THE ECONOMIST 


Vol. CXIX 


SATURDAY, NOVEMBER 3, 1934 


. CONTENTS 


MIBADING ARTICLES— 


Pr 
- 

£ 

ts min. 


tT Oceut ati mn Census 
e “4, enor of California ”’ 


ss BOOKS RECEIVED 
OTES OF THE WEEK— 


t Resumes Overseas Lending 


The Foreign Exchanges 
New York Money and Banking 
The Volume of Credit......,...0.0+0s 832 


THE STOCK EXCHANGE— 
The Strength of Gilt-Edged 
INVESTMENT NOTES— 
Course of Share Values 
The Auditor’s Function 
South African ‘“‘ Gold Law ”’ 


oes (With this issue appears a Special Supplement : 


ro German Debt Agreement 
» The Volume of Overseas Trade 
© Retail Sales in September 


ae 


THE RIDDLE OF 


ius Pacific and the Far East have this week stepped to the 
nt of the stage. Uneasiness about the naval conversa- 
ms which are taking place in London, and the unpleasant- 
fs of the oil controversy which has been brought to a head 
Bultaneously, by Japanese action, both in Japan and in 
WManchukuo,”’ have been the chief factors in this re- 
ikened interest. Merely in themselves, and at their 
mesent stage of development, these several transactions are 
komfortable enough. They assume a still graver aspect 
men we take into account, as we must, their background 
latent possibilities. 
wnat is at issue, under the surface, is the three-cornered 
sion between japan, the bees States and the United 
agcom in world politics. e present policy of Ja 
ot, rather, of the militant ac aie now ‘tomes in ae 
mclear. It is their intention, by a series of encroach- 
ms, to increase their naval power in the world, their 
maty power in the Far East, and their political and 
swemic control on the Asiatic Continent—in Manchuria 
} the first instance, but also in the rest of China as the 
selon presents itself. Their tactics consist of springing 
-».4gsression upon their neighbours in doses, and at 
eavals, which are nicely calculated to give these neigh- 
ms the largest shock that they will stand without resort- 
to ee eater. Led tactics are as hazardous as 
' pol is anti-social; but the Japanese apparentl 
emate that there is a sufficient diviebat of couseee both 
amin and between the United States and the United King- 
1, “Sure Japan of the requisite margin of safety. 
au euca the Japanese are counting on a mood which, 
z stress of the economic crisis at home, is eager to avoid 
sy -o™Plications at almost any price, and is di 
ake Geer estimate of American interests in the Far 
4 ne Dulk of the non-Japanese trade in the Far East 
t Amer pencan, but British; the bulk of the non-Japanese 
nial Pc Be Pen ne western Pacific are not American, 
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THE FAR EAST 


needs no five-to-three naval ratio, and perhaps no navy at 
all, the American reaction is all the other way. Indeed, it 
seems probable that the United States will insist on retain- 
ing the present ratio by competitive building, if she cannot 
retain it by an agreed perpetuation of the Washington and 
London Naval Treaties. It is also possible that American 
opinion may not be willing to allow Japan, unchallenged, 
to establish that Monroe Doctrine, throughout the Far East, 
which is the present Japanese Government’s semi-officially 
admitted objective. 

This brings us to the question of British policy, which 
may well prove decisive—not only for the outcome of this 
Japanese-American controversy, but also for the fate of the 
Bnitish Empire. 

As regards the relations between the United Kingdom and 
the United States, it is unquestionable that public opinion 
in this country is convinced that the maintenance, not of 
‘* correct relations,’’ but of cordial friendship and mutual 
confidence between the two English-speaking Powers should 
be one of the cardinal points in British policy—and this 
in our own selfish national interest, just as much as in the 
greater public interest of the peace of the world. On the 
other hand, there are certain small but influential English 
minorities which are as unfriendly towards the United States 
as they are complacent towards Japan. In British naval 
circles, for instance, there seems to be a school which feels 
towards the Japanese Navy all the indulgence of a fond 
parent for an obstreperous child, while it cannot forgive 
the American admirals ie ete Shopng 
‘« parity,”’ the privilege of having as big a toy to play wi 
as our British aa 

in, there are British business interests in the Far East 
which resent the ‘‘ intrusion ’’ of the nee un- 
welcome competitors, while they apparently save 
some oftheir own busines rom the moe formidable i 
ct of Japanese competition a timely deal—withou 
ang too closely whether the contemplated Anglo- 
ese bargain may not be at other people’s : 
China’s) expense. To speak plainly, these minority interests 
in this ee to be a ' le 
réle of white- jackal toa tawny Japanese lion. 
réle is so humiliating, as well as destructive of fundamental 
British interests, that we are confident that this country will 
never accept it. . rm et Ieilw I 
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Unfortunately the words and acts of the F.B.I. mission 
to Japan and v Manchukuo ’’ have already created a good 
deal of misgiving. In a despatch telegraphed from 
Washington last Saturday, the correspondent of The Times 
reports the currency, in the United States, of a rumour that 
the mission has come away from ‘‘ Manchukuo ’’ with 
an order for {8,000,000 worth of ‘‘ railway and steel 
equipment,’’ and he mentions the further rumour that there 
is to be a new Anglo-Japanese alliance, or, at any rate, an 
Anglo-Japanese understanding which would protect the 
commercial interests of Great Britain in the Yangtse Valley 
and elsewhere—in exchange, we may suppose, for British 
recognition of Japan’s de facto mastery over Manchuria. 
There is a more sensational story that the business picked 
up by the mission in Japan includes orders for war- 
ships. Such stories are given colour by a statement, attn- 
buted to Sir Charles Seligman in an interview with the 
Osaka Mainichi, that ‘‘ practically every thinking Briton 1s 
in favour of reviving the Anglo-Japanese alliance,’’ and 
also by the opinion, which is attributed to the members of 
the mission by The Times correspondent in Tokyo, ‘‘ that 
the Manchurian door is effectively open for trading, and 
that they have been impressed by the quantity of foreign 
goods already being accepted there on a price and merit 
basis.” This sounds very fine; but what will the oilmen 
say? They must have been surprised to hear this just 
a week after they themselves had been summoned by the 
Monopoly Bureau of the Finance Ministry of the ‘‘ Man- 
chukuo ’’ Government in order to be told that their own 
business in Manchuria is to be killed by the setting up of a 
‘* Manchukuo ”’ oil monopoly. 

This monopoly is plainly incompatible with the terms of 
Article 3 of the Washington Nine-Power Treaty on “‘ prin- 
ciples and policies to be followed in matters concerning 
China.’’ The nine Powers, of whom Japan is one, have 
here bound themselves ‘‘ not to seek or support their respec- 
tive nationals in seeking ’’ either economic privileges or 
economic monopolies in the whole of China or in any part 
of it. Yet the new ‘‘ Manchurian Petroleum Company,”’ 
on which the ‘‘ Manchukuo ’’ monopoly is to be conferred, 
is to be financed with Japanese capital, public or private. 
The Japanese Government seems to have replied to the 
protests that have been made separately, on behalf of their 
respective oilmen, by the British, Dutch and American 
Governments, that they cannot control the business opera- 
tions of their own capitalists, or, alternatively, that this is 
not really a monopoly, or, alternatively again, that Man- 
churia is no longer a part of China. We may reflect that 
solemn public assurances of the maintenance of the open 
door in Manchuria have been given, nine times, in the name 
of either the Japanese or the ‘‘ Manchukuo ’’ Government; 
and we may also remind ourselves that one of these answers 
was given to the British Government on an occasion when 
it ostentatiously confined its inquiry to the single question 
of the open door, instead of extending it, as had been done 
in an antecedent inquiry from the American Government, 
to the greater question of the independence and integrity 
of China. 

Meanwhile, another, and much bigger, oil question has 
been raised simultaneously by the implementation of a 
Japanese law, passed last March, which hits the foreign oil 
interests in their business in Japan itself. The new law 
requires them to set up, at their own expense, additional 
storage plant in Japan (sufficient for holding a six months’ 
supply) and also to set up refineries on Japanese soil. The 
same law empowers the Japanese Government to fix sale 
prices and to determine the quotas of oil imports to be 
allotted annually to any given company. In other words, 
the foreign companies are to be forced into a great new 
capital outlay without any assurance that they will in future 


be allowed to make any fit even on their existing outlay. 
In putting them under this pressure, the Japanese Semen 


ment doubtless counts upon the value of their existing in- 
Sstallations in Japan as a But what will the oil- 
men's respective Governments say? Are American, Dutch 
and British oil companies really to pay through the nose in 
order to wee facilities Poo Japanese Navy to operate 
against the ppines or Netherlands i ritish 
MThe Ta the event of war? ee ae 

e Japanese are doggedly pursuing their chosen : 
but what is our line to be? Scav. ing initee-new ion’s 
tracks? Or solidarity with the United States? 
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EMPIRE TRADE 


It is extremely difficult to perceive any 
the Government’s many voices on the theme 
economic policy; and the listener may be 


Hf 


concludes that the Cabinet has not whe ete 
sing. Thus, Mr Elliot makes it evident both by oe to 
deed that the competition of Empire countries with } and 


agriculture is an embarrassment to him, and 
he is only waiting until our hands are free to 
Ottawa Agreements. In other quarters of the 
Party there are definite indications of a readj 
the policy of autarky to its logical conclusion. But 
these may be significant signs of the times, we 
yet, regard them as representing the bulk of o 
Party. We must, therefore, assume that it 
intention of the dominant partner in the Go 
foster international trade so far as it is consistent 
eee — and to concentrate in icular on 
the development of intra-imperial trade in i 
Ottawa Agreements. Ps the ee 
If this is a correct surmise of the Government's obi 
it is clearly important to watch as closely as the 
course of British imperial trade under the preferential 
system that now obtains, to try to form some — of 
steps 
given to 


HEY 


the possibilities of further expansion, and to see 

can be taken to prevent the bias that is 

British overseas commerce from prejudicing the important 
trade with foreign countries that remains to us. It is still 
early to answer these and many similar questions; but the 
Agreements are now two years old and the first results 
have begun to show themselves. In a Supplement which 
we publish with this issue of the Economist, Sir George 
Schuster has brought together from various sources a mass 
of statistics from all parts of the Empire, analysed them in 
a spirit of great objectivity, and presented a picture from 
which already certain conclusions may be drawn. 

Sir George Schuster’s method has been designed to 
compare a completed year of post-Ottawa trade with con 
ditions obtaining in three previous periods—namely, th 
last pre-war year, the period of comparative in 
the later '20’s, and the year of deepest depression 
the Ottawa Agreements, i.e. 1931. 


The first point that emerges is that the bee 
trade both of the United Kingdom and of the of 


the Empire was in 1933 a larger proportion of their tot 
trade than in 1931; and that in most cases, though not m 
all, this intra-imperial trade had increased in total value. 
This change in the proportion of intra-imperial to othe 
trade cannot, of course, be solely attributed to the Ottawa 
Agreements. All the countries of the Empire are off te 
gold standard, and most of them are more or less 

to sterling. Again, the Empire has been free from 
disturbance and has eschewed the more extreme af 
trade interference, while intra-imperial debts have been to 
a large extent converted and are being honoured. All 
factors have fostered intra-imperial trade. They cannot 
course, be disentangled and measured quantitatively 
isolation, but they must all be borne in mind in “_~ 
Sir George Schuster’s analysis. It must, ne 
obvious that the Ottawa preferences have played a rd 
portant pat in bringing about the “ shift" to which 
have referred. 

Secondly, this ‘‘ shift ’’ from foreign to intra-impeti 
trade is much more marked in the case of . 
chases from the Empire than in the case of 
purchases from Britain, or of the coat 
Dominions themselves. In other words, when ae 
imposed an all-round tariff, but left our imports pon 
Empire on the free list, it afforded the Empire @ d 
greater opportunity of gaining trade at the or Peiel 
foreign countries than Great Britain has oi eas 
from the Dominions, either under the Ottawa AG®"™ 
or under the pre-Ottawa preferences. ar 

Thirdly, looking at the picture from the S00 

— view, the nS of the last wou" 

the great growth of their trade—DOt™ © ss 
export—with non-Empire countries. When O#™% 
came, Dominion sales to foreign coum, 
severely hit; but, thanks mainly to the 
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«ch market, ‘‘ Empire sales ’’ suffered less severely. 

To-day the Dominions are actually selling a larger pro- 

of their exports within the Empire than before the 

On the other hand, the proportion of Dominion 

war. ees within the Empire has not recovered to the same 

Pe These percentage figures, however, only show 

os relative advantages, for it must not be forgotten that, 

with the period of post-war prosperity, the 

s cvinede of the Empire, whether within the ring or with 
countries outside, is enormously reduced. 

In the light of these three deductions we may conclude 
that as a unit Empire trade has been less vulnerable to de- 

ion than trade outside, that the chief factor in this 
ability has been the great British market of consumers, 
that the Dominions as buyers have contributed less than 
Great Britain to the recovery that has taken place in the 
group as a whole, but that the fiscal changes of which the 
Dominions have enjoyed the benefit have been more advan- 
tageous to them than those which have been conceded to 
Great Britain have proved to her. 

Many other lessons can be learned from this study. 
Sir George Schuster, for example, has some interesting 
things to say regarding the impact of the depression in 
various parts of the world upon the Empire. His figures 
show that while European difficulties, and particularly the 
German crisis, have been very upsetting influences, the 
situation in the United States has been responsible for as 
great, if not a greater, disturbance. 

Again, the figures demonstrate that our Imperial trade 
rests to a much larger extent than our foreign trade upon 
exchange of our manufactures for raw materials and 
food They also show the difficulty of trying to make the 
trade between any two countries balance, and Sir George 
Schuster strikes a note of warning against the easy assump- 
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ee tion that the trade of the Empire is complementary and 
; ieee self-sufficing, even when regarded as a whole. 

But perhaps the chief interest of this study will lie in what 

Sir George Schuster has to say about the possibilities of the 

ned to future. After examining in some detail the opportunities 

te of trade development with our greatest Imperial market, 


namely India, Sir George Schuster raises what is, after all, 
the fundamental issue—namely, whether the countries of 
the Empire can take the initiative in checking and reversing 
the all-pervading drift towards the conception of self- 
sufficiency. If a new direction is thus given, it means that 

each country cannot develop every possible section of 
ir total economic activity equally, and demands courage on the part 


1 not in of political leaders to resist the demands of some sectional 
| value. interests,’’ 


Otiens Will that courage be forthcoming? Some years ago 
‘of te certain Dominion statesmen were quite frankly saying that 
Sal while the Dominions were prepared to go on buying 
S Britain's specialities, new types of machinery or plant, 
soe and the means of enabling them to establish their own 

industries, they were not prepared to contemplate as a 


a BS 


been the Ae ; 
purchase from Great Britain of what might 
are called the ‘‘ bread and butter ”’ lines of industrial pro- 
ively duction, such as standard textiles, bulk steel products, etc. 
reatig Such a view if applied generally would mean that 


| Australia and Canada could not expect to maintain the sale 
“~ of vast bulk supplies of food or material. There are signs 
Thich ¥e the many Dominion statesmen are alive to the danger to 

economic structure of their countries of refusing to 
of eee and continuing imports from the purchasers 
of the natural products. At the same time, in the light 
Schnstor's opinion of the Dominions and Sir George 


$ 
gures, he would be 1 ssum 
ween tf that Slibenes ell cane a bold man who a ed 


| : place in the attitude of the 
5 coal erage large enough to enable British trade with the 
— Empire > revert to its pre-war nature and dimensions. 

a d : 18 a true reading of the situation, certain conclu- 


It means that the ‘‘ shift ’’ illustrated by the 
S$ is to be regarded as an indication of the 
Stability that has prevailed in Empire trade durin 
tea an ethan asthe beginnn of a new tren 
all the on nter-dependent Empire in which we shall find 
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the markets we need for i i 
our goods. If this be so, it 
mits equally that if we are to avoid the necessity of a 





jo. enstruction of British economic life, ust 
‘At means not merely of fostering Imperial tude ‘but at 
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restoring the much larger trade we still retain with foreign 
countries. It must be a cardinal point in British policy 
that o ngements with the Empire shall not . so 


drawn as to make it impossible to bring about this larger 
restoration. 


DISAFFECTION 


THE suspicion that the law is being twisted to the benefit of 
class or party, or the sense that civil liberties are being 
stealthily curtailed, have ever been potent causes of poli- 
tical unrest in this country. The National Government has 
braved the chance of such unrest with its Incitement to 
Disaffection Bill; and, in so doing, it has aroused the active 
resentment of its opponents and some uneasy suspicions 
even in the ranks of its supporters. When Parliament re- 
assembled on Tuesday this Bill entered at once on its 
report stage; and it is due to complete its course through 
the Lower House this week. 

The objects of the Bill, according to Sir Thomas Inskip, 
the Attorney-General, are ‘‘ to make fresh, and as I think 
better, provision for the trial of persons charged with 
attempting to seduce a soldier or sailor from his duty or 
allegiance, and to prevent the persons who engage in this 
underhand business from carrying out their designs.’’* 
To achieve these aims, the Bill originally provided that 
anyone who ‘‘ endeavoured to seduce any member of His 
Majesty’s forces from his duty or allegiance ’’t would be 
guilty of an offence; as would any person who “ without 
lawful excuse has in his possession or under his control any 
document of such a nature that the dissemination of copies 
thereof among members of His Majesty’s forces would be 
an offence under this Act.’’ The original Bill further pro- 
vided that any Justice of the Peace, if he were satisfied by 
a sworn information of reasonable ground for suspecting 
that an offence under the Act had been committed, could 
grant a warrant authorising any named constable to enter 
any premises at any time, by force if necessary, to search 
the premises and every mn on them, and to seize 
‘* anything ’’ so found which the constable ‘‘ has reason- 
able ground for suspecting to be evidence of the commis- 
sion of such an offence.’’ 

The powers arrogated to both police and magistrates in 
the original Bill appeared so drastic as to provoke wide- 
spread misgiving and opposition. The Bill was therefore 
substantially amended in Standing Committee ‘‘A.’’ In 
the form in which it was reported to the House this week 
it throws on the prosecution the onus of proving that the 
endeavour to seduce was ‘‘ maliciously and advisedly ” 
made—no great alteration, since, in law, ‘‘ mali e 
means only deliberately, and every man is taken to intend 
the natural and probable consequences of his acts. A 

ter concession by the Government was the new 


pro- 
vision that the prosecution must prove ‘’ intent to commit, 


* The Times, October 26, 1934. t See below for the 
importance of the word “or.” pune} ‘ 
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or to aid, abet, counsel or procure the commission of an 
offence under this Act,’’ besides the mere on of 
documents calculated to cause disaffection in the forces if 
distributed. Again, the search warrant must now be applied 
for by a police inspector, at least, and, in deference to the 
strong feeling that local Justices of the Peace might 
well be swayed by political motives, the Solicitor-General 
on Wednesday accepted a notable amendment, making 
the issue of the search warrant dependent on the satisfying 
of ‘a High Court judge ”’ in place of the two J.P.s. It 
is a far cry from a J.P., or even two, to a High Court 
judge, and the concession has certainly gone far to remove 
the fear that the Act might be misused for political pur- 
poses. Finally, on Wednesday, the Solicitor-General him- 
self secured an amendment providing that the inspector 
applying for a search warrant shall also satisfy the judge 
that evidence of the crime ‘‘ is to be found at any premises 
or place mentioned in the information.’’ 

It may therefore be claimed that the Bill is no longer 
destructive of civil liberties; that it is innocuous, even if 
not of great urgency. Yet we may ask what exceptional 
circumstances have been adduced to justify this stiffening 
of the law by methods more appropriate to the eighteenth 
century. 

The Attorney-General—on whom almost alone, strangely 
enough, the duty of defending so controversial a safeguard 
for the armed forces of the Crown has fallen—has said 
that, under existing law, it was found too difficult to pro- 
secute to conviction the actual framers and original dis- 
seminators of literature calculated to cause disaffection 
among the armed forces. He mentioned in particular a 
publication, ‘‘ The Soldier’s Friend,’’ which had been so 
disseminated; and he justified the present Bill by his state- 
ment that ‘‘ an organisation [sc. Communist] now exists 
for the deliberate purpose of changing that happy state of 
affairs’’ in the armed forces—the state of ‘* splendid 
loyalty and discipline.’’* ‘‘ It would be folly,’’ he said, 
‘‘ in my opinion, to wait till its poisonous work succeeds.”’ 
Moreover, the Attorney-General and others have adduced 
precedents for search warrants—e.g. in the cases of missing 
property or suspected premises, official secrets, explosives 
for presumed felonious purposes, coinage tools, blas- 
phemous and obscene libels and publications, and the 
detention of a girl or woman on premises for suspected 
immoral purposes. 

We may therefore examine in what respects the present 
powers afforded by Statute and Common Law have proved 
deficient. Since 1817 the Incitement to Mutiny Act, first 
passed in the panic of 1797, has rendered every person 
guilty of felony who 

maliciously and advisedly endeavours (1) to seduce any 
person serving in His Majesty’s forces by sea, land [or 
air) from his duty and allegiance [not “‘ duty or allegiance,” 
as in the new Bill !j, or (2) incites such person to commit 

any act of mutiny or to make or endeavour to make a 

mutinous assembly, or to commit any traitorous or mutinous 

practice... 

In an indictment under this still valid Act ‘‘ it is not 
necessary to specify any particular person or persons who 
have been approached by the accused. The jury are to 
consider whether the publication in question was addressed 
to persons serving in His Majesty’s forces, and, if so, 
whether it amounts to an incitement to mutiny.”’ f Apart 
from statute law, the remedy of prosecution for the com- 
mon law misdemeanour of seditious conspiracy is also still 
open. A seditious conspiracy is, inter alia, an agreement to 
raise disaffection or to excite hatred and contempt of the 
Government of the day.¢ Thirdly, sedition itself, another 
misdemeanour at common law, consists in acts done, and 
words spoken or published with an intention, inter alia, to 
raise disaffection or discontent amongst His Majesty’s sub- 
jects. Soldiers are subjects, and therefore come within this 
common law misdemeanour. But they are also under mili- 
tary law. Indeed, by the Army Act, any n subject 
to military law may have to answer with his life if, inter 
alia, when an intended mutiny or sedition has come to his 
knowledge, he does not without delay inform his com- 
manding officer and do his utmost immediately to suppress 
it. The Attorney-General has, so far, given no hint that 
© The Thastliee. Gt “ Halobers's Lect ce 

rglO0C. cit. t “ Halsbury’s Laws of England.” 
IInd ; g 
” — eet Visct. Hailsham. “ Vol, IX, page 307, 
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the soldiers are esteeming their lives so 
0 


5 


H 


only end of the Bill is, as the A 
Tuesday, to preserve the reliability of the 


would seem that the existing powers can 
Are we, then, to conclude that the 


El 


iF 


already nervous about the loyalty of at 
Crown? Or that the police ae pombly, en 
framework of the present law, rely on “‘ a ; of the 
shopkeepers ’’’? Or that Scotland Yard, whch, twelve 
Attorney-General admitted in the House, can es the 
provocateurs to secure obscene publications, is Quite wah 


to rout out the framers and originators o sedition 
‘* disaffecting ’’ literature without the venation Sains 
a new class of offences? If this is the case, the - 
seems to be with Scotland Yard—not with new legaaa? 
to circumvent judges, juries, and our common law safe. 
guards. 

Even as amended, the present Bill revives a Tight of 
search more arbitrary and general than those specific rj 
of search already cited. It has, moreover, clits 
official admission that the expression of views which ought 
to be permissible in a free community will not only becom 
a crime more easily, but that it can already be treated as 
such. Thus, we have it on the Attorney-General; 
authority, in the debate on Tuesday, that anyone who has 
in his possession a number of copies of the recent speech 
by the Bishop of Birmingham against bombing from the 
air in Afghanistan, in which occurred the following pas 
sage, with intent to make it known to soldiers, would com 
under both the Bill and the existing laws :— 

Knowing that my words as published in the English 
may reach seainems of the Royal Air Force | 

I say that I cannot think that a Christian man could act 

under orders in this way. 

Such an interpretation of the right to the expression of 
opinion is one which has naturally made the public m 
easy; and it has aroused the fear that the application of the 
new law in panic conditions might easily prove destructive 
of privacy, property and freedom. 

his unfortunate measure was probably conceived in fea 
—fear that the pretorian guard of democracy might bk 
seduced from their allegiance. But it has forth 
only a state of apprehension of the Gov inten- 
tions. In the absence of any proof that the endl te 
is being guarded against is either real or i the 
Government has chosen a most unfortunate moment to 
unsettle the public regarding the preservation of its trad: 
tional liberties. 





THE OCCUPATION CENSUS 


Tue Occupations volume of the 1931 Census has now beet 
published and contains much information with regard 
changes in occupations and in the geographical distrbe 
tion of the population and to the total . 
the country in 1931, which cannot be gleaned 
regular reports of the Ministry of Labour based @ 
data relating to insured workers only. The figures at 
more completely analysed than in previous cenm® 
Thus, the number of persons out of work is now 9 
sopanately for the first me ; a more detailed 
classification of occupied persons 1s now ; 
covers the whole country instead of only six selected in 
trial areas; certain of the industrial classifications 4 
been slightly altered. No children between the ages 
12 and 14 are now occupied as in 1921. 
grounds strict comparison with 1921 is not pease 
on the whole no such radical changes m iti 
have been made as between 1911 and 1921, and have 
fore possible to discover fairly accurately what nav 
the main changes in the occupa pee 
distribution of the population in the ten years *7F 5 
Between 1921 and 1931 the total PO eto! deci 
and Wales increased by 5.5 per cent. Dg ee 
of the birth rate, however, and the ¢ F oceiiie 
average age of the population, the nUMDS | te 
ns increased by almost 10 per cent» TON’ fs, ig 
to 18,853,000. The number of men of ee ar 
from 13,901,000 to 14,633,000, and of wom 
15,700,000 to 16,411,000. The following % 
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thousands) the changes that have taken place among males 
and females in different economic classes : — 
ANALYSIS OF POPULATION OF WORKING AGE. 

















Working Total in ; Unoccu- 

a | — on own ao and out | pied and 
gerial ” account of work! retired 
12,112 1,788 

066 | 10,634 

12,422 

1,385 

10,805 

12,190 





Note.—-1921 figures refer to persons over 12 and 1931 to persons 
over 14 years of age. In 1921 the categories ‘‘ managerial” and 

operative” were ‘‘ employer ’’ and “ employee.” 

The decrease in the number of unoccupied and retired 
men is probably accounted for by the fact that in the 1931 
Census those who were unemployed but normally had an 
occupation, were all counted under the heading ‘‘ occu- 
pied,” whereas a number of such persons probably regis- 
tered as “‘ unoccupied *’ in the 1921 Census. There is a 
rather surprising increase of nearly 100,000 in the number 
of those working on their own account, of which 46,000 are 
under ‘ Proprietors and Managers of retail and wholesale 
—n and 16,000 under ‘‘ Costermongers and Haw- 

- The large increase in the managerial class is partly a 
real Phenomenon and partly due to the change of title from 
employer ’’ to ‘‘ manager,’’ which would include em- 
ployees excluded from the first. It is generally admitted 
> ia case that the classification is very rough and that 
nays class is probably inflated by persons whose 
. ty is flattered by describing themselves as belonging to 
er industrial Status than is theirs by right. The 

Ay occupied males and females have increased by 

the per cent. respectively. In the case of females 
of oveed have remained a fairly constant proportion 
total, a is shown in the following table, giving the 
oar oe over 14 who were occupied in IgI1, 


PROPORTION OF WoMEN OccuPIzp 





Percentage of women over Number 

14 occupied in occupied in 
Single na 1911 1921 1931 1931 

Nreeeetessssaannesscee 8-6 e's 9 ‘eee 
Married Seansteesceses nesses . . 4 , 

Widows and divorced ted 30-1 26-1 21-6 389,000 

Total sas: one 
Weep tebvashenn snes se 35-4 ° ° 
The 7 34-2 5,606,000 


Rining ere has been a decline in metal 

cnt) “~ cent.), — ae a (19.5 per 
cent.), minin, 

and fObseeo (9 per cent oe east) 
! man 
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ture of textiles, of textile goods and clothing and 
trades connected with skins and leather have expanded less 
than 1.5 per cent. On the other hand, the number of per- 
sons engaged in the manufacture of electrical apparatus 
has increased by as much as 53 per cent., upholstering by 
48 per cent., builders, stone and slate workers, etc., and 
those providing entertainment and sport by 37 per cent., 
chemical workers by 36 per cent., and those occupied in 
commerce (excluding clerks) by 32 per cent. Road trans- 
port, finance and insurance, brick and tile making, painting 
and decorating, paper and cardboard manufacture, drink 
production, stone and clay mining have increased by 20 to 
28 per cent. It is interesting to notice that the progress of 
road transport and the decline of railway traffic almost 
exactly cancel each other out, so that workers engaged in 
transport of all kinds still form the same proportion of the 
total occupied population as in 1921—8.7 per cent. The 
following table shows the relative importance of different 
industries in 1921 and 1931, and also the percentage of 
unemployment in the latter year: — 


OccuPATIONS BY INDUSTRIES (MALES AND FEMALES) 
1921 1931 


No. %of No. %of % Un- 
occupied Total occupied Total employed 
000’s 000’s 


Agriculture ........-+++++ 1,254 7-3 1,172 6-2 5°4 
Mining—Coal ...........+- 993 5-8 894 4-7 18-3 
Stone, slate, etc. 49 0:3 60 0-3 12-3 

Metal working ............ 1449 8-5 1,446 7+7 18-5 
Electrical apparatus...... 140 0-8 215 1-1 9-2 
Textile manufacture .... 863 5-0 876 4-7 20-4 
Textile goods...........+++ 809 4:7 820 4-3 6-5 
Food manufacture ...... 170 1-0 196 1-0 8-5 
Wood working............- 428 2-5 472 2-5 15-3 
Building ............-..++++ 505 2-9 693 3:7 14-2 
Painting and decorating 238 1-4 297 1-6 13-5 
Transport, of which—... 1,484 8:7 1,635 8-7 10-3 
TS re 538 3-2 690 3-7 9-3 
FRE. creccsccoccccecengeees 316 1-8 272 1-4 3:2 
Water ...........ccceeeees 275 1-6 268 1-4 26-4 
Commerce, of which...... 1,471 8-6 1,942 10-3 5°5 
Dj: sasadnnesooneee 3-9 865 3-5 1-6 

Retail proprietors, etc. 542 3-2 651 4-6 8-1 
Professions.........--+++++++ 3-7 746 4:0 2-4 
Sport.......ceceeceeeeeeeesees 0-5 114 0-6 19-9 
Domestic service .......-- 1,210 7-1 «1,1 7-5 7-3 
All occupations ........... 17,119 100-0 18,853 100-0 11-5 


As would be expected, the percentage of unemployment 
is greatest in the Scavadidt industries, with the notable 
exception of the building and allied trades—painting and 
woodworking—in which, in spite of an expansion of 
about one quarter, 13 to 15 per cent. of the workers are 
unemployed. The only declining industry with com- 
paratively little unemployment is agriculture, with only 


‘ cent. 

: ‘the total of 2,167,000 persons out of work compares with 
a: figuye ol jest andes nei eene here. 
Employment Exchanges in April, , of whom 000 
a eieomaniaiad _— and eeu probably not have 
classified themselves in the Census as out of work. 


aa ae lien chat earencie ihe eee nea eet ed ee een a ee 


sept 


Re eS eee Ce eee ene ee OCS e ae eee a 


- cd Paar! St ae Fe Rk oes - 
i 
ee eee ae ee ee 
4 


eS ee eer a RE ae Mis ad 


Ae Te we 


ee ns 


tii A ie , by 4 x 
Bo itachi Die AUG AN IN IRE in el iba 
- q ae, 


Peon toe oe Bene eee een aa 
— " i 


ee ee a 






Pei seas STA iia AE EAE ss PA I ee a te 


as wey _-S PETE ee ee 
“7 - fs , hie et ie > - 
a Pere fet on oo teew wie prea a4 ~ 
. sie dalcalpii sian Ab isha SE ara ge a Rosi Ie Bm 


wy 


. ‘ . webt5 Se heh ce epic RELA BM "aE ote arte: eit 9 AG cenit hes pa 
PMA OA RPL RA EG NED IED LG ET ORE ELSES ‘ 
Ro wenger: wa. ae ane? 9 fan Poe eee — ee om» * on : 7 . z 
me i ms ‘“ o a ng as able gn fie is 2m “ 


PI HP 


820 THE ECONOMIST 


It is unfortunate that changes in classification make it 
impossible to show changes in detail over a long series of 
years; and even in broad categories comparison 1s compli- 
cated by differences of principle in analysing the figures. 
Prior to 1881, for example, retired persons were grouped 
with their appropriate occupation, whereas they have sub- 
sequently been grouped with the unoccupied. Again, clerks 
and typists are in a separate category since 1921, whereas 
previously most of them were assigned to various in- 
dustries. Any general grouping can, therefore, only be 
approximate; but, after all allowance has been made, the 
following table clearly brings out certain trends which repre- 


sent real changes in the occupational structure of the 


nation :— 
DISTRIBUTION OF THE OcCUPIED POPULATION 
OVER 10 YEARS OF AGE 
MEN 


1851 1861 1871 1881 1891 1901 1911 1921 1931 
General Industry 51 52 5 45 42 
18 14 12 
5 


General Industry 22 
Domestic 13 
Other Occupations 4 
Unoccupied 


The most striking feature of these figures is the large re- 
duction in the proportion of the population, both male and 
female, engaged in general industry—which consists of all 
manufacturing and mining occupations—and the increase 
in the professions, distributive and commercial employ- 
ment, administration, etc., which are included under ‘‘ other 
occupations.’” Agriculture has continued to decline in 
importance during the past ten years; while transport, which 
developed steadily throughout the second half of the last 
century, has remained stable. Among women there has 
been a reversal of the tendency to scorn domestic service, 
but a part of the increase in this category is accounted for 
by the fact that it includes institutional and hotel service as 
well as private domestic service. 

It has often been suggested by economists that a quin- 
quennial be substituted for the present decennial census; 
while Sir Josiah Stamp has recently put forward a special 
plea for a census in 1936 on the ground that our population 
will reach a maximum in that year and that it would be 
deplorable if no detailed statistics were available concerning 
an important turning-point in our economic and social 
history. We hope the Government will take note of this 
very strong argument. But there is another matter to which 
they should also give serious thought. It is, in any case, 
essential that there should be accurate data on which to 
base social and economic legislation, dealing, for example, 
with changes in the school-leaving age, housing or provision 
for changes in the supply of labour, whose cost and effect 
are fundamentally affected by alterations in the age, geo- 
graphical and occupational distribution of the population. 
Yet no one in authority appears to be alive to the practical 
importance of statistical knowledge. Statistics which are 
three or four years out of date lose their value as guides to 
policy and become merely a matter of academic interest. 
If the Government accede to the growing demand for a 
census in 1936, it is at least of equal importance that the 
census department should be provided with the necessary 
equipment of personnel and machinery to enable them to 


produce their results within a reasonable period of months— 
instead of years. 


“I, GOVERNOR OF CALIFORNIA” 


(By a CorRESPONDENT IN Los ANGELES) 


CALIFORNIA, the land of strange religions and the retreat 
of millions of Buileless souls from Iowa, registers in its 
own characteristic fashion the currents of new political 
thought now sweeping across the United States of America. 
The serious book trade is in the depths of depression; but 
a best-seller has appeared, entitled ‘‘ I, Governor of Cali- 
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fornia, and How I Ended Poverty,’’ This li 


is the work of that prince of pro i oa 
who many years ago startled the United Stites | 
Jungle,’’ a savage attack which, in his own work” 
aimed at the great heart of the American public, bet i 
hit its stomach. One of the su lementary Ut which 
“J, Governor ”” describes Mr Sinclair's ay, oaklets 
as a publicist, making money by sensational ‘encit 
essays and losing money by silly sociological Sociologia 

Quietly using methods of personal propaganda 
Sinclair recently startled an incredulous country by Me 
ning, with a handsome majority, the Democratic moe 
tion for Governor of California. In Possession of 
nomination, with an effective and enthusiastic — 
built up of former Socialists, advanced Liberals and sn 
Democrats, and with the somewhat reluctant endorsement 
of the Democratic Party leaders he suddenly loomed 
a serious contender for office. i 

His plan was magnificently simple—just pla} 
fashioned Socialism. No new-fangled notions ca = 
prefixes, but just Socialism. Robert Owen, with a dash of 
William Morris, and perhaps a little inspiration from any 
one of a hundred inflationists—but none from Com- 
munists, Guild, State or any other qualified sort of 
Socialists—provides the basic ideas of the EPIC 
Poverty in California) plan. A few weeks ago the betting 
was odds-on that Sinclair would be elected and the plan 
become a reality. Like so many booms, however, it seems 
to have reached its peak too soon. Opposition, slow and 
ineffective in starting, passed through a phase of ove. 
bitterness and invective, which alienated many moderate 
voters, but latterly seems to have become more effective. 
The betting has swung against Sinclair. But Californias 
a curious social phenomenon, and it is possible that there 
may have to be an amendment to the famous 
howler which described the writing on the wall as “ Aimé&, 
Aimée, Semple McPherson.”’ 

The EPIC plan consists of three main points, each of 
which is to be carried out by an alphabetical organ. Th 
CAL (California Authority for Land) will take over ay 
fertile waste land or abandoned farms and settle co-open- 
tive colonies on them. The CAP (California —a 
Production) will do the same with factories. The 
(California Authority for Money) will issue scrip to pay 
the workers and bonds to purchase the land and factone. 
Mr Sinclair expects that, in addition to the 20 per cent. of 
unemployed already in California, half the unemployed a 
the rest of the United States will ‘‘ jump the first freight. 
Capitalists he expects to leave, taking with them ther 
bonds and cash; but not the land or the Califomin 
climate. The co-operative colonies will not need capitaliss 
but only workers. ce 

That such fantasies should be practical politics and 
should have enrolled themselves behind the Democnit 
banner must be very embarrassing to President 
and all respectable New Dealers. In the i 
primary election which established his candidature, ss 
Sinclair defeated a protégé of the Ac ; 
the primary once over, the party could hardly . 
support its duly nominated candidate. Mr Farley, © 
Postmaster-General and political strategist of the Mr So 
tration, announced that the party would sw 
clair, but he contrived to convey very clearly SS 
with which he made the announcement. Mr ald a 
that he would receive Mr Sinclair, but that he oe 
talk politics with him; they were closeted together Cah 
hours, presumably discussing the climatic re vaiht 
fornia and New York. Mr Sinclair emerged 
siasm for the President, but there was no sign 0 aes 
being reciprocated. The confusion of the New 
not diminished by the fact that Mr Sinclair ‘ 
Mr. Frank Merriam, the present Governor, 8% 7 
Republican, but an almost reactionary Co “i 
Republicans, of course, seized upon the 
glee, and to judge by some of their remarks 
Party was on the point of electing 
Presidency, the Senate and every one 
House of Representatives. Under the 
attacks even the tepid support previously more 
been withdrawn, and Mr Sinclair has been ME" 
disowned by Washington. 










df 


eter ltgeerek 


1 


oitisieleses lee 


cbs 


etivt 


BS 
= 


‘ 


ceebiie Feet 


es oe 
rE ee 


zee 


2S 
e 


vertheless, EPIC must apparently be taken as a por- 

: Its ve have already spread to other Pacific Coast 
ell and the Democratic primary in the State of Wash- 
Sta ’ was won by a candidate whose EPIW plan imitated 
Mr Sinclair's in all save its happy abbreviation. 

Another widely discussed and popularly supported plan 
is that proposed by Dr. Townsend, of Long Beach, ¥ 
fea whereby any man or woman over the age of 60 

may retire on a pension of $200 per month provided 

rey promise to spend this amount before the next monthly 

ey ent is due. Eight million pensioners, therefore eight 
million jobs, and an added turnover of $1,600,000,000 

month. The revolving fund will be provided by a sales 

tax, which, as Dr. Townsend points out, would raise prices 
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by at least 25 per cent. right away, thus fulfilling the pur- 
poses of the New Deal much cae eke NRA 
has been able to do. 

It would be optimistic to believe that Dr. Townsend and 
Upton Sinclair are the only Californians capable of pro- 
ducing such plans. And, as Mr Sinclair points out, the 
advertisement value of these schemes is considerable. If 
California, why not Florida or Middletown? 


The New Deal is said to be in process of revision; but 
with humanity on the march—to or from California—it is 
a little difficult to say what form revision may finally take. 
It is one thing to go out for a ride on the Democratic 
tiger. Coming home may be a different experience. 





NOTES OF THE WEEK 


Parliament Resumes.—The reassembly of Parlia- 
ment on Tuesday was marked by the welcome return of 
both the Prime Minister and the leader of the Opposition, 
each restored to health and to the Honse after a prolonged 
holiday. Mr Lansbury’s first act, after congratulating 
Mr MacDonald on his recovery, was to ask for a debate 
on the private arms traffic during the present session. 
Mr MacDonald granted his request, as he could hardly 
have failed to do in view of the importance of the matter. 
Since last February’s debate, when the Government pro- 
fessed scepticism about the need for action, the United 
States inquiry has been held, and extraordinary revela- 
tions, involving British firms, have been published. We 
trust that the Government will prove to have been as 
deeply impressed by these revelations as public opinion 
in general. It is at any rate satisfactory that Sir Bolton 
Eyres Monsell agreed on Wednesday to offer an indepen- 
dent investigation into the charge made at the American 
inquiry that the British Admiralty had shown partiality in 
granting submarine contracts. Apart from the discussion of 
the arms traffic, and certain concessions over the ‘‘ Sedition 
Bill” [which we discuss in a leading article], the Opposition 
did not succeed in extracting much information or satisfac- 
tion from the Government. Agricultural policy was again 
under fire, but Mr Elliot and Lord De la Warr could 
promise little but restrictions in the case of imports and 
good intentions in the case of exports. Imports of milk 
products, Members learned, and, if possible, of beef 
would be further cut down; but no hope was offered to 
the desperately depressed herring fishermen beyond the 
possibility of an enlargement of exports to be negotiated 
with Germany, Poland and the Baltic States. It is in- 
teresting to observe that, where an export industry is 
concerned, Mr Elliot finds himself bankrupt. Similarly, 
= the subject of order at public meetings, Mr Anstruther- 
nal, ae me Vywyan Adams failed to secure any satis- 
an om Sir John Gilmour. Sir John declined to say 
lato er the Government would introduce the new regu- 
: ae Preeeeving order which have been suggested as 

acsuit of the notorious Fascist meeting at Olympia. 
am are presumably satisfied that police measures 

: ao sufficient and that the danger is passed. We 
ee y hope that they will prove justified in their 


*& * * 


ie eintional ” Triumvirate.—The annual National 
at Which on at the Trocadero has become a ceremony 
deme Seer of the Government worship with par- 
Last year before the shrine of ‘‘ national unity.”’ 
rescued by th. ger from which the country was being 
ag Government was dictatorship; this year it 
still ave been war. But the three high priests were 
parc _— converted with pair accustomed com- 
_e ¢ familiar phrases loated s honically 
om their lips, The work of the National cements , 

Minister, ‘‘ has made the great centre of 
ured, respected and appreciated by 


our sons and daughters in remote territories than ever 
before.’” The younger generation should see in the 
Government ‘‘ the expression of a great philosophy of 
social progress.’’ ‘‘ The test guarantee of social and 
democratic stability,’’ Mr. Baldwin added, “‘ is the con- 
tinuance of a broad-based Government bringing together 
faithful men from all parties.’’ And Sir John Simon 
declared unambiguously that ‘‘ the spirit behind the 
National Government is the spirit of the British people.”’ 
The chief interest of the general public in the proceedings, 
however, will have been to discover what political future 
the ‘‘ National ’’ leaders are envisaging for themselves. 
Is there to be a ‘‘ National ’’ Party at the General Elec- 
tion, to embrace MacDonaldites and Simonites? Or a 
purely party election? Or a ‘‘ National Government ”’ 
election like the last? The third possibility is apparently 
the most likely; for Mr Baldwin spoke of his intention to 
‘* maintain the unity that at present exists in the National 
Government, and once more to persuade the people of 
this country to entrust that Government with a further 
lease of life.’’ Mr Baldwin’s language—“‘ the unity that at 
present exists ’’—was not quite so confident as that of his 
two colleagues, who professed to look forward to an un- 
interrupted and indefinite period of harmonious co-opera- 
tion. ‘‘ In some quarters,’’ Mr Baldwin said, ‘‘ we find a 
slackening of interest and an expression of doubt.’’ The 
difference of note is perhaps intelligible. For the ‘‘ National 
Party,’’ which would offer Mr MacDonald and Sir John 
Simon a secure and permanent asylum, might raise 
awkward questions of leadership as well as of local repre- 
sentation. A National Government, on the other hand, 
elected to deal with a temporary (if rather protracted) 
emergency, would enable embarrassing pilots to be dropped 
as soon as the weather permitted. 


* * * 


The Betting Bill—The Government may well be 
congratulated on their firmness in sticking to their guns 
over the Betting Bill. The Committee stage has now been 
transferred from Standing Committee ‘‘ upstairs ’’ to the 
floor of the House; and though there does not, curiously 
enough, seem to be any exact precedent for this procedure, 
it is surely justified on grounds of common sense, as afford- 
ing the Government the only way out of its dilemma. For 
otherwise the Government would be obliged either to carry 
over the Bill to the next session, which, owing to the con- 
gested state of its Parliamentary prance would in fact 
have meant abandoning it altogether: or else it would have 
been forced to accept it in such a mutilated form that it 
would merely have stultified the purpose for which it was 
introduced, by legalising the ‘‘ tote ’’ on dog tracks without 
placing any limitation on the number of racing days per- 
mitted. That, of course, is what some of the opponents of 
the Bill, who have persistently obstructed ‘‘ upstairs ’’ in a 
very discreditable manner, would have liked to ha ; and 
the last state of the betting nuisance would then have been 
worse than the first. Happily the Government have dis- 
covered this ingenious way of circumventing these obstruc- 
tionist tactics, and there is every reason to hope that the 
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remaining stages of the Bill will now be completed before 
the end of the session. The Government must, of course, 
bear the blame for its initial error in permitting such an 
important piece of legislation to be delivered into the hands 
of its enemies; but the opposition of the Labour Party to the 
transfer of the Bill to the floor of the House smacks some- 
what of pedantry. The Bill, for all its imperfections, 1s 
manifestly in the public interest, and there is no reason why 
the country should be made to suffer unnecessarily on 
account of the Government's tactical blunder in its original 
handling of the measure. 


* * * 


Mr Bennett and Mr Stevens.—Another blow has been 
struck at Mr Bennett’s rapidly waning prestige by the re- 
signation of Mr Stevens from the Canadian Cabinet. As 
long ago as last January Mr Stevens made a speech in 
which he attacked certain ‘‘ unfair and unethical’’ methods 
practised by Canadian business. Various business interests 
protested, and Mr Bennett expressed disapproval of the 
speech. But Mr Stevens was supported by large sections 
of public opinion, and in the end Mr Bennett, in deference 
to this opinion, appointed a Committee, of which Mr 
Stevens was head, to inquire into the alleged malpractices. 
As soon as the Committee began to sit, evidence came to 
light which astonished and shocked the country. In the 
words of our Canadian correspondent : — 


Social welfare workers, officials who administer the 
minimum wage laws and labour leaders have given evidence, 
fortified with chapter and verse for specific cases, of scanda- 
lously low wages being paid in the clothing and other 
industries, of wholesale evasions of Provincial minimum 
wage laws, of workers on full time being compelled to seek 
public relief to save their households from destitution, and 
of men and women working long hours under appalling 
conditions who were afraid to lodge complaints through 
fear of losing their jobs. The Committee was presented 
with a picture of considerable elements of the working 
classes of Canada working for wages which were far below 
the acknowledged level of decent subsistence. 


It was not forgotten by the public that Mr Bennett had 
justified his high protection programme on the ground that 
it would permit high wages to be paid to the workers. To 
allay the storm, Mr Bennett converted the Committee into 
a Royal Commission, of which Mr Stevens was again head. 
At the end of July, however, Mr Stevens read a paper 
privately to a group of fellow Conservatives, and in this 
paper he accused certain explicitly named business interests 
of “‘ indefensible wage-cutting, stock-watering and other 
unethical practices.’’ The paper leaked out and was 
published in the Press. Immediately the interests concerned 
demanded Mr Stevens’ resignation; and Mr Bennett charged 
him with prejudging the issue and making untrue state- 
ments. Mr Stevens retorted that all he had said was true, 
and refused to resign from the Commission without resign- 
ing from the Cabinet. Mr Bennett persisted in his attitude, 
and so Mr Stevens has resigned. His courage and candour 
have not only won him widespread popular support; they 
are also likely to turn Mr Bennett’s impending defeat at the 
General Election into an ignominious rout. 


* * * 


Coalition in Australia.— The free trade Count 
Party is after all to have a place in the new Australian 
Government. At the recent elections Mr Lyons’s United 
Australia Party secured the largest representation, but failed 
to retain its clear majority over all other parties. The 
Country Party, led by Dr. Page, held the balance. Negotia- 
tions between Mr Lyons and Dr. Page were begun, but 
failed in the first instance. Dr. Page demanded the Deputy 
Premiership, four places in the Cabinet and a formal in- 
quiry into the economic value to the nation of certain small 
protected industries. The first two requests, which Mr 
Lyons originally refused, have now been granted; but the 
last has been met by a compromise. Some “ informal ”’ 
investigation into the protected industries is to be made, 
and Mr Lyons has assured Dr. Page that the recommenda. 
tions of the Tariff Board, which are shortly to be published, 
will prove acceptable to him. These assurances do not 
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sound very convincing. It almost looks, oa 
as if Dr. Page has abandoned his struggle for 

in return for the Deputy Premiership. To some a,. 
doubt, he will be able to exert inns from. ae 
Cabinet, and some minor reduction of tariffs wil) oes 
be made. But to hope for Empire Free Trade, or a 


like it, from his inclusion would be Utopian optimism Net 














only is the absolute level of the Australian tariff 
be lowered; but the British preference will 
be increased. For the Australian Government, j 
Mr Elliot’s restrictions in Great Britain, is ,. 
markets for Australia in foreign countries. And it *m 
unlikely that she will obtain concessions in these ma 
unless she offers something in return. Mr Elliot has killed 
the dream of Empire Free Trade; and Dr. Page will not be 
able to revive it. 































































* * * 


The French Radical Congress.—The national 
of the French Radical parties, held at Nantes last week. 
end, was visibly under the shadow of the cloud that hangs 
over the whole of Europe. With the Marseilles tragedy just 
behind them, and the Saar plebiscite (as M. Herriot 
minded them) just ahead, these French party politicians 
manifestly felt that party considerations and even im 
portant issues of substance in French home politics mut 
be subordinated to the overriding need to the 
National Government in existence. The i 
of course, was M. Doumergue’s still, perhaps ; 
rather nebulous project for constitutional ‘ae 
party’s downright dislike of that project, as far as its 
contents were known to them, was put on record in the 
report presented by the party committee on the subject, as 
well as in a resolution voted by the Radical senators. 
After that, however, M. Herriot was successful in carrying 
the congress with him in his insistence that, if the united 
national front is to be broken, then the breach shall not 
be made from the Radical side. (Details of the 
decisions will be found in our Paris Letter on page 84.) 
Opposition centred upon M. Doumergue’s plans for 
making possible a dissolution of Parliament before it 
comes to the end of its statutory term. At present this 
is theoretically possible, but practically it is a dead letter 
partly by convention and partly because it can only b 
done with the consent of the Senate, where the Radicals 
have always held a very strong position. M. a 
is reported as desirous of abolishing the present 
tional necessity for the Senate’s consent, and placing the 
power of dissolution in the hands of the Prime Minister. 
It is perhaps ominous that this proposal is being pressed 
by M. Tardieu; but, on its merits, it will not appear vely 
wrong-headed to English observers, who remember 
Parliaments which have lingered for months or oan . 
they had quite lost touch with the electorate. an 
really be dangerous to republican liberties in France 
the French constitution were to be revised in te 
of English practice? No doubt institutions which look t 
same on paper do work very differently in countnes ; 
differ in their political temper and traditions. There 
something strange in the spectacle of a nan 
finding a palladium of liberty in a policy of 
die-hardism. Still, the Radicals have shown 
conciliatory; and it is to be hoped that MM. 
and Tardieu will now meet M. Herriot in the same 


* * * 


The German Protestants’ Victory —It br 
last week that Dr. Miiller and Dr. Jager were ; 
But the extent of the Protestant Confessi oma 
success, as it has been revealed this week, sen od) ® 
taken even the victors by surprise. It heal 
markable that Herr Hitler should have abandoned yothles DE 
friend Dr. Miiller—as well as the ineffectively the noni 
Jager—so completely; for, after all, whatever he wis 
autonomy of the Reichbishop may have been, me 
into office by the Nazi Party in order to 
Sa churches of the Reich, se the 
at hi for the purpose. The 
ing to de end their own church liberties, have 

















a 






ie 















vEGRise steer 


lfekebsaada 


Sei ei sbahl eee 


RHE 


beta 


bie 


ett 


deed, 





November 3, 1934 


which makes a deep breach in the 
a break-through of ‘‘ the totalitarian state.’’ The 
er not desire this, for many of them—and this 
victors of their strength—are convinced Nazis as well as 
is part. Protestants. It is neither their wish nor their 
fault that the latent incompatibility between Protestant 
freedom of conscience and Nazi totalitarianism has been 
brought to light by a conflict which they did not initiate. 
But the harm—or the good—has been done; and on 
Tuesday Herr Hitler declared to Bishops Meiser, Wurm 
and M that henceforward he would leave the 
problems of the Church to the Church itself. The dis- 
senting Protestants have, indeed, secured Herr Hitler’s 
uiescence in the fundamental demand which they 
ated in their declaration of independence of 
October 20th; and everything points to Herr Hitler’s 
capitulation being genuine, and no inere ruse de guerre. 
The unconditional release of the interned bishops over the 
week-end; their reception by Herr Hitler himself on 
Tuesday; the taking of the Chancery by storm, on the 
same day, when thirty delegates of the Bavarian Protestant 
ts forced their way in past the Black Guards in 
order to make the Fiihrer aware of their feelings; the 
collapse of Dr. Miiller’s pathetic eleventh-hour attempts 
to save some vestige of his face: all these things would 
seem to indicate the beginning of a profound change in 
the psychological atmosphere in Germany. There may be 
many elements in Germany which will be more eager than 
the Protestants themselves to occupy and organise the 
ground which the Protestants have won for the common 
cause of liberty. The wheel of Fortune seems to be 
coming full circle; and the Church may perhaps be des- 
tined to retrieve in the twentieth century the defeat which 
it received in the sixteenth at the hands of the State. 


* * * 


_ Confusion in Austria.—The most important fact in the 
internal political situation in Austria now is the hardening 
of Catholic feeling against the anti-religious totalitarian 
State. Although a breach has been made in the German 
Nazi structure by the firm stand of the German Protestants, 
Austrian Catholics will certainly not revise their opinion 
about political totalitarianism until they have seen how the 
German Catholics fare. This stiffening of the Austrian 
Catholics’ attitude has produced a certain tension between 
the Catholic and the Heimwehr wings of the present 
_Government, and also a certain division of 
counsels in the ranks of the Austrian Nazis. The Austrian 
are No more enamoured of totalitarianism, if it 
is pressed upon them in a Heimwehr form, than they are 
of the Hitlerian brand. A speech by Prince Starhemberg 
on October 25th shows that he resents this. He hinted that 
Ea coeenehe mad hoses the beats and burden of the day 
hon struggle, on two fronts, against the Nazis 

ms the Social-Democrats, and that they would not submit 
the made use of by the Catholics and then thrown on 
oe aD. It was still more significant that he staked 
out a claim for the Heimwehr to take control of the bring- 
Ng up of the rising generation; for the recent history of 
oe 'y, Italy and Russia shows that this is the most 
ia point in all the debatable ground between the 
and the would-be totalitarian State. If the Heim- 

to _ in earnest over this claim there can hardly fail 
their @ Serious difference of opinion between them and 
—a Catholic partners. Among the Austrian Nazis, 
~ahe inh ,1S now a division between the intransigents 
ton“ F erit the nineteenth-century Styrian Liberal tradi- 
_, fee from Rome ’’—and the moderates who cannot 
. ves to renounce their Catholicism if 

+ er and Nazism turn out to be incompatible. On 
month some representatives of this milder 

f —— had i conference with Dr. 
tarhemberg, and were informed 

ae Government’s conditions for admitting them into 
have be aiotic “ront. These conditions are likely to 
severe; for nobody in Austria has forgotten what 

che tives and the Centre Party in 
Power a pay bed allowed Herr Hitler to come into 
point—and an important point—on 

the Austrian Catholics and the Austrian Heimwebr 
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are in absolute agreement is their common desire to avoid 
the fate of being gleichgeschaltet. At the moment it looks 
as though in Austria, as in Germany, the decisive battle 
against the totalitarian State is likely to be fought on 
religious ground. 


* * * 


A Financial Inquiry in Ireland.—The rumours of a 
financial commission of inquiry which have been circulating 
in Dublin for many months were justified at the end of last 
week when the Minister of Finance announced the personnel 
of a Commission which is to complete the work begun by 
the Parker Willis Banking Commission of 1926. That 
inquiry led to the Currency Act of 1927 which now regu- 
lates the Free State currency. The new Commission is to be 
presided over by Mr Joseph Brennan, the chairman of the 
Currency Commission, and the ‘‘ external ’’ members are 
to be Professor T. E. Gregory, of London, and Mr Per 
Jacobsson, of the B.I.S. The other eighteen members in- 
clude Professors Duncan, O’Brien, Busteed and O’Rahilly, 
three representatives of the banks, five Civil Servants 
(including the Secretary to the Department of Finance), a 
Bishop, two trade unionists, two farmers and two business 
men. The personnel has given general satisfaction, the 
rather cumbrous size of the Commission being compensated 
by the representative character of its membership. The 
terms of reference are very wide, embracing ‘‘ the system 
in Saorstat Eireann of currency, banking, credit, public 
borrowing and lending, and the pledging of State credit on 
behalf of agriculture, industry, and the social services.”’ 
The chief topics of inquiry are likely to be the proposal for 
a Central Bank, the budgetary position and the link be- 
tween the Saorstat pound and sterling. On the last point 
there is not the least likelihood of the Commission’s report- 
ing in favour of anything but the continuance of the present 
system, which works very smoothly. On budgetary ques- 
tions the Commission may find it necessary to play the réle 
of a May, rather than a Macmillan, Committee. The 
question of a Central Bank is the most open of the three. 
The banks will, of course, resist it, as they would lose their 
present right of note issue and would have to contribute 
interest-free deposits. The Bank of Ireland would, in 
addition, lose the custody of the Government deposits. It 
is difficult to see, in the circumstances of the Free State, 
much useful scope for a Central Bank. Nor would one have 
thought that the argument in favour of completing the 
chain of Dominion Central Banks would have weighed very 
heavily with the section of opinion now dominant in the 
Free State, though the organ of the Government party has 
linked the present inquiry with those which have recently 
been held in India, New Zealand and Canada. The report 
of the Commission will be awaited with great interest on 
both sides of St. George’s Channel and, in the meantime, 
there is no excuse for the “‘ scare or panic ’’ which the 
Minister of Finance ap to fear would result from the 
announcement of the Commission. 


* * * 


But the War Goes On.—There seems be no prospect 
of submitting the dispute between the United Kingdom and 
the Irish Free State to a similarly patient inquiry. Mr 

declared in the House of Commons on Tuesday 
that no overtures had 
“‘ jt would bea fatal 


been made on either side and 
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mistake to enter upon negotiations unless there was a real 
and genuine prospect of a settlement, because it would do 
more harm than good.’’ If Mr Thomas means that further 
negotiations carried on in the same spirit and with the same 
negotiators as those which have failed would do more harm 
than good, he is probably right. But are we really to allow 
this suicidal ‘‘ economic war ’’ to become a permanency? 
If anyone had any lingering doubts about the damage in- 
flicted by this insanity, they would be dispelled by a 
pamphlet recently written by Mr Henry Harrison and pub- 
lished by the Irish News and Information Bureau. The 
damage to Ireland is clearly large, though apparently by 
no means as catastrophic as the British Government ex- 
pected. The damage to Great Britain is no less. Our best 
customer has fallen to fifth place; our shipping, insurance 
and other ‘‘ invisible ’’ income has been diminished. Mr 
Harrison makes the point that both the Free State and 
Great Britain have been buying from other countries what 
they previously bought from each other, and that in so far 
as these other countries are not in the sterling area, the 
stability of sterling is thereby affected. Mr Harrison lays 
much more emphasis upon this argument than it deserves, 
but it is certainly true that no conceivable economic or 
financial interest of Great Britain is served by a_continu- 
ance of the present dispute. A trade war with Germany, 
France or the United States would arouse insistent protests 
which the Government could not afford to disregard. Trade 
with Ireland was, until two years ago, more important than 
trade with any of these Great Powers. If the British public 
allows the economic war with the Free State to continue, it 
does so in ignorance of the magnitude of the issues involved. 


* * * 


Petrol and Policy in Germany.—Dr. Schacht, in 
his capacity of Minister of Economics, is rapidly forging 
ahead with his plan to make Germany self-sufficing in 
essential raw materials. In the space of one month he 
has made an association of ten lignite producing concerns 
and has given a Reich Commissar sweeping powers to 
compel it to produce benzine by the I.G. Farbenindustrie’s 
hydrogenation process. According to our Berlin corre- 
spondent, a German expert recently estimated that 
Germany will in a few years be able to produce annually 
1,250,000 tons of benzine—or 1,400,000 tons if the present 
compulsory admixture of alcohol spirit be included— 
against her current consumption of 1,450,000 tons. The 
lignite companies fused into a compulsory syndicate 
number ten, and include I.G. Farbenindustrie and other 
concerns which are not primarily lignite producers. The 
members of this syndicate, who are appointed and can be 
removed at the will of the Commissar, are to finance a 
company already founded, the Braunkohlen Benzin A.G., 
which is again almost entirely under the control of the 
Commissar, who can conclude contracts in its name and 
negotiate and act for it without hindrance. The capital 
is to be Rm. 100 millions. The Commissar may require 
the taking up of shares by other companies than the 
original ten. The compulsion of private concerns to supply 
capital for production of a kind which the Government 
considers necessary is new to Germany; and the law led 
to a further heavy drop in lignite shares on the Bourse. 
It is significant, as the Berlin correspondent of The Times 
has pointed out, that in 1937 the vast programme of motor- 
roads linking up the industrial districts with the frontiers 
is due to be completed. Herr Hitler’s “‘ four years ”’ 
which he demanded of the nation in 1933 also end in 
1937. Will Germany be as self-sufficing in 1937 as Dr. 
Schacht apparently intends to make her, and will it be 
only for the doubtful comfort of a costly self-sufficiency ? 
Whatever may be th . 

y e real nature and causes of external 
pressure upon Germany, her internal economic policy can 
hardly fail to arouse misgivings abroad, or to push farther 


and farther away any hope of a return t : 
between Germany and i neighbours. pate eeations 


* * * 


Lord Nuffield Expects.—Lord Nuffield now reiterates 
almost weekly that it is the patriotic and a ntly moral 
duty of every Englishman to refrain from baying foreign 
cars. We are not clear how far Lord Nuffield’s convic- 


tions extend in this direction. Does 
national trade immoral? * 
purchasing some of his raw materials 
tries, if he could not get them so eae at “= 
do not gather that he objects to forei — We 
manufactured in this country. Is his belj 

all countries should be allowed to import, but ¢ 

alone to export? Or would he perhaps be 

grant absolution to British motorists who b 

the foreigner? Lord Nuffield should euteana i 


of ethics more fully. For we cannot su i 
that the whole duty of an Englishnee 
buying British — - — 


* * * 


The German Debt Agreement — : 
nounced in the House of Seensins “i Thor ina 
that the negotiations between the British tern 
Governments have resulted in an agreement 
man Government has agreed that 55 per cent ‘of the 
of German exports to the United Wingdoes dual oe 
finitely earmarked for the payment of British 7 
Germany. This is expected to be sufficient to tee \ 
payment in full to British exporters. Forei 

nef : we GN exchange 
permits for the import of British goods are, at the outset, 
to be issued without restriction, though the German Gov. 
ernment reserves the right to restrict their issue t 
after consultation with the British Government. As for 
the outstanding debts, Germany undertakes to Provide 
£400,000 immediately and to expedite payment by realising 
German commercial claims on the United Kingdom. If 
this should not suffice, a further percentage of the proceeds 
of German sales will be allocated for the purpose. This 
percentage has been fixed for the time being at 10 
cent., but it is in any case to be sufficient to liquidate the 
outstanding debts in twelve months. The sondermak 
alTangement is to continue. The German Government, ia 
addition, undertakes to continue the payment in full of 
interest on the Dawes and Young Loans in British owner 
ship on June 15th last. Holders of other loans will be 
offered 4 per cent. Funding Bonds guaranteed by the 
Coenen and exempt from transfer restrictions 
provided they are accepted in full payment of an Sees 
funded. Mr Runciman added thet provides tes 
made for the replacement of the agreement, should it k 
terminated, by a clearing arrangement, and he concluded 
with the warning that although this agreement embodied 
the principles which it had been the object of the Govem- 
ment to attain, it did not automatically remove all the 
difficulties from the path of Anglo-German trade, and that 
exporters should therefore continue to proceed wih 
caution. These details have only become available as ¥ 
go to press and considered comment must be withheld untl 
next week. But it is obvious that an attempt has been 
made to make the agreement comprehensive and that the 
German Government has made considerable concessions 
to the British point of view. The provision for the 
of non-Reich loans is a slight, though welcome, go 
ment on the alternatives hitherto open to them. 
arrangements proceed smoothly, they are clearly prefer 
able to an exchange clearing, especially to one imposed 
without German assent. But in view of the effects of 
foreign trade of past developments in Germany $ oe 
policy, there is ample reason for Mr Runcimat facto 
Moreover, even if Anglo-German relations are the 
regulated by this agreement, it does nothing to impro f the 
general economic position of Germany, which Is one 


major hindrances to world recovery. We have hg ie 
to establish ourselves in a favoured position, por ii 
question of Germany and her creditors appears 
as far from solution as ever. 

* * * 


The Volume of Overseas Trade—Last week’ 


Board 
of Trade Journal contained the 
showing the trend of our overseas trade the volume 
ot changes in prices. The tendency Of © oe 
exports to increase faster than imports, ad te 
noticeable in the second quarter of 1934, vith the 
July-September period. But compared Pa 
sponding periods a year ago, the increase e 











aeF | 


gas 


BSE 


ot 


Abizeieeie 


° 


bLFEs 


distiilieie 


Tiiseel eer! 


FL 


BiG 


Sith 


Sezs 
Fy 
atte 


t 


be 


he 
tyett 


November 3 ’ 1934 
pecan 


‘ and exports in the third quarter this year was 
bth ly smaller than in the second quarter: — 


VoLUME AND VALUE OF IMPORTS AND Exports 


Retained Imports Exports of Domestic Produce 
_ 
Index of | Values Index of | Values 


Index of 
4 | Declared] Average | in terms Index of | Declared] Average | in terms 
Period | Declared} Ayres | of 1930 | Volume | Values | Values | of 1930 | Volume 
Values Values 


1930 1 1930 : 1930 
(Million | =100 | £ Million} =100 |é Million} =100 |£ Million] = 100 
88-0 801 | 120-8 663 | 116-2 
. 842 . . . 
wu... | 1137 | TO") | 957 | 100-0 | $71 | 100-0 | S71 | 100-0 
| 997 | 81-0 984 | 102-8 391 89-4 437 76:5 
1 | bso | 75:3 | 867 | 90-3 83-3 | 438 | 76-8 
- “| 627 | 71: 878 | 91-7 367 82-1 447 78-4 
1931 : ; i 
' 84-5 | 227-7 | 95-2 | 103-3 | 93-2 | 110-9 | 77-7 
iaguertes ie 82-0 | 231-2 | 96-6 | 95-8 | 90-8 | 105-6 | 74-0 
tod» | io1-0 | 79-1 | 241-5 | 100-9 | 93-2 | 87-8 | 106-2 | 74-4 
. ” | 554.3 | 79-0 | 283-9 | 118-6 | 98-2 | 86-1 | 114-1 | 80-0 
eel 177-3 | 78-4 | 226-1 | 94-5 | 92-3 | 84-2 | 100-7 | 76-9 
ond 153-4 | 75-3 | 203-9 | 85-2 | 94-7 | 84-3 | 112-3 | 78-7 
oa” | 150-5 | 72-7 | 207-1 | 86-5 | 84-1 | 82-0 | 102-5 | 71-9 
ws | imo | 74 229-5 | 95-9 | 94-0 | 82-5 | 113-9 | 798 
saraed 146-6 | 70-1 | 209-3 | 87-4 | 89-7 | 81-7 | 100-2 | 76-9 
tnd 148-5 | 70-2 | 211-5 | 88-4 | 85-6 | 81-2 | 105-4 | 73-9 
ged | 155-5 | 71-5 | 217-4 | 90-9 | 93-1 | 82-4 | 113-0 | 79-2 
ath ” | 176-2 | 73-5 | 239-7 | 100-0 | 99-0 6 | 119-9 | 84-1 
as 168-9 | 72:4 | 233-4 | 9 94-7 2-1 | 115-4 | 80-9 
ot , | 164-2 | 72-4 | 227-0 | 94-9 | 95-0 | 82-6 | 115-0 | 80-6 
xa ” | 163-9 | 73-0 | 224-6 | 9 99-3 120-9 | 84-7 





The increase in the volume of imports over the correspond- 
ing period in 1933 declined from 7.4 per cent. in the second 
quarter to 3.3 per cent. in the three months ended Sep- 
tember, 1934. The increase in the quantity of British 
exports declined from 9.1 per cent. to 6.9 per cent. during 
the same period. The index of import prices was some- 
what higher and that of export prices slightly lower than 
a year ago. But the rise in average import prices was 
almost entirely due to higher prices of industrial raw 
materials. The quantity of imports of raw materials rose 
by only 2.2 per cent. between the third quarter of 1933 
and the corresponding period this year, for larger purchases 
of iron ore and scrap, non-ferrous ores, timber, silk, oil- 
seeds and rubber were partly offset by substantial reduc- 
tions in our imports of raw cotton and wool. Sharp in- 
creases in imports of non-ferrous metals, oils and fats, iron 
and steel, machinery and motor-cars contributed largely 
to the rise of 12.1 per cent. in the volume of articles wholly 
or mainly manufactured. The figures show a decline of 
5-1 per cent. in the volume of British exports of raw 
materials and articles mainly unmanufactured, but rises of 
12.5 per cent. and 7.7 per cent. respectively in the two 
gfoups comprising food, drink and tobacco, and articles 
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wholly or mainly manufactured. The export industries 
whick have made most headway include those engaged in 
the production of iron and steel, cutlery, hardware and 
instruments, electrical goods, machi , Silk yarns and 
manufactures, motor-vehicles and rubber manufactures. 
But despite the recent ion, the volume of our ex- 
ports remained well below the level of 1930, and compares 
even more unfavourably with the position ten years ago. 


* * * 


Retail Sales in September.—The sustained improve- 
ment in retail trade, of which further evidence was given in 
last week’s Board of Trade Journal, is an encouraging 
feature of the recent economic trend in this country. In 
reading the following index numbers of changes in the 
value of sales it must be remembered that they are not 


adjusted to eliminate the normal fluctuations due to 
seasonal influences : — 


INDEX OF VALUE OF RETAIL SALES, GREAT BRITAIN 
(Average Daily Sales in 1933 = 100) 


Other 
Period Food Merchandise Total 
GEE pocnpuncnesniecnenennestans 102 99 101 
BOUND indscntscecedvapssipicinane 100 100 100 
1933——-September........... 97 88 93 
Ostobes i. oscccnceses 99 105 102 
November .......... 102 105 104 
December..........+- 118 146 131 
1934—January.............. 98 104 101 
February ............ 101 80 91 
ne 104 95 99 
DEE ic saneinncagnepyi 102 100 101 
Witndathbesevsdgpase 103 113 108 
FORD Vvcccevtdposince 103 103 103 
FUE eccittnitconsceibnes 98 107 102 
REGIE sanccvsciccveee 100 79 90 
September........... 101 92 97 


The money value of sales in September was 4.1 per cent. 
greater than in the corresponding month a year ago. Sales 
of food and perishable articles alone rose by 3.7 per cent., 
and those of other merchandise increased by 4.5 per cent. 
Among the latter group, all the items except piece-goods 
and hardware showed a rise as compared with a year ago. 
The improvement was most marked in the case of boots 
and shoes and in the furnishing departments. All the five 
districts registered an increase in sales over last year. The 
number of persons employed in the establishments making 
returns was 2.7 per cent. higher than in September, 1933. 
Restocking continued, though at a slow rate. Stocks first 
showed an increase on the corresponding month of 1933 in 
February. In September their value (at cost) was 2.2 per 
cent. higher than a year ago. Reports of the development 
of retail sales since the beginning of October continue to be 
moderately encouraging. 





OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 





CHINA, SILVER AND STERLING 


THE recent fluctuations i 
s much because res in sterling have been disturbing, not 


eC their amplitude as because their erratic 

ae + 'S In contrast with a long period of limited move- 
. ened a oo somewhat increased by 

of what may follow the de facto devaluation 

Dice oe nang dollar. As was bom the rise in the 
rency San led the Chinese Government to detach its cur- 
Ptice of sa € metal, with the result that, although the 
te te has remained about 53 cents, the Shanghai 
about 15 pped from 38. 50 cents to about 32.50 cents, or 
cent eee ame This decline compensates for the ro per 
dhe and the equalisation fee. There has been 
yet weakness in the Japanese yen, but nothing which 
ape i Sonelitive devaluation. Indeed, it would 
€ net monetary effect of the United States 


silver policy has been to detach China from the silver 
standard and to attach it to the sterling standard; since it is 
understood that the Chinese silver equalisation fund is to 
be operated through the London silver market. 

The opening of the Montreal silver market on Octo- 
ber 22nd has introduced a new complication. There is, of 
course, little spot silver in Montreal, and the current 
Canadian output is scarcely large enough to provide material 
for a broad market. American trading in Montreal is subject 
to the 50 per cent. tax on speculative profits; but it is 
reported that our Foreign Exchange Control will not oppose 
the movement of American funds to Canada for the purpose 
of speculating in silver. 

The anniversary of the Treasury gold-buying policy 
announced October 22, 1933, finds our gold policy quiescent 
at a price of gold established nine months ago, and an active 
silver policy which apparently implies the utilisation of 


silver rather than gold im when our balance of pa 
ments is positive. Saaek a i the 


article in 
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Wall Street Journal of a recent date argues that upwards 
of $40 millions of the Treasury’s gold has been expended in 
the purchase of silver; the gold so used is said to have been 
bought in London and never shipped to this country. 


The anniversary of the gold programme finds Moody’s 
index of primary commodities at 144.5, against about 123 a 
year ago. Broadly speaking, it is the “ drought " agri- 
cultural commodities which have advanced most, followed 
by those most effectively cartellised. Retail prices are sub- 
stantially higher than a year ago, and real incomes on the 
average have probably fallen. When the President, a year 
ago, affirmed his objective of higher prices, the demand was 
on the whole received favourably by the public; a milder 
suggestion of higher prices in the official Press interview a 
few days ago received no more than a neutral response. Yet 
the issue seems dormant rather than dead. The price com- 
plaints of the farmers have been allayed by the fact of higher 
prices; but in its stead there is a growing resistance among 
urban consumers to the higher cost of living. Furthermore, 
the agricultural price structure is the result of a combina- 
tion of subsidised curtailment and the drought. Obviously, 
drought cannot be depended upon as an annual pheno- 
menon; yet there is opposition in agricultural areas to the 
arbitrary curtailment schemes, in part attributed to resent- 
ment at the surveillance of the ‘‘ snoopers,’’ as the Govern- 
ment enforcement agents are called, in part to disappoint- 
ment at the amount of the individual subsidy as compared 
with the value of the ungrown crop at current prices. 

This feeling is manifesting itself in widely separated 
areas. The cotton crop east of the river exceeded the Bank- 
head quotas; west of the river it was inferior, owing to the 
drought. Hence, the Bankhead Act is popular west of the 
river, where the planter is at least partially compensated 
for his crop failure; east of the river, although the crop was 
curtailed, the planter is penalised for the comparatively 
slight excess of production. In the corn-hog area, Mr 
Wallace, Secretary of Agriculture, has been conducting a 
plebiscite on the continuation of the scheme, and, while few 
farmers voted, the favourable vote amounted to a negligible 
fraction of the total canvassed. Feeling is particularly 
strong against the processing tax. The processing tax on 
wheat does not appear to have limited consumption; but in 
pork and cotton there is a widespread belief that it has 
done so. 


MEMBER BANK ASSETS 


With the statement of October 17th, the Reporting 
Member Banks’ assets were presented in a new form—a 
distinct improvement in clarifying their position : — 

Irems OF THE REPORTING MEMBER Banks’ STATEMENT 
($000,000) 


Oct. 17 

Loans and investments—total ............ccccccccccccevceeceevees 17,854 
Loans on securities—total...............cccccccccccccccsocsccccccccs 3,083 
To brokers and dealers in New York ...........ccccccceceses 706 
To brokers and dealers outside New York .................- 149 
ETSI IE EA eae EY 2,228 
Acceptances and commercial paper ............2..essseseeeeeeees 465 
Rss GU GU GUO. ...... cccchabsvocbcadicctelichocdeendinchecchioctes 984 
SN MIMD cncccctcncknccncrcesTbshcdEnecenstecstectbbectecbovtshocethes 3,315 
United States Government obligations ...................s000+++ 6,650 
Obligations fully guaranteed by United States Government 446 
ap nitennubistnsusiiennebepnscesodsaosoennoobesennneseseyse 2,911 


_ The magnitude of the real estate item is rather surpris- 
ing, especially in comparison with the sinall figure for 
acceptances and commercial paper. And at that, over half 
of the “‘acceptances and commercial paper ”’ is held by the 
banks of New York City. In some of the districts the pro- 


portions are striking. For example, a few districts are 
itemised below :— 


CommeErciaL Loans or REPORTING MEMBER Banks 


($000,000) 


Phila- San 
Cleveland delphia Francisco 
District District District 
Acceptances and com. paper ...... 5 19 24 
Loans on real estate.................. 76 72 344 
Other loans ...............cscecssesseee 134 184 318 


LABOUR AND THE ELECTIONS 


The terms of the President’s proposed truce between 


employers and employees have not yet been formulated, 
but a de facto truce is an actuality. The sudden tranquillity 
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is almost disconcerting, alth se 


ployers and probably to the workers, The eee 
paying membership of the American Federation of + due, 
is given as 2,600,000, a gain of 380,000 during the 

year—an unexpectedly small increase. we Pat 

The election situation this year is ex 

what are called off-year elections it is Conventional for bh 
party in power to lose a part of and often all its the 
in Congress. This year it is expected that the Dement? 
Party will lose few seats in the House, and add to ; 
majority in the Senate, as well as taking most local offices 
Should the election result as expected, it might convey 

impression of a unanimity of opinion that does not & 
The Republican Party is so demoralised that in some Sui 
it is waging no more than a perfunct 
Maryland, for example, the Republican Party is 


F 


effected a sort of personal union with the Socialists 
nomination of Mr Upton Sinclair. In short, the old party 
labels have become meaningless. It is more accurate 
picture the electorate as divided between New Dealers ani 
anti-New Dealers; with the New Dealers ina 
majority, but in turn divided into Right and Left Wi 
All New Dealers are to be classed for electoral purposes 3s 
Democrats, but not all “‘ life-long ’’ Democrats are New 
Dealers; many Republicans have become New Dealers, bat 
not all anti-New Dealers are Republicans. 


New York, October 23. 


i 





FRANCE 





THE RADICAL-SOCIALISTS AND M. DOUMERGUE 


M. Herriot has succeeded, in face of the Young Radical 
Socialists, in wresting from the oy Congress at Nantes 
a motion giving him complete 
Government’s constitutional reform policy. The 
had merely to pronounce on the main lines of the policy, 
which are as follows :— 
(1) Strengthening of the authority of the Prime Minister; 
(2) Extension of the right of dissolution; (3) Removal from 
the Chamber of the initiative power ; (4) Introduction intothe 
Constitution of a Statute for civil servants ; (5) Reorganisatis 
of the National Economic Council. 


The Congress approved (3) and (5). But on (1) and (2), 
which were the crucial questions, it declared that “ the 
Radical-Socialist Party is ready for any reform which wil 
ensure Ministerial stability and result in a better functioning 
of the Constitution; but it will never admit, in any fom, 
measures which may prove favourable to the exercise af 
personal power in defiance of the Republican 

About (4), on which M. Doumergue himself had kept 

in his last speech, the Congress said nothing. 


The Congress also declared itself a staunch enemy of he 
devaluation of the franc, which, it said, wa 
honest work for the benefit of speculation alone. 
nevertheless regretted that the Government had not pre 
posed ‘‘ a positive programme for combating the econome 
crisis.”’ 

The import surplus in September was the lowest not 
years. It was only 135 million francs, ¢ The 
280 millions in August and 563 millions im uly. a 
foreign trade figures for the year have been as follows: 


1934— Imports as - 
Jamuary...........cccccecseeeeees 2,302 1,51 ssi. 
February ........0.cssseeeeeseees ey ae 2. 
EE oe rcnscttccstheocteqnoetes 2,035 1469 ay 
May. Eis odiidccadsiblitcindekindics 1,959 ee 
FOUND ddd dni dusishbdoothickcc 1,964 1,45 
July saae ee seccccoecccceceseeseeses 1 7 14 1,451 ey 
PIII cconatihesecenadoonnniapse 1,672 1391 gg 
September...........:.0seeeeeeee 1,653 1518 
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imports (8 

ee ia First Nine First Nine 
Months of Months of Difference 
1933 1934 for 1934 
% WHS ...-eeeeeeevnreeeerers 7,310,235 5,578,154 —1,732,081 
ee nr ccceese 10,474,494 8,830,177 —1,644,317 
es afactared Boods «...+++++ 3,830,107 3,245,443 — 584,664 
ec secnavidoenepots 21,614,836 17,653,774 —3,961,062 
Foodstuff seseeeeeseeeoens 1,706,642 1,707,786 + 1,144 
Saati cocnionscvtoooe 3,465,535 3,863,465 +4 397.930 
Seta’ BOOS ..+--+000 8,300,327 7,488,314 — 812,013 


13,472,504 13,059,565 — 412,939 
Exports show a slight diminution of only 413 millions, 
or 3 per cent. Imports, however, are lower by 4,000 
millions, or 18 per cent. The reduction of 1,644 millions 
in imports of raw materials appears to be very serious, as 
the activity of these imports is a forecast of industrial 
uction. In general, the reduction of imports is a con- 
sequence of the tightening of tariffs and quotas. Asa result, 
the total trade turnover for the first three quarters is 30,713 
millions, compared with 35,087 millions last year; and the 
import surplus, which was 8,142 millions last year, is only 
4,594 millions in 1934. 
GENERAL SLACKENING OF TRADE 


The general slackening of economic activity is proved by 
other statistics. On October 2oth there were 339,822 un- 
employed in France, compared with 231,755 a year ago. 
The following table shows the number of persons employed 
in various industries on October 1, 1933 and 1934 :— 


Number Employed Employed 
Category of Firms 1933 1934 
BREED acccccssecccsscccesecoce 455 91,840 82,917 
SP rccccosccceseoscecosecoces 460 110,257 109,886 
SEED scecsnccocecccvecsenncssens 2,040 493,509 464,249 
Iron and steel ...........sseeeeees 190 151,411 150,892 
Ordinary metals ...........+00+. 1,607 487,414 476,778 
BI .coccvvescocccocccodecded 44 8,578 8,790 


Capital issues are dwindling steadily, as the following 
table shows : — 


(000 francs) Firms 


Firms Newly 

Formerly Registered Registered 
Monthly Average Shares Bonds Shares Total 
__ ROTA A 47 96 76 220 
SEP Néatibedédedeosebncave 610 531 83 1,224 
Ti teobsesesespeocsecces 59 221 20 300 
1934—January ........ 30 11 54 95 
ebruary ....... 20 918 8 946 
March ........... 2 29 3 34 
BED iccccdscicne 28 1,169 9 1,206 
194 78 14 286 
Se 138 17 6 161 
BEET sptntocccoese 165 478 10 653 
August........... 29 88 13 130 
September ..... 3 130* 1 134 


® Not including certain important State and Railways Issues. 


_ The total of issued capital in September, at 134 millions, 
is one of the worst for many years, and is much lower than 
that of September, 1933 (593 millions). 

Paris, October 31. 








GERMANY 





THE NEW TAXATION LAWS 


jit taxation reform laws, summarised last week, have since 
Promulgated. Increased power is given to the 

he eae er to supplement the laws, to determine 
.©xtent of exemptions and abatements, to adapt the 
amare law to new conditions, and to amend the 
tax. The electoral tax councils are abolished on 

ground ra they represent partiamentarianiam. They 
1 the leadership principle ’’ by ‘‘ Beirat *” 
advisory ter partly ex officio, partly appointed by the 
fectors Ot the finance offices. Jews may not be members. 
and large respects the new laws affect public companies 
capital undertakings unfavourably. Formerly share 
by an awl issued on the absorption of an. undertaking 
*xsting company bore only a 1 per cent. company 
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Substantial Cash 
amount, later, for 
dependents 


Write for details of Plan 
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141 Sun of Canada House, Cockspur Street, London, S.W.1 
(Incorporated in Canada in 1865 as a Limited Company) 


SSSA 


tax as against the 2 per cent. levied on other share issues. 
The aim of this discrimination was to encourage fusions 
which might lead to rationalisation. This discrimination 
now disappears. The right of share companies to deduct 
for assessment purposes, from their new profits, carried- 
over losses not older than two years is also abolished. The 
objection which, on competition grounds, private business 
had for many years raised to the tax exemption of publicly- 
owned undertakings has been met by making such under- 
takings henceforth ‘‘ tax-liable without limit ’’ like private 
undertakings; but corporation income-tax paid by munici- 
pally-owned undertakings will in future be returned to the 
municipal treasuries. 

The increased abatement for taxpayers with families 
reported last week constitutes only one of numerous changes 
in the income-tax law. Entirely new schedules have been 
issued both for the wages and for the assessed income 
taxes. The new schedules cannot be summarily compared 
with the old. Formerly, besides income-tax proper, several 
depression income-taxes were levied: supplementary tax, 
crisis tax, unemployed relief tax, and bachelors’ tax, in 
addition to the citizens’ (really income) tax. The new law 
fuses all these except the last, which, being municipal, 
remains independent. The new Reich schedule retains the 
old feature of taxation of incomes at or below the minimum 
existence level; and this feature is not substantially 
changed by the increase in the abatements for families. 
The assessed tax schedule starts with an annual income of 
Rm. 560-675, on which an unmarried person pays Rm. 10, 
a married person nothing; and rises to Rm. 119,500, on 
which an unmarried person pays Rm. 59,500, a married 
person Rm. 47,600, with no abatement for children fewer 
than six, and soon. The wages tax, which is deducted at 
source, starts with a monthly tax of Rm. 0.78 on a monthly 
wage of Rm. 80.08-91 in the case of unmarried persons; a 
married person becomes first liable on a monthly wage of 
Rm. 104-117, and then pays Rm. 1.30 a month. 


** AUTARKY ”’ AND FOREIGN DEBTS 


In a speech at Weimar, Dr. Schacht has just given a rosy 
account of the progress made with substitute commodities. 
He stated that in the last few weeks complete success has 
been attained in the synthetic production of rubber; but 
added that ‘‘ in the end all these things are naturally v 
much costlier than natural raw materials from abroad."’ 
Although this speech revolved entirely around the subjects 
of foreign trade and foreign exchange, the effect on trade 
and currency of working on a great scale with very much 
costlier raw materials was ignored. As always, the elimina- 
tion of an import was treated as inevitably causing an 
improvement in the trade balance and the Reichsbank’s 
reserve status. Dr. Schacht again criticised Clearing, and 
said that the question whether its continuation had any 
object was being considered both here and in the 
countries. His speech, as most of recent date, c 
sharp attacks on foreign countries. Germany, he stated, is 
in a state of ‘‘ prolonged war,”’ which ‘‘ is being conducted 
with very many treacherous methods.”’ He declaimed 
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against an alleged foreign “‘ demand” that German 
citizens should live like ‘‘ Chinese coolies.’’ Discussing the 
process which he loosely described as the conversion of the 
political (Reparations) debt into a commercial debt, Dr. 
Schacht affirmed that this represented the Raffiniertheit (in 
this application translatable as ‘‘ cunning ’’) of ‘‘ foreign 
policy.” It is noteworthy that when German officials 
speak primarily on exchange and foreign trade they paint 
the situation very blackly and indulge in anti-foreign incite- 
ments; otherwise official declarations always depict rapid 
recovery and increasing prosperity. 

Money last week was exceptionally easy, but at the turn 
of the month a heavy demand set in, the day-loan rate being 
4}-4} per cent. The Reichsbank’s return for October 23rd 
shows a new increase, by Rm. 1} millions, in gold, repre- 
senting deliveries from Holland, again a consequence of the 
shortage of free marks abroad. In the first three weeks 
of October, 98 per cent. of the last month-end credits was 
repaid, as against only 42 per cent. in the corresponding 
three weeks of September. The new substantial increase in 
deposits, to Rm. 920 millions, consisted of public monies, 
including the yield of a new Reich Treasury bond issue. 
The movement of the foreign special deposits is at present 
small. In September deposits of the five chief commercial 
banks increased by Rm. 81 millions, which is in part attri- 
buted to the temporary lodging of some foreign Clearing 
accounts in the Reichsbank. A private estimate puts the 
decline of foreign claims on the commercial banks in Sep- 
tember at Rm. 30 millions. 

The situation of the capital market is in general un- 
changed, but the severer taxation of shares and shares deal- 
ing continues to favour fixed-interest securities. The official 
Konjunkturinstitut explains that in the recent increase, by 
two-thirds compared with 1933, in investment private initia- 
tive has played a small part. New share companies are 
not being formed, and only a fraction of the writings-down 
of existing companies is being reinvested in replacements. 
In the business year 1932-33 new investments by companies 
with capital exceeding Rm. 1 million each totalled only 
Rm. 1,400,000, as against Rm. 820,000,000 in 1928-29; 
and investments for replacement were only Rm. 387 
millions, against Rm. 1,052 millions, although the sum 
written off on plant had fallen only some 6 per cent. In 
fact, private investment in plant is prevented by prohibi- 
tions in numerous branches not only against the formation 
of new undertakings, but even against reopening of works 
closed during the depression. 

BERLIN, October 31. 





BELGIUM 





THE DEVALUATION MOVEMENT 


Mucu interest has been aroused here by the meetings of the 
gold bloc Powers. The Belgian Government, as well as the 
National Bank, is still opposed to devaluation. In business 
circles, however, the devaluation movement has made some 
progress in the last six months; financial opinion is well dis- 
posed towards it. The bulk of opinion in Antwerp is also in 
favour of devaluation; but in the country as a whole it 
probably would not be popular. The Government is con- 
sequently redoubling its deflationist efforts. Costs of pro- 
duction are to be reduced and adjusted to the world price 
level. Actually Belgian prices are not so far from world 
Pa as those of some other gold countries. 
ndustry remains in the precarious position which i 

maintained for the last few years. Though the ae 
industries have recovered slightly, the textile and building 
industries are worse off than ever. The coal mines were 
threatened with a strike in September, and the danger of a 
conflict has not yet been eliminated. The good mines are 
certainly in a slightly better position than before: but the 
situation of the poorer mines is deteriorating. The mines 
in the vicinity of Charleroi, which produce chiefly for 
domestic consumption, are feeling the competition of coke. 


Unemployment is a little less serious i 
little worse than in 1933. oe ee ee 
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THE BANKS’ INDUSTRIAL ASSETS 

It was recently provided that the banks on 
the Société Nationale de Crédit & I’Industrie seme 
bank, the frozen industrial assets which they held 
banks were also forbidden to possess industria] shares The 
those holding such shares were compelled to give tt 
by December 31, 1935. 6ive them up 

These measures have not yet been i 
the frozen credits could be aled to the Socieey Belen 
de Crédit 4 1]’Industrie, it was n to dra 
contract between this company and the State Late a 
charter of the company had to be modified. The - 
and charter are now practically ready, and the — 
be taken over next month. It is expected that the = 
cations for transfer will be numerous, since the ae 
term loans will not mature for twenty years while ne 
interest rate is to be reduced to 4} per cent. from a 
rate of 6 per cent. to 8 per cent. It is likely that ein 
million francs that are to be issued will be divided pro rate 
among the banks concerned. The banks will Temain 
responsible for the payment of the interest on the credits 
and for their repayment after twenty years. 

These measures have recently been extended to smaller 
enterprises and to commerce in general. Decrees issued in 
the middle of October created a ‘‘ Fonds temporaire é 
Crédit aux Classes moyennes,’’ which fund starts with a 
capital of 50 millions and can lend up to 350 millions with 
the guarantee of the State. It may take over small frozen 
credits. The total of credit extended to medium-sized in- 
dustries amounts to 500 million francs. The Cais 
d’Epargne, which is charged with the management of thes 
funds, operates under the supervision of the State and is 
known to be very conservative in its operations. 

Louvain, October 30. 
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HUNGARY 





PARLIAMENT AND ELECTORAL REFORM 

THE second anniversary of the Gémbés Government isa 
reminder that Hungary has fared comparatively wel 
amidst the political turmoil in the other Danubian States 
For two years the country has enjoyed an internal politial 
truce which has greatly facilitated the progress of economic 
readjustment. General Gémbés can be congratulated o 
carrying out his promise made in October, 1932, that his 
Government would rule with Parliament and adhere 
fastly to the Constitution. General Gémbés has now 
decided to reform the electoral law so as to extend the 
franchise. The great political issue of the post-war yeals 
in Hungary has been the fight for the secret ballot. Out 
of 245 seats in the House of Deputies only 46 
are now returned by secret ballot on the basis of propor 
tional representation. The others are elected in 1 
ferent districts (one by one) by open ballot. Sev 
are at present under consideration, and it is likely that 
new Franchise Bill will become law before the end of th 
coming session of Parliament. It should be remembered 
that the Upper House of the Parliament was modems! 
in 1926 largely on the principles of the recommends 
the Bryce Committee for the proposed reform of the £ r 
of Lords. Apart from the negotiations for the extension 
the secret ballot, the internal political situation 8 
Rumours of an early restoration of the Habsburg 
and a union with Austria, which found such wide — 
in the foreign Press after the assassination of Dr. 
have never been taken seriously in Hungary. — 

The foreign trade returns are fairly satisfactory -— 


Joonney DOG: J 1994 


(= million pened), 4 
Exports .......... 224- a? 
Imports .......... 196°1 = 
Export surplus .... 28-1 % 


The wheat crop of 1934 is much smaller than it | 
1933, and the absence of ee eS - 
as that of 1933 will certainly ae 
surplus in the coming months. But it is hoped 
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us will be maintained till the end of 1934, though 
on a smaller scale than in 1933. 

The depreciation of the pound and the dollar has brought 
about a further decrease in the peng6 equivalent, at official 

tes, of Hungary’s funded foreign debt (State debts only), 
hich stood at 930.2 million pengd on June 3oth last, 
a with 1,064.2 million peng6 a year before. 
Domestic funded debts over the same period decreased 
from 123.2 million pengo to 116 million pengé. 

THE FOREIGN CREDITORS’ FUND 

Certain items of the State’s foreign floating debts show 
a decrease over the last year on account of the pound and 
dollar appreciation, but this decrease is more than offset by 
the Treasury bills deposited in lieu of the untransferred 
service. The floating debt has increased by 70.4 million 

ngé during the financial year ending June 30th, and the 
total floating debt of the Government now amounts to 
577-7 million pengé, of which 337.1 million pengé are 
foreign and 240.6 million pengd are domestic obligations. 

The following table shows the position of the Foreign 
Creditors’ Fund as on June 30, 1934. The Transfer Sus- 
pension Decree requires pengo in respect of non-transferred 
debt services since December 22, 1931, to be paid into this 
Fund. 


Payments into the Fund :— In million pengd 








(a) Incash .. cece cece eee eee eeeeeees +170-4 

(b) In Treasury Bills .......+-.e+eeeees + 46-2 

RD 6k cn dh si b.0.6 sa baeweie Bet +216-6 
Interest paid to the fund ............ + 4-25 
+220-85 


Payments out of the Fund :— 
(a) Coupons and bonds redeemed 


101-8 
(b) Refunded to debtor ............ 9-1—110-9 


NR, ond obit oot extend 109-9 


The net amount at present held in cash, however, is only 
39.8 million pengd, because out of the 63.7 million pengo 
originally held in cash (after deducting 46.2 million pengd 
held by the Fund in Treasury bills out of the balance of 
109.9 million pengd) 23.9 million pengd was invested in 
accordance with the advice of the Financial Committee of 
the League of Nations. 

The amounts in pengé deposited under the Standstill 
Agreement with the National Bank to cover interest and 
commission on short-term banking debts, not able to be 
satisfied in foreign exchange, totalled 41.5 million pengé 
on June 30, 1934. Out of this, 36.4 million pengé had been 
paid to creditors accepting such payment in full satisfac- 
tion. The balance held by the National Bank thus 
amounted to 5.1 million pengd. 

The amount paid into the National Bank under the same 
agreement for capital repayments in pengd totalled 16.2 
million pengé, out of which 12.9 million pengd had been 
disposed of by creditors. The balance held by the National 

amounted to 3.3 million pengd. 

BupaPest, October 28. 
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LOWERING INTERNAL TARIFFS 


A PROPOSAL for the unification of taxes throughout the 


“vq has been presented to Congress. There is no doubt 
=e © proposal marks a step in the right direction as, 
ot inter nt system of Provincial taxation, a number 
with mi vincial trade barriers have been imposed either 

ote 7 ject of increasing revenue or for the protection 
carne ay It is thought that the Bill will, with 

It hay tions, be sanctioned by Congress. 
raising py. Tumoured that Argentina is considering the 
ina tlised 4 oan in London, the proceeds of which would 
the Ares t:> cancel her debt to the United States. From 
Since € point of view such a step would seem sensible, 
cont would consolidate all her foreign debt in one 
in interest Probably, at the same time, effect a reduction 
0 far as Great Bi: t must not be forgotten, however, that 
t Britain is concerned, the service of the new 
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debt would mean a corresponding reduction in the amount 
of exchange available in the Argentine for the purchase of 
imports from Britain. It appears to many Argentines that, 
with the present high price of gold, Argentina’s best interests 
would be Se con eae the gold backing of her 
currency an e gold so liberated for th ent 
of her debt to Siteutite HOT SOM 

_The following figures of revenue and expenditure show a 
slight net improvement for the first nine months of 1934, 
compared with the similar period of 1933 :— 


First Nine Months of Increase or 
1934 i 


1933 in 
Revenue— $ $ 1934 over 1933 
BM COME iii. cic elciccseccass 603,506,228 590,096,285 — 13,409,943 


From credit operations . 109,138,495 118,909,003 + 9,770,508 
TOAD. ..sesacersiberdeseacsis 712,644,723 709,005,288 — 3,639,435 
Expenditure ................4. 716,976,629 710,652,310 ~ 6,324,319 
_ Exports during the nine months ended September last 
increased by 27.5 per cent. in value compared with the 


cous nine months of 1933, as the following figures 
show : — 


% Increase 

Exports during the or Decrease 
first nine months of in 1934 

Quantity in tons— 1933 1934 over 1933 
Pastoral products ........ 868,549 818,650 — 5-7 
Agricultural products.... 9,613,900 10,617,265 +10-4 
Total exports ............. 10,863,705 11,862,322 + 9-2 

Value of exports in paper 
pesos— 

Pastoral products ........ 298,344,442 352,884,007 +18-3 
Agricultural products.... 524,001,997 688,509,178 +31-4 
Total exports ............. 862,485,729 1,099,963,233 +27°5 


The decrease in the export of pastoral products is chiefly 
due to a falling off in chilled beef, wool and butter, whereas 
the increase in the figure for agricultural products is almost 
entirely the result of the improvement in grain and linseed 
exports. 

The total increase in the value of exports was 
$237.477,504 paper pesos. 

Grain shipments were much higher than in 1933, the 
figure for wheat being almost double. Meat shipments, how- 
ever, for the first nine months of the present year show a 
decline of 6,000 tons as compared with those for a similar 
period of last year; but, as a result of better prices obtained, 
the value of these shipments shows an increase. In nearly 
every case the price obtained by Argentina for her exports 
shows a substantial increase, which, although due to some 
extent to the depreciation of the currency, cannot be wholly 
attributed to that cause. World prices for agricultural and 
pastoral products are firmer, and this country, whose liveli- 
hood depends on the sale of such products, must necessarily 
reap the benefit. 

Harvest prospects remain good, with a consequent 
optimistic tone throughout the country. Sufficient time has 
not elapsed, however, for any marked improvement in 
general trade conditions to be noticeable. The butter market 
is practically the only one which shows a falling off, prices 
and quantity exported both being down. The Minister of 
Agriculture is arranging for extensive propaganda in order 
to increase home consumption. 

Buenos AIRES, October 24. 
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Introduction to World 
Economics 


By KEMPER SIMPSON. os. 6d. 


a 
a 
a 
a 
a 
a 
Foreword by Senator Edward P. Costigan E 

The author’s theme is that economic recovery is @ 
impossible for one country alone. Using the U.S.A., a 
Great Britain, France, and Germany to illustrate @ 
and prove his argument, he shows that prosperity 
requires international co-operation. a 
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AUSTRALIA 





CHEAP MONEY AND CONVERSIONS 

WHILE there is still some lack of enterprise in industry, 
supplies of money continue plentiful, and the banks are un- 
willing to accept fixed deposits to any great additional 
extent. The Melbourne and Metropolitan Board of Works 
has raised at par a conversion loan of £352,000 with twelve 
years’ currency at 3$ per cent. This is the lowest rate on 
record for the Board of Works, and the real difference as 
compared with old 3} per cent. loans is greater on the net 
than on the gross rate owing to the heavier income-tax. 
During the 1934-35 season, however, there will be less 
opportunity for fresh accumulation of money than in 
1933-34 owing to the low prices now ruling for wool and 
butter and the smaller wheat harvest in view. With good 
October rains the Australian wheat crop may be estimated 
at 120 million bushels, but with unfavourable weather in 
October it would probably not exceed 100 million bushels. 

A compilation of the accounts of life assurance offices with 
headquarters in Australia and New Zealand shows that 
ordinary department new business for 1933 in Australia, 
New Zealand, Great Britain and elsewhere amounted to 
approximately {44 millions, against {40 millions for 1932 
and {39 millions for 1931. The recovery in new business 
has been accompanied by a reduction in surrenders and a 
little mitigation in taxation, which has fallen from {1,552,364 
for 1932 to {1,380,712 for 1933. The gross interest yield 
for 1933 was approximately 4.84 per cent., and the net 
yield after deducting all taxation was 4.02 per cent. The 
premium income in the ordinary department for 1933 was 
£15,813,269, against {15,352,536 for the previous year; 
and in the industrial department {£4,775,064, against 
£4,654,420. The total funds of the ordinary department are 
now {175,620,345 and of the industrial department 
{209,622,272. The balance sheets, including life, accident, 
and occasionally fire and general insurance business, show 
total assets of {218,383,422 (or {217,301,505 exclusive of 
establishment and similar accounts in the case of the newer 
companies). The three principal groups of assets are Gov- 
ernment and municipal securities £120,011,654, mortgages 
£44,456,298, and loans on policies £30,938,082. Nearly the 
whole of the year’s increase in assets has gone into securities, 
which are larger by {£6,925,288, while mortgages show an 
increase of £66,234. 

MELBOURNE, October 1. 





LETTER TO THE EDITOR 


—————— 


THE SPANISH REVOLT 


TO THE EDITOR OF THE ECONOMIST 


Dear Sir,—As an observer—and writer—on conditions in 
Spain, I have in the past followed with great interest your 
articles on Spanish affairs. Their acierto has been uncanny 
and they could only have come from the pen of that rare kind 
of person, a correspondent in a foreign country with a knack 
for exploring below the surface of things. 

I was much surprised, however, to read your article of 
October 20th which, while perfectly correct in its statement 
of facts, errs in a failure to appreciate all the facts and in a 
further failure to appreciate the significance of such facts as 
were presented. In Spain one must always look under the 
surface and be particularly wary of taking things at their 
face value. It is perfectly true that Sefior Gil Robles has 
said that he could accept the Republic, but he has said nothing 
to prevent him from accepting some other form of govern- 

He is a known monarchist. The Spaniard further 
asks : ‘‘ Suppose he does accept the Republic—what kind of 
Republic?’ He has said enough to make them certain it 
would not be the Republic of the Revolution. Moreover 
promises of this kind never deceive a Spaniard. are 
far too accustomed to their political leaders making all kind 
of promises which by interpretation and in practice fade 
peo d into thin ot i 

our criticism o Socialists, et al., for taking i 
ig too harsh. Please do not understand enters 


Fo ht. aa le me as 
for the Socialists’ tactics. They were certainly bad tactics 


and destined to get them nowhere. In this 
Azafia was the one man who had clear vision—ag 
one of your previous articles. He desired 
between the Socialists and the Left 
victory by parliamentary means. Bu 
Socialists’ tactics may have been, there is 
understanding them. From the Socialist 
attitude of the Right was already an incipient 
Right’s battle lines were forming before 
challenge of battle had already been given. There 
certainty that the promise of ting the Repu 
nothing. From the viewpoint of the left, therefore, 
necessary tactic was to strike before it was too late. 

At the beginning I had some faith in Sefior Gil 
after observing him for a year I am forced to say that 
him I see no hope for Liberaliam in Seei wader 
He is merely going back to the old regime absolutism 
intolerance. He cannot kill Liberalism or = revolutionary au 
spirit which created the Republic. Somewhere along the 
line they will break out, and Spain will have to have her 
revolutionary experience over again. 

Yours faithfully, 
A CORRESPONDENT In Spary, 


ff Hi ils 
1 ills 
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MONEY AND BANKING 


OVERSEAS 


TuerE have recently been signs of a further modification in 
the attitude of the authorities and of City opinion towards 
the issue of foreign loans in the London market. For some 
time after the crisis of 1931 there was an almost total pro- 
hibition on public loans to overseas borrowers, and even 

‘vate transfers of capital were frowned upon. The pre- 
sent declared policy ot the Chancellor of the Exchequer is 
to permit loans to ne ~ the ang an wae ee 

to increase the sterling assets of those countries, 
a. the proceeds of which will be devoted wholly to 
the purchase of British goods. More recently a loan has 
been authorised for the repurchase of a British undertaking 
from its American owners. But even with these gradual 
expansions of the ores field _ mone am still am 
narrow, and overseas lending in the gen sense is $s 
under the ban. 

The question is, however, being raised whether the time 
has not come to initiate a more liberal attitude towards the 
international capital market. Some commnents ia the ctty 
columns of The Times on Monday of this week put the 
case for a resumption of foreign lending. The writer was 
chiefly concerned to show that the extension of foreign 
loans would not endanger the stability of sterling, and he 
relied upon the familiar thesis that the proceeds of every 
loan granted by the London market to an overseas country 
are spent directly or indirectly upon British goods. ‘“‘ It 
would not be,’’ he urged, ‘‘ the amount of foreign loans 
that this country might make that would endanger the ex- 
changes, for the greater the loans the larger the favourable 
balance would be. Real danger would arise if foreign 
_ were made in excess of actual savings.”’ 

t has always been recognised that a renewal of inter- 
national wae must form part of the restoration to 
normality of the world’s trading and financial relations. 
Many of the raw material producing countries of the world 
have founded their national economies upon the assump- 
tion of being able to secure a more or less steady stream of 
loans. Without them they cannot pay interest on their 
past borrowings, they cannot continue the process of 
national development which could alone justify those past 
oe. they cannot, in oe cals. even cp ra 

ports of consumption goods at the desirable level. There 
cannot be any doubt that the cessation of lending by the 
industrial countries to the undeveloped areas of the world 
helped to precipitate the headlong fall of raw material 
Sante s re be a of ee lending to revive has 

ayed and hindered the gradual recovery of these areas, 
ant the most hopeful sign in the world to-day. 
vu consequences of this breakdown upon our 
domestic interests are easy to trace. The holder ee bonds 
the 2 mr oe jar has, in any oe pe es ees 
exporting capi ave n brought 
almost to a standstill, while ne other export industies 
need in selling consumption goods, notably the cotton 
rs woollen textile industries, have also been very badly hit. 
wil as the investment of capital in undeveloped areas 
by produce a return larger than that obtainable at home 
More than enough to compensate the investor for the 
¢ and inconvenience of investing abroad, the case 
international _lending is unassailable, and if the 
Prarmy ne lending did not exist, it would be desirable to 
A “ ut in the circumstances of Great Britain as 
tions of the c eng s even stronger. The financial institu- 
wy in the basis of a stealy tortor ot Botan 

Stal: ent o 

ae aoc ras world. To transfer these resources into 

In present cont De a slow, wasteful and costly proceeding. 
Britain tions it is on to conceive of a pros- 
without some degree of international lending. 

of Overseas lendin: permissible to doubt whether the cause 
Sweeping as that whieh advanced by statements quite so 
Times. + which we have quoted above from The 
IS very little reason to believe that ‘‘ the 


LENDING 


greater the loans the larger the balance available for lend- 
ing ’’ is true even in the long run; and there is no reason to 
agrec with it in the short run. Probably the clearest 
enunciation of the theory of foreign lending is to be found 
in the Report of the Macmillan Committee. Section 176 
of that Report, after remarking that ‘‘ the supply of capital 
to overseas areas is for some countries an indispensable 
element in their development and, in so far as it is itself 
subject to irregularity, imports irregularity also into their 
economic life,’’ goes on to explain that though part of the 
proceeds of the average loan are spent in the lending 
country, part is normally expends” in the borrowing 
country. The exchange thus moves in favour of the bor- 
rowing country, and against the lending country. An 
expansion of loans by the London market to countries not 
in the sterling area, the loans not being subject to the 
present limitations, could therefore be expected to have the 
effect of depressing the exchange value of sterling. 

This is, of course, a short-term effect. In the more 
distant future, as the same Section of the Report points out, 
the payment of interest on the loans will lead to a demand 
for the currency of the lending country, although, if the loan 
has been wisely expended, the increased export production 
of the borrowing country should provide the foreign ex- 
change resources to accomplish the transfer of interest. 
But we are rightly concerned at the moment with the short- 
term effects of a resumption of foreign lending. Most 
shades of opinion would be agreed that a sudden downward 
plunge of sterling would be a new unsettling influence in 
the world economy. 

The danger once recognised, however, it can for all prac- 
tical purposes be disregarded. In the present mood of the 
investing public it is very unlikely that there would be a 
boom in overseas issues. The record of foreign issues in 
the last few years is not as much worse than that of capital 
invested at home as is generally believed. But it is the 
public impression that counts, and there is no doubt that 
foreign issues are for the time being unpopular. There 
would be no rush of issues if the ban were lifted. Further- 
more, a large proportion of any issues that were floated 
would in the normal course of things be for countries in the 
sterling area and the remittance abroad of even the whole 
proceeds of such loans could not affect the exchange value 
of sterling. So far as the technical and economic factors 
are concerned, there appears to be no valid reason against 
throwing the market open to such foreign issues as can be 
made to appeal to the investor. The trickle of issues that 
couid be expected at once would doubtless in time swell to 
more imposing dimensions, and if it did so, sterling would, 
it is true, be lower than it would otherwise have been. But 
there is no need for alarm at this, as the ultimate equili- 
brium at which sterling settles down must provide for a 
certain amount of foreign lending unless we are to be as 
self-contained in finance as some would have us be in trade. 

The mention of self-sufficiency, however, brings up the 
only real long-term obstacle to a renewal of foreign lend- 
ing. Borrowing countries cannot both pay and transfer 
the interest on their borrowings, still less sinking fund and 
redemption payments, unless they can provide themselves 
with the foreign exchange for the purpose by building up 
a sufficiently large favourable balance of payments on 
current account. In theory, this can be done either by 
restricting imports or by expanding exports. But there are 
limits to the restriction of imports, and in most cases the 
limits have already been reached, to the distress of our 
exporting industries. In practice, therefore, the resumption 
of full service on past borrowings and a fortiori the initia- 
tion of new borrowings, depend entirely upon the ability 
of the borrowing nations to expand their exports. Most of 
these countries are producers of raw materials and food- 
stuffs, and the United Kingdom is in n every case their 
best market. The continuance of foreign lending thus 
turns absolutely on the willingness of Great Britain to allow 



































‘ , Ea nea Ree ne ee ae 
SRE amv Te P " 























i LAA ae AREA TEIN EE IGRI 
ls aolaiaiaacealll = . 


as PEERS a OR 2 piety sega Ss Seat: gape Na Lag 
Raub UAR eA ES oS ee pi iw RS 28 


832 THE ECONOMIST 


r imports to expand. In a sane world it would not be 
soe to call in question the willingness of the lender 
to receive interest on his loan in the form of goods and 
services which he can consume to the advantage of his 
standard of living. But our national economic policy 1s 
no longer governed by the principles of economic sanity, 
and the further developments of our agricultural policy 
are unpredictable. Before London can develop again into 
a free and willing purveyor of capital, the Government 
must establish a reasonable balance between the claims of 
home and overseas providers of our necessities. Until this 
question has been decided, a resumption of foreign lending 
would run the risk of a further collapse within a few years. 


FINANCIAL NOTES 


The Money Market.—The breakdown of the agree- 
ment between the clearing banks to maintain minimum 
discount rates has unsettled the market. The clearing 
banks continue to charge 1 per cent. for their loans, but it 
is rumoured that they may decide only to charge I per cent. 
for weekly loans, and to obtain such rates as they can get 
for day-to-day money. Meanwhile some outside lenders 
have reduced their rates to $ per cent., while others are 
still charging } per cent. for renewals and only taking } per 
cent. on new money. Funds have been very plentiful, and 
on Thursday, when the Stock Exchange was closed, money 
was unlendable at a nominal 4 per cent. :— 

Oct. 11, Oct. 18, Oct. 25,  Nov.]l, 
1934 1934 1934 1934 
% % % % 
2 2 2 2 
é i t 


1 1 
t t 


i-# - 
i i-ws 
Three months’ bank bills # -# i ts 
Discount rates have fallen heavily. Last week the tender 
rate for Treasury bills fell from 14s. 3.72d. to gs. 7.42d. 
per cent. Early this week January Treasury bills were 
dealt in at ;-} per cent., but buying pressure has driven 
the rate down to }-; per cent. This year’s maturities 
have fallen to 3-3 per cent. One or two of the banks have 
bought a few short bills, but some banks are unwilling to 
buy at the present low rates. 


* * * 


The Bank Return.—Currency withdrawals by the 
public at the end of the month explain an expansion of 
£3.7 millions in the note circulation and a corresponding 
reduction in the Reserve. 


BANK OF ENGLAND 


Nov. 1, Dec.27, Oct.17, Oct. 24, Oct. 31, 
1933 1933 1934 1934 1934 
£mill. £ mill. £ mill. £ mill. £ mill. 


190-4 190-7 191-9 192-0 192-0 
372-2 392-0 377-2 374-7 378-4 


75-4 77-9 


Government securities ... 
Discounts and advances 


49-1% 37-38% 47-2% 48-5% 47-2% 
Government disbursements have reduced public deposits 
by £5.5 millions, while preparation for dividend payments 
is the probable explanation of an increase of {2.2 millions 
in other deposits. Bankers’ deposits are unchanged. 


* * * 


The Foreign Exchanges. — The leading rates have 
been unstable this week, and the London market is un- 
settled. No one is quite certain if the recent sharp recovery 
in sterling has reached its end, and while some operators 


have been selling sterling and taking their 
have been purchasing. News from the Continent 
been of a disturbing c ter, and both political 
in France and the break-up of the gold bloc are 
among possible developments during the near fates ite 
significant that on Wednesday the New York-Paris Iti 
rate moved practically to the point where gold — 
shipped from France, and it is rumoured thet 
amount was actually withdrawn from the Banque 

for shipment. Sondermarks are quoted at 

against a free mark rate of Rm. 12.37. Regi 


are weak at 46} = cent. discount. Demand is legs. 
* 


it was, and it is difficult to put through business, 
* * 


New York Money and Banking.—New York 
and discount rates are unchanged. There has been a 
increase in brokers’ loans from $626 to $636 millions, 
fresh issue of $75 millions of Treasury bills has been 
at an average rate of 99.905 per cent. Only $50 mili 
of this issue was used to replace maturities, and the 
represents new money required for other purposes, 
tember exports are returned at $191 millions, against 
millions in August and $160 millions in September last year 
Imports were $131 millions, against $119 millions in Augug 
and $146 millions in September last year. Gold 
last September were $22.2 millions (against $58.2 millions a 
year ago). Imports were negligible. September imports of 
silver amounted to $20.8 millions. Comparing the first nine 
months of 1933 and 1934, exports for 1934 were $1,561 
against $1,105 millions, and imports $1,241 agai 
millions. Gold exports were $50.1 against $318.8 millions, 
and imports $960.2 against $187.6 millions. Silver 
were $12.7 against $15.7 millions, and imports 
against $47.1 millions. Estimates of capital movements for 
the first six months of this year are now available. The 
net influx of long-term capital is returned at $310 millions, 
and that of short-term capital at $250 millions. 


* * * 


The Volume of Credit.—Interest continues to be 
shown in the City in the state of the discount market, which 
we have discussed on several occasions in recent months. 
The anxiety of the joint-stock banks to secure bills in order 
so far as possible to maintain their accustomed ratios of 
discounts to deposits has led to the breakdown of the 
‘* gentlemen’s agreement ’’ and a still further decline in 
rates. This is, of course, adding to the difficulties of the 
discount houses, and it has been suggested in one quarter, 
which is usually regarded as authoritative, that in order to 
save what the Governor of the Bank of England recenily 
called an essential cog in the financial machinery of Lond 
the joint-stock banks should allow their cash ratios to ne. 
Cash would then take the place of discounts, the banks 
would no longer compete for the very small available 
of bills, and rates would rise, to the greater comfort the 
market. This proposal was supported by the 
that trade and industry would derive as much from 
cheap money if the prevailing rates in the discount be 
were twice as high as they are now; in other words, that ¢ 
policy of cheap money has gone too far. There is ; 
to be said for this argument, though discount nn 
direct effect upon the gilt-edged market, which in a 
influences other sections of es Stock mene 
gilt-edged prices would certainly not enco ; 
of issues = industrial purposes. But, whatever there is 
be said for the proposal, its effect on the public could : 
fail to be most unfortunate. Cheap money 38’ 
reliance of the Government for stimulating @ MUN 4 
the public will hardly believe that it has eoreove, 
while the new issue market is still sluggish. fortes 
increase in cash ratios would almost certainly — 
reduction in the deposits of the joint-stock dabbel 
reduction which has already taken place has been 
deflation, and if any further reduction were 
undertaken there would be a storm of s 
its objects were to restore the profits of the 
the City would certainly be accused of 
interests before those of the community. 
proposal to be tactless and ill-conceived, 
will not be accepted. 
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THE STRENGTH 


’s break-down of the ‘‘ gentlemen’s agreement ”’ 
aan London clearing bankers to maintain dis- 
count rates has been quickly followed by the expected re- 
entry of the bankers into the gilt-edged market. A further 
upward surge in quotations has resulted. The persistence 
of the demand for sound fixed-interest stocks has hitherto 
confounded all prophets of an inevitable decline on the 
establishment of recovery in British industry. After two 

of revival have brought our Index of Business Activity 
within hailing distance of its 1929 level, post-war British 
Government securities are still making new ** record ”’ 
prices and pre-war issues are at the highest figures for 
twenty-four years. British Government credit is broadly 
established on a 3 per cent. basis. Conversion 3 per cent., 
1948-53, are at 1033, Newfoundland 3 per cent., 1943-63, 
at 101, and Transvaal 3 per cent., 1923-53, at 102. Fund- 
ing 3 per cent., 1959-69, crossed the par line on Monday, 
and Conversion 2} per cent., 1944-49, have reached go}. 
What forces are sustaining the market? Are there any signs 
of an early break? as 
We may approach these questions by considering the 
behaviour of the gilt-edged market in the last few years : — 


Prices OF LONG-DATED BRITISH GOVERNMENT SECURITIES 
(Actuaries’ Index, December 31st, 1928= 100) 


End of Month 1931 193 1933 1934 
January ........... 104-7 96-2 122-7 125-7 
February .......... 99-2 99-1 122-1 127-8 
BEE tiscsndsacoee 102-0 107-9 126-1 129-0 
HEE odeccspecnegoos 104-6 107-8 125-0 129-5 
i isdusitesesetess 108-0 111-9 121-6 127-7 
=a 108-4 115-0 121-3 129-0 
ET ithieipensontece 103-3 123-1 121-2 129-9 
August.............. 102-2 121-6 121-6 130-2 
September ........ 90-0 123-1 123-5 132-2 
October ............ 98-5 123-7 123-7 133-5 
November ......... 91-8 120-1 123-9 
December ......... 92-9 123-0 124-8 


The rise in gilt-edged prices, at the outset, appeared to 
contemporary commentators no more than a normal 
phase in the early stages of a somewhat severe depression 
cycle. It was interrupted by the psychological consequences 
of the pound’s departure from gold in September, 1931, but 
had strongly reasserted itself by the spring of 1932, fully 
three months before Mr Chamberlain announced his War 

conversion at the end of June. That operation appears 
to have anticipated from four to six months of a ‘‘ normal ”’ 
nse. After the first three months of 1933 the advance 
showed perceptible signs of weakening. The failure of gilt- 
edged prices to make headway during the greater part of 
a .year coincided with a rapid recovery movement in 
nish industry and a rise of 23 per cent. in ordinary share 
Values, according to the Actuaries’ Index. So far, the 
peteet hed moved, generally, according to accepted theory, 
ustrial revival having been attended by strong buying 
o equities and a perceptible reaction in gilt-edged. The 
‘ame can scarcely be said, however, of the market’s subse- 
luent behaviour. During 1934, ordinary share values, on 
i en have risen by only 4 per cent. Gilt-edged, 
cn eat have spa their advance. Finally, in 
, the pace of economi i 
hdby slowed aanes c revival appears to have 
a srcurmence of these three phenomena can scarcely 
“ue to pure coincidence. Is there a common explana- 
é e rl price of securities, whose market is one of the 
suppl ry world, is the resultant of opposite forces of 
sp ~ demand. Whatever may have been the case 
aod a eens course of prices suggests a lack of con- 
viction will industry's demand for additional capital re- 
reservoir] speedily reduce the level of the mone 
. ha Nvestors may examine more closely the condi- 
the wt the latter’s inflow and outflow. 
credit hae volume of the national resources in cash and in 
economic de significantly enhanced during the period of 
four Years men 18 common knowledge. Over the last 
¢ Bank of England’s gold has increased by 


THE ECONOMIST 833 


THE STOCK EXCHANGE 





OF GILT-EDGED 


£33 millions and its note circulation by {23 millions. 
Bankers’ deposits at the Bank of England have risen by 
£45 millions. The London clearing banks, in the same 
period, have increased their cash and Bank of England 
balances by £21 millions and their deposits by £58 millions. 
Their advances to customers, however, have declined by as 
much as {188 millions, while their ‘‘ investments ’’ (i.e. 
gilt-edged securities) have risen by £292 millions. 

The reservoir, in short, has been considerably augmented, 
during a period of considerably reduced national income, by 
an inflow of new resources, whose origin and volume have 
been alike outside the market’s control. A tribu source 
has been the tendency of foreign money to seek safe keep- 
ing in London. Finally, the fact that gilt-edged prices are 
to-day 334 per cent. above and ordinary share values 28 
per cent. below their end 1928 levels itself argues a con- 
siderable transfer of money to the one, from the other, in 
the meantime. 

So much for the supply side of the capital equation. 
From what quarter may investors reasonably expect an 
early expansion on the demand side? Not from industry, 
whose recovery has been based, not on increased borrowing, 
but on cheaper raw materials, lower internal costs, reduced 
stocks, and lower prior charges. Industry entered on its 
‘* revival ’’ phase with much idle plant which had not had 
time to become obsolete, and has asked for little in the way 
either of short-term or long-term assistance from outside in 
financing a predominantly ‘‘ domestic ’’’ revival. It has, 
indeed, been redeeming its debentures and reducing its bank 
indebtedness. The net liquid assets of many companies 
have actually increased since revival began. That con- 
clusion is certainly suggested by the analysis, given below, 
of the figures of ten large companies whose reports have 
appeared within the last few weeks. These companies 
operate, for the most part, in branches of industry like 
steel, motors, brewing, building, etc., where revival has 
made impressive headway : — 


Liguip ASSETS OF BRITISH COMPANIES 








(000’s omitted) 
Date of 
Company Balance Net Liquid Assets 
Sheet % 1934 
£ 

United Dairies ............seeee0. June 30 2,884 2,032 
United Steel .........s.ceeeeeeeere June 30 1,081 1,656 
Staveley ......cccccccccccscccccsess June 30 609 845 
Austin Motor .......s.sceeeeeeeees July 31 1,228 1,535 
Joseph Lucas.........ssseseeeeeees Aug. 7 577 1,127 
Arthur Guinness .............0006 June 30 7,001 6,574 
Distillers...........secseceeseseseees May 15 1,051 2,031 
Eastwoods .......seseeseeeeeeeeees Mar. 31 228 226 
British Celanese ...........++++++« June 30 1,714 1,887 
Calico Printers ........sssseseee June 30 2,923 3,041 
Total, 10 companies ..........+. 19,296 20,954 


From what other quarter can increased demand be dis- 
cerned? From the British Government? The Treasury is 
preoccupied with debt funding possibilities and has set its 
face against the association of the State with debt-financed 
capital works of any kind. Corporations and public bodies 
are not anxious to borrow extensively on long term, except 
to convert existing obligations. Even if they were, they 
would come up sharply against the ‘‘ rationing ’’ of capital 
market facilities by the higher authorities. Great national 
constructional schemes, like the grid system of electrical 
transmission, are all but complete. The Bankers Industrial 
Development Company is prepared to be an intermediate 
financier for developments like the Stewarts and Lloyds’ 
works at Corby and the British (Guest Keen Baldwins) 
extensions in South Wales. Practicable schemes of this 
order, however, are conspicuously few. Company prospec- 
tuses are numerous, but relate mostly to the funding of 
existing obligations, or the transfer of ownership of existing 
businesses from one set of persons to another. British ex- 

rt trade is still nearly 20 cent. both in volume and 
in value below the 1929 level. Foreign lending is under a 
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Treasury embargo (which has recently shown slight signs of 
relaxation) and under an even more effective economic 
‘embargo.’ The number of credit-worthy foreign bor- 
rowers (outside the British Empire, where retrenchment is 
still the predominant motif) can be counted on one hand. 

High gilt-edged prices, in short, are a species of monetary 
unemployment index. The gilt-edged market has become a 
virtual bank of deposit—a ‘‘ cloakroom ’’—for resources 
which cannot be more profitably used elsewhere. Looking 
ahead, it is difficult to perceive any early sign of a funda- 
mental change in underlying conditions. In due course 
industry may draw on its liquid assets to carry a larger 
stock-in-trade and on the new issue market for plant exten- 
sions. A New York stock market boom may conceivably 
attract some of the more volatile resources now in London. 
There may even be a change of heart and policy at West- 
minster. Outside the Treasury there is a growing desire to 
turn to constructive national advantage—e.g. for better 
housing conditions—the opportunity presented by the 
cheapest borrowing rates for a generation. None of these 
means of making cheap money effective, however, is likely, 
under present indications, to be either speedy or spectacular. 
There is growing support for the view that, ultimately, a 
revival of demand for money may be contingent on a return 
to more normal conditions of foreign trade and foreign lend- 
ing. To these, in turn, the re-tying of sterling to gold may 
be an essential preliminary. 

For the present, therefore, we may conclude that an early 
break in the firmness of gilt-edged stocks is improbable. If 
the same time-table were to operate to-day as in the ‘nine- 
ties of last century, gilt-edged prices would now be not far 
from their peak. They would, however, continue to show 
narrow fluctuations at a high mean level until the middle 
of 1936. We have previously drawn attention to the general 
similarity of the two periods (see the Economist, April 1, 
1934, page 880). History’s repetitions are, perhaps, a 
dangerous subject for the prophet. On general grounds, 
however, it is difficult to foresee any early and sizeable 
reaction in the gilt-edged market. 





INVESTMENT NOTES 





Course of Share Values.—During October British 
equity share values again essayed to break through what, 
since March of this year, has been their ultima thule. 
Once again, as the annexed chart shows, reaction inter- 


BRITISH AND AMERICAN INDUSTRIAL SHARE 
VALUES OVER THE PAST TWO YEARS. 


(1928 = 100) 


British : “‘ Financial News” Index of 30 Ordinary Shares. 
American: “Standard Statistics’ Index of 50 Common Stocks. 
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vened immediately the objective was attained. - 
nical position may have been somewhat affected. by. the 
weakness of the more speculative markets, especially those 
of gold-mining shares. The upward trend of general 
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_ but implies that where hidden reserves have been 
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industry, if not entirely checked, is i 
For reasons secu in the p ceding ea 
strength is mainly concentrated on gilt-edged sion” 
Speculative interest in ordinary shares is tending to resah 
itself into a species of inspired guesswork as to wht 
companies will show more than an average which 
earnings and dividends—concerns like Mitchel "s8 
Butlers and Whitehead Iron, during the = 
a — This is a very di 
m the sustain uying which carried 
practically all shares ane last year. It ach — 
of a movement which has lost its motive power 
time being at least. Meanwhile, in a 
awaited erm despite the injunctions of 
sayers, refuses to get under way. T further currency 
devaluation, er. in the han om " i” 
interpretation of the President’s speech to the 
subsequently, both failed to produce more than a 
of new buying. The index remains close to the * low” 
of twelve months ago, and well below the “ hich” 
last January. Whether increased activity will ie . 
election remains to be seen. Meanwhile, on this side ~ 
trend of interest rates is still perceptibly dovamalie 
the following table suggests: — . 
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AcTUARIES’ INVESTMENT INDEX 





Pricks (Dec. 31, 1928 = 100) 














Group = of _ a R-4 Year | Month | Ths 
(Oct. 31,|(Sept. 25,] (Oct. 30, (On 31, sat’ oom, 
1933) 1934) 1934) 1933) | 1934) | 3am 
- oe Interest Stocks :— 
ri Government (2) ...... 123-7 132-2 | 133-5 : . 
Misc. Industrial Deb. (12) ... | 118-5 122-7 122-7 an - 4 4 
Misc. Industrial Pref. (42) ... | 111-7 117-1 116-6 4-52 4-35 | 48? 
Ordinary S — 
: mote 
nsurance Co.'s (24)............ 102-9 110-7 112-1 4-12 3-78 
— barnes Disiiii. (6) paced 2 as Roe 2-50 4:17 o 
all “ —— 15-2 4°45 3-83 | 3-8 
\ ials (4) ...... 71-8 84-1 80-6 3-60 4 
OR GD wereps-osccovcccsgnengedons 8 62-6 538-8 3-45 7 4 
Home Rails (4).................. 3 78-3 72-8 1-31 1-49 | 18 
Cotton (6) ..............c0.000000e 57-3 46-0 44-1 2-19 2-2 | 28 


The index for the 144 industrial ordinary stocks in the 
Actuaries’ Index stood at 72.0 on October 30th, compared 
with 72.7 a month ago and 70.9 a year ago. The come 
sponding yield figures were 3.68, 3.65 and 3.45 per ceft, 
respectively. 

* * * 


The Auditor’s Function.—The annual —_ d 
Philips’ Incandescent Lamp Company, whose were 
set out in last week’s Economist, page 790, includes, si 
former years, an auditor’s report of commendable detail. a 
certain respects this merely makes explicit the scope of the 
audit carried out, which so far as test and checking works 
concerned, differs very little from the audit a ee 
any responsible British firm of accountants. 

balance sheet certificate, however, is worded more 
than the usual formula in this country. The auditors“ a 
satisfied that the balance sheet . . . exhibits the 
true pouition of the company’s affairs.” The usual Brit 
certificate is to the effect that ‘‘ in our opinion the balan 
sheet is prepay drawn up so as to exhibit a true and oF 
rect view of the state of the company’s affairs.” This ds 
claims any suggestion of true valuation of individual items 


2. 


of 


they are intended for the well-being of the CO ich 
the question of depreciation of fixed assets, the 
report makes the positive statement that a _ 
have been made for assets not already inclt . 
nominal figure, whereas typical practice in this : 
limits itself to an oblique reservation in cases Asto 
overvaluation, intended to put members on ; 
stocks, it was laid down in the Kingston Cotton ty 
that it was no part of the auditor’s duty to pgrhen 
although good practice dictates a thorough test FF 
sheets and a comparison of prices, where posi oa 
cost prices. The Dutch firm, however, have Findhores 
periodical inventory, taken final stocks at the ipa 
plants, which agreed with the lists checked by &¢*"™ 
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GOLD MINES of KALGOORLIE 


LIMITED 


SHARE CAPITAL (Authorised) £1,000,000 


DIVIDED INTO 2,000,000 Shares of 10/- each. 


DIRECTORS: 

ROBERT ANNAN, Esq., of 49, Moorgate, E.C.2, Mining Engineer, nominated 
by New Consolidated Gold Fields, Limited. 

*ALFRED JEAFFRESON BRETT, Esq., of 1, London Wall Buildings, E.C.2, 
Director of Central Mining and Investment Corporation, Limited. 

*PERCY EDWARD MARMION, Esq., of 95, Gresham Street, E.C.2, 
Director of Imperial Smelting Corporation, Limited. 

*CYRUS THOMAS POTT, Esq., of 95, Gresham Street, E.C.2, 
Director of Union Corporation, Limited. 

*WILLIAM SYDNEY ROBINSON, Esq., of 360, Collins Street, Melbourne, 
Director of Zinc Corporation, Limited. | 

CHARLES AUGUSTUS WHITFIELD, Esq., of 4, Lloyd’s Avenue, E.C.3, 
Chairman of North Kalgurli (1912), Limited. 


* Directors of Gold Exploration and Financial Company of Australia, Limited. 


The Company has been incorporated for the purpose of developing and 
financing Gold Mining in Western Australia, and in particular, to acquire from 
Gold Exploration and Finance Company of Australia, Limited, for the sum of 
£120,000, payable in cash, certain leases and options on leases held by that 
Company on the Kalgoorlie Gold Field. 

The Prospectus showed, inter alia, that :— 


The Vendor (Gold Exploration and Finance Company of Australia, 
Ltd.) agreed— 
(a) To subscribe for and take firm 300,000 shares for cash at par. 
(5) To underwrite the whole issue free of cost to the Company. 


(c) To pay all the expenses of formation of the Company and of the 
issue. 


An issue of 1,200,000 shares of 10/- each was made 

on WEDNESDAY last and the Subscription Lists 

were closed at 9.15 a.m. on that day. The amount 
was oversubscribed. 


Secretaries and Registered Office: AUSTRAL DEVELOPMENT, LTD., 
95, GRESHAM STREET, LONDON, E.C.2. 
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it department, and report that ‘‘ we may be held 
fally responsible for the existence of these stocks.’ They 
define the basis of valuation, and give their opinion that 
sufficient provision has been made for obsolescent materials. 
They are, moreover, satisfied that the amounts written off 
articipations and advances are to be considered adequate 
in present economic conditions. There is much in this 
report which conforms with best practice in this country, 
but the statements of opinion will raise controversy. How, 
it may be asked, can an accountant possess the necessary 
technical information to express any reliable opinion re- 
garding depreciation of plant and stocks? As to the latter, 
must he not largely rely on the company’s officials to the 
limits of the dicta in the Kingston Cotton Mill case? These 
points were made by Mr A. E. Cutforth in his presidential 
address to the Institute of Chartered Accountants three 
weeks ago. He contended that the accountant was not a 
specialist in any particular business and that he could not 
presume to assess the policy of the board. Although the 
personnel of the board might receive enlightenment by the 
admission of an accountant to its deliberations, Mr Cutforth 
felt that the lack of effective criticism and appointment of 
directors by shareholders stood in the way of rapid improve- 
ment in the quality of company administration. On the 
question of accounting reforms, Mr Cutforth made it clear 
that, while the Institute would be happy to submit evidence 
relevant to any amendment of the Companies Act, he re- 
garded voluntary improvement of general practice as more 
satisfactory than enforced reforms by legislation. Some in- 
vestors will regard this negative attitude regarding the 
holding company problem as disappointing. The argu- 
ments against consolidated balance sheets and earnings 
statements increasingly lose validity as more important and 
ramified groups publish these documents, and it might well 
have been hoped that the president would have permitted 
himself the expression of somewhat more advanced views 
than those of the Greene Committee in 1926. 


* * * 


South African ‘‘Gold Law.’’—It may seem sur- 
prising, at first sight, that although it is now nearly two 
years since South Africa abandoned the gold standard, 
some of the most promising properties on the Rand remain 
to be opened up. The reason has been the desire of their 
owners to await the new “‘ Gold Law,’’ which only came 
into force on July 1, 1934. The text of the law as it 
now stands, together with explanatory notes, has been 
admirably set out in a new edition of a book by Mr 
Manfred Nathan, K.C.* The Act of 1908 remains the 
basis of the legislation on the subject, but it has been 
materially modified by the 1934 amendments. The prin- 
ciple that the right to mine precious, as opposed to base, 
metals is fundamentally vested in the State is retained. 
The new Act, however, modifies to an important extent 
the terms on which this right may be disposed of to other 
persons. Thus, under earlier Acts, the owner of land, 
or, if he had disposed of them, the owner of the mineral 
rights over such land, had the right to exercise exclusive 
mining rights over a mynpacht, consisting of an area or 
two areas aggregating one-fifth of the land. The mynpacht 
has now been extended to a single area covering one- 
quarter of it. If this area is not considered sufficient to 
make a mine the owner may in effect abandon it in 
exchange for a Government lease over the whole area. 
In order to encourage the opening up of new mines, the 
owner may, under the new Act, settle the terms of a 
mining lease before he embarks on ‘‘ large expenditure ”’ 
on prospecting. The owner of the land, also, cannot 
prevent it being prospected, even if he is engaged in 
farming it, though he must be paid compensation for 
surface damage. Again, the lessee of new mining rights 
is now entitled to set off capital expenditure incurred up 
till the start of production against the share of the profits 
payable to the Government under the lease. It is im- 
possible in a brief note to do more than touch on some 


a 


* “Transvaal Gold and Base Metals Law.” By Manfred 


Nathan, K.C., LL.D. Fifth Edition. . 
Limited, ition. Johannesburg: Hortors, 
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of the most important points of the awe. 
The serious investor in South African suis Gold Lay.” 
purchase of the new edition of Mr 
profitable proposition. 


* % % 


**Cosach’’ Bond Offer.—Holders of « 
Secured 7 per cent. sterling bonds should : 
tion in accepting the offer of exchange, nti ve litte esi 
into 5 per cent. sterling income debentures, par for mae, 
the Chilean Nitrate and Iodine Sales wr Pat, of 
determination of the Chilean Government 
Gordian knot of conflicting claimsin the nitrate ae 
resulted in the liquidation (which will shortly be has 
of ‘‘ Cosach,’’ and the transfer to a new corporation of i 
assets. Henceforth, the export of Chilean nitrate on 
iodine will be a monopoly of the Chilean 
which has leased its rights to the Sales Corporation 
June 30, 1968. The new bonds will be a chitin 

who 


; 
” 


this Corporation as from January last. 

deposit their ‘‘ Cosach ’’ bonds for cancellation with the 
London agents, Messrs J. Henry Schroder and 

(or with the various Continental agents), at any time in the 
next eighteen months, will receive payment forthwith ¢ 
2} per cent. interest for the half-year to June last. 

will also receive a receipt exchangeable for a certifica 
authorising the bearer to receive definitive 5 per cent 
sterling income debentures and a second certificate cover 
participation in any distribution out of moneys held by the 
trustee for the original ‘‘ Cosach ’’ bonds. The total issue 
of the new 5 per cent. debentures will be {2,726,100 i 
sterling and $35,036,000 in dollars. Interest, though pay- 
able only out of available net earnings, will be cumulative. 
The service will include a cumulative sinking fund of I per 
cent., for redemption of debentures at dimini 
premiums until 1947, and at par thereafter till fm 
maturity in 1968. If the industry maintains its present 
policy of avoiding competition 4 outrance with the synthetic 
producers, the security for the debentures may be attrat- 
tive. They should eventually command a hi } 


than 66}, the current level of the existing ‘‘ Cosach” 
bonds. 


* * * 


A Rubber Hitch ?—A meeting of the Internation 
Rubber Regulation Committee, last Tuesday, was followed 
by a statement recording the welcome news of the comple 
tion of the Consumers’ Advisory Panel by the appointment 
of a United States representative, and the less happy tiding 
of the Committee’s inability to agree on percentage quotas 
of production for 1935. The British members of the Com 
mittee are understood to favour the maintenance of a t 
striction rate of not less than the 30 per cent. which wil 
be operative for the last month of the present year. The 
Dutch representatives, however, desire a lower p 
of restriction, not because the statistical position is deemel 
to warrant it, but because of threatened difficulties in t 
enforcement of the scheme upon Dutch native produces 
Events have quickly exposed the Achilles heel of the ® 
striction plan, upon which the British representatives laid 
reiterated stress in the preliminary negotiations. The doubt 
then expressed were only partially allayed by the 
qualified undertaking of the Dutch authorities to assum 
responsibility for the scheme’s enforcement. By imposi§ 
an export tax, and raising it successively and ¢ 
they are believed to have brought native exports m 0 
approximately within the then existing level of 80 per 
A further quasi-permanent cut, they maintain, pe 
voke unrest. The suggestion that the estate 
should shoulder any native excess, by way of lower ong 
or purchase and destruction of the surplus, 1s ee pani 
undue hardship. The Dutch representatives on cent. 
national Committee control more than the 25 Pe&@ 
voting power which is necessary to render a majority 
cision nugatory. Ultimately, the British "t 
have unwillingly to acquiesce in a regime 
‘small’? cuts, which may destroy the aT Pe 
operative conception. Meanwhile, the news has (allen ® 
the market for rubber, whose London price MHS 
64,d., against a peak of 7§d. a short time ag ~ 
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November 3, 1934 
COMPANY NOTES 


Motor Cycle Companies.—The transport 
we of the past decade has been achieved partially 
the expense of the motor bicycle. Ten years ago the 
oi bicycle could show an economy in cost, tax, 
ing expenses and maintenance which, to a wide class 
purchasers, gave it a decisive advantage over the 
cheapest car then available. To an age still accustomed, 
moreover, to the open Car, the open-top bus and the open 
charabanc, the lack of weather protection on the motor 
bicycle was less noticeable than to-day. The popularising 
of the cheap, low-powered, all-weather car in the last six 
of seven years, and its subsequent percolation to the 
cheaper ranges of the second-hand market, have reacted 
unfavourably on the motor cycle. Simultaneously, the 
development of the country and suburban bus services has 
invaded the utility market (as opposed to the luxury 
market) open to the motor-cycle manufacturers. Conse- 
quently, while the census of all other forms of mechanical 
road transport has risen rapidly in recent years, the motor- 
cycle census has actually fallen. A fairly steady market 
remains among young employees who find the motor cycle 
the quickest and cheapest way of reaching their work. As 
Sir Alexander Roger suggested at the recent B.S.A. meet- 
ing, this market may expand with rising employment. 
Te i ceabelleesttilpelspaniietimetesibedeeabtniaibdibe 








(Profits in £'000) 
Company | 1929 | 1930 | 1931 | 1932 | 1933 | 1934 
Eafeld Aug. 31) :— 

— means a 30-9 25-2 |Dr.5-1 2-7 19-9 
Earned % for div. ...... 12-4f | 12-9 Nil 0-38 9-2 
Ord. div. % ......s00eceeee 10t 10 5 3} 

Halford Cycle (Nov. 1) :— 
aya ST catia 46-3 39-8 27-6 21-9 22-7 
Barmed %  ...ccereseeeees 24-1f | 20-7¢ | 19-0 15-1 15-7 
SETI duthesceusbepiovecees 15t 15t 15 15 15 
Matchless Motor Cycle 
. 31) :— 
UY sswctionee 21-5 28-8 |Dr.11-6 | 18-7 |Dr.1-1 
Dai deminibiepnnens 13-4 18-5 Nil 12-4 Nil 
EE 12} 74 Nil Nil 2) 
New Hudson (July 31) :— 
Eamed for pref. ......... 1-2 [Dr.17-6 |Dr.17-8 |Dr.25-8 7°6 17-2 
SE Tansestintecosesen Not} paid 
(Aug. 7) :— 
tus profit ......... 170-3 51-3 |Dr.23-6 | 73-6 | 201-5 
Rudge-Whitworth (Aug. 31) : 
for pref. ......... 2-2 11-0 |Dr.33-5 |Dr.48-0 ot 
ae No pjreference| dividend} paid 


* For ordinary dividend and “ B" preference participation. t Tax free. 
CTE Tn eee 
There has, in fact, already been some improvement in 
motor-cycle registrations. In the larger market, however, 
the motor cycle is faced with formidably increased com- 
petition on the two vital points of comfort and relative 
price. The manufacturers may be able to solve this 
problem by bringing out new products—the ‘‘ Raleigh ”’ 
and “ James "’ three-wheeler vans and passenger cars are 
astep in this direction. Nevertheless, the dilemma of com- 
uuing improved comfort with a reduced price is most 
dificult. The pedal cycle meanwhile, after a period of 
— eclipse, has somewhat suddenly returned to favour. 
is popularity appears to be based on its possibilities for 
pleasure rather than for pure utility. The “ hiking ’’ habit 
developed the ‘‘ cycling’ habit. The latter may 
Prove to be lasting. The rising export of cycles at least 
Suggests that it is not confined to this country. Never- 
«ss, a rather rapid rise to popularity must inevitably 
Tage isk of a “‘ craze ’’ which will pass. Our table 
Prohts shows that though the most recent accounts have 
in nes a of improvement, there are still sufficient firms 
. vourable circumstances to indicate a possibility of 
Profits tting. The conclusion must be that, though good 
cycle may be earned by the leaders, the cycle and motor- 


ind : ; 
Speculative pha, at present in a somewhat difficult and 
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debenture holders and bankers to the company’s con- 
tinuance as a going concern. Fixed charges (excluding 
special accounts for ific contracts) are, in fact, to be 
lowered, as com with the year to September 30, 
1933, by {£287,000 a year for the first four years and 
£255,000 thereafter. The company’s bankers have agreed 
(a) to accept redeemable debenture stocks and first prefer- 
ence shares in satisfaction of £420,250 of indebtedness; (b) 
to allow a further {1,717,598 to remain outstanding, 
charged on pledged securities, at reduced interest rates; 
and (c) to receive part interest and amortisation out of the 
company’s profits. The 54 per cent. debenture holders, 
for their part, are asked to consent (a) to the cancellation 
of interest arrears; (b) to the creation of {1,250,000 of 
stock, ranking in priority to their own stock, and a maxi- 
mum of {780,250 ranking pari passu with it; (c) to the 
postponement of final redemption from 1963 to 1975; (d) 
to various minor changes of status; and (e) to the exchange 
of every {100 of their present holding for {60 of 5 per cent. 
debenture stock and {50 of 6} per cent. preference stock. 
The latter will rank after debenture charges, depreciation 
not exceeding £130,000 on the present assets, and bankers’ 
interest and amortisation. Its dividend will be non- 
cumulative, but any available surplus profits (after taking 
account of any balance brought forward) must be paid, 
unless the auditors deem this inadvisable in view of ‘‘ the 
financial position.’’ In that case, the percentage earned 
but unpaid will become cumulative. The Debenture 
Holders’ Committee will have the right to elect three 
directors for three years, and other rights. The proposed 
capital arrangements are contrasted with those of the 
abortive scheme of last year: — 


! 
Amount 











Old Scheme New Scheme 
Outstanding} (July, 1933) (Oct., 1934) 
4% ist mort. deb. £ 
Rincenennerestienens 400,000 Unchanged Unchanged 
54% Ist mort. red. 
deb. stock ......... 5,135,944 | {50 54% deb.,| {60 5% deb. 


£30 6% pref.,} and £50 64% 
and {30 pfd.| first pref. per 
ord. per £100.} £100. 


6% cum. pref. (£1) 883,918 | 15s. of 6% prefd.| 15s. of 8% 2nd 
ord. 


pref. 


8%, prefd. ord. (£1).| 2,052,746 | 2s. 6d. of 6% | 5s. of 8% prefd. 
rd.* 


prefd. ord. oO 


Ordinary (f1) ...... 8,311,482 | 2s. of deferred | 2s. of ordinary. 
ord. 

* Participating up to 24% in surplus profits with ordinary. 
The scheme, on the whole, appears balanced and equit- 
able. Existing preference shareholders are, in effect, 
confirmed in their preferential income rights, while pre- 
ferred and ordinary shareholders retain their equity in the 
business, whatever that may eventually be worth. The 
scheme, however, is not free from blemishes, the most 
serious of which is its insistence that the company must 


















ON MONDAY NEXT, NOVEMBER Sth, 


THE FINANCIAL NEWS 


will publish a Special 32-Page Number on 


THE SOVIET UNION 
Articles by acknowledged experts, well illustrated, will deal 
with Industry, Finance, Trade, » Transport, &c. 
A Special Commissioner of FINANCIAL NEWS, 
who has recently made a visit to the country, contributes an 
authoritative and i review of conditions ruling 

in the U.S.S.R. at the present time. 

This Special Number will be presented gratis with the 
ordinary issue of the paper, and will be on sale at all 
bookstalls and newsagents throughout the country. 
Price 2d. 


Copies may also be obtained direct from THE PUBLISHER 


THE FINANCIAL NEWS 


20 Bishopsgate, London, E.C.2. 
Price sd. Post Free. Place your Order TO-DAY. 
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divide profits up to the hilt to pay the 64 per cent. prefer- 
ence dividend. A passage in the Debenture Stockholders 
Committee’s Report suggests that the dividend is not at 
present being fully earned. For the time being, therefore, 
the company has secured the goodwill of its debenture and 
banker creditors at the expense of its ability to create re- 
serves or apply additional amounts for depreciation. A 
second regrettable, but perhaps inevitable, feature is the 
omission of any reference to the probability of amalgama- 
tion with another company, though financial provision is 
made for such a contingency. The new 5 per cent. deben- 
ture stock should be well covered by earnings, and may 
command a market price of at least par. On that basis, 
the current level of 79} for the existing 5} per cent. deben- 
ture is equivalent to a quotation of 7s. 9d. for the proposed 
6} per cent. {1 preference shares. It is impossible, how- 
ever, to value any class of the new share capital until the 
level of current earnings has been disclosed. 


Mitchells and Butlers.—The report of this Birming- 
ham brewery was well received in the market. The avail- 
able profits for the fifteen-month period to September 30th 
amounted to £785,047. On a twelve-month basis, earnings 
would appear to have risen from £424,334 to £628,500, 
which suggests that trade recovery in the Midlands, the re- 
duced beer duty, and possibly an effective if less spectacular 
reduction in costs, have all played a part in a very satis- 
factory improvement in earning power. A comparison of 
important profit and loss items follows: — 


15 Months 
Years to June 30, to Sept.30, 
1932 1933 1934 
£ £ £ 
Profit, after depreciation ............... 540,736 454,580 824,512 
ea sabicn 2,000 1,925 2,500 
i i cai 25,277 28,321 36,965 
Earned for dividends .........-.e.000+5 513,459 424,334 785,047 
Preference dividends _ .......ses0...0++5 72,507 73,257 93,402 
heli ced ceeian oh 440,952 351,077 691,645 
Gey F GU coconsrtscnbonsscesnccccnes 325,633 325,634 555,056 
Shares ) Earned? (tar free) % ...... 14-9 11-9 23-4t 
Paid (tax free) ............ 11 11 18-75 
a cies 75,000 25,000 75,000 
i 478,666 479,109 549,775t 


+ After crediting 49,077 surplus on realisation of investment, 
¢ Actual rates for the period. Rates per annum 18-7 and 15 per 
cent. free of tax respectively. 


The balance sheet gives ample indications of increased turn- 
over. Cash, stocks, and creditors are all higher, and net 
current assets have increased from {511,000 to {591,000 
during the period. A further allocation to general reserve 
brings the total, together with the contingency reserve and 
carry forward, to {2,800,000, little short of the ordinary 
share capital in issue. The {1 ordinary shares have risen 
ae from 76s. to a present quotation of 81s., to yield 

3 16s., free of income tax, on the basis of a 15 per cent. 
per annum distribution. 


* * ¥ 


B Dalgety’s Recovery.—Read in conjunction with 
Dalgety’s Annual Wool Review, 1933-34,’’ the jubilee 
report of this premier wool trading concern is a very satis- 
factory document. The recovery in wool prices after four 
depressed seasons lifted the New Zealand and Common- 
wealth wool cheque by 59.5 per cent. to {62.6 million. 
The company’s gross profits have increased by 20.6 per 
cent. to £837,049, while expenses show no appreciable 
change. As a result, the exchange losses, which were met 
out of reserve in the three previous seasons, have been 
covered from revenue, leaving earnings almost sufficient to 
ovide the 5 per cent. tax free dividend. Significant 
in the report are set out as follows. 
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Nover 1 + 7 























Profit after depreciation ......... 676¢876 
Expenses, directors’ fees and staff 
fund sopbinbemedmaiehuotias itech ici 409,604 
TID Seicececccccnisoscevectastiess 61,171 
Exc C secevesssccesscceeseceeseeees 175,177 
Debenture interest ..............00+ 161,494 
Preference dividends ............... 25, 
; Earned ..ssseeersecreeees Dr. 156,070 
Ordinary as soncoseccesoonsagass 75, 73.000 
Shares ar WOR t: .dicivddobec Nilt Nat ae 
e URNS cde cticcdncticsnptinwis Ls 5 <. ” 
NNNIIED snk decctananatennbdiieatieneeddiied . 175,177 ¥ 7 
Carried forward .......sccseeseeseees 156-465" mt ¥ 


t Earned rate before charging Exchange differences. 1.9 ana ¢ 
per cent. in 1932 and 1933. ¢ Tax free. is ah 
contingency reserve to meet Exchange differences, 


Although the directors have every reason for sati 
with the year’s improvement, they would no doubt wd. 
come a substantial expansion in trading assets, Ay 
increase in terminable debentures has provided « 
£435,000 of additional resources, but Advances on 
Wool, etc., have fallen from {6,118,640 to £5,286,410. As 
a result cash holdings have increased from £1 729 to 
£2,068,789, while Investments are some £325,000 tend 
£408,805. The profits recovery is auspicious in view of the 
relapse in prices during the first six months of the year and 
the widely entertained uncertainty which ushered in the 
current sales. Prices of good sorts, however, have show 
a firm front, and revenues of the company may well show 
moderate further expansion during the year. The 
ordinary shares, {5 paid, stand at 7}, to yield {3 1s, 
tax free. 


* * * 


B.A. Great Southern.—Although Argentine 
has been apparent in recent months, grain and 
freights, which form the Great Southern’s staple bad, 
failed to show expansion until late in the financial yew. 
Operating receipts were slightly lower than in the previow 
year, and a small saving was effected in expenses. Thus 
an increase of some {25,385 was recorded in operating 
profit. This minor improvement, however, affords litte 
consolation for stockholders in view of the company’ 
heavy exchange losses. Inclusive of provision for depre 
ciation of currency floating assets, this year’s 
amounts to no less than {£1,447,734, against {513,890 for 
1932-33. Amn analysis of the revenue account follows:- 


Years to June 30 


1932 1933 1994 
Operati i 10,541 447 10,540,008 ose 
ING TECCINPTS  ..cccccscccccee J d ” ’ 

Counties ae emanbengd 7,420,493 7,417,265 7,964 
Operating profit ...........0++0+ 3,140,954 3,143,403 3,168,78 
Dividends, interest and dis- 

counts received ............++++ 180,150 192,408 ~ 
Loss on exchange........... mesrse 527,520 264,540 
Depreciati f currenc oat- 

oe. 631,657 249,390 SSL 
Payments under working agree- 

Ane at ag cinta ons 524,126 546,679 © S4LI 
Deb. interest and other 

SIND, ncsediatedtcnaghiierenginy 1,042,550 1,060,279 1,085,079 
Earned for dividends ............ 595,250 1,214,988 ne 
Preference dividends ............ 880, 880, 7 197,19 
Carried forward ..........:0.s+0++ 431,165  766,1 
Shareholders confronted with earnings of inn 
(against {1,214,962) for a recovery year will oo sie 


platonic satisfaction from the reflection that ) 
ings in the exchange market have made life 
the Argentine bondholder. The company,, 
sustained a loss on the encashment of its 
and ‘“‘C’’ Convention Trust 

which has been charged to general reserve 
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a to 
preference dividends are covered only as transit’ 
this year’s earnings, but previous profits pryie enabled 
of investment sales through the free a popes t 
the board to authorise full payment. 2 at Onne 2 


non-cumulative preference stock is 


6 per cent. non-cumulative preference stock ; 
yield {7 8s. 2d. and {9 18s. 6d. per cent. 
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rn Railway.—The Western system has 
Ae oes significant expansion of operating profits 
sister company, B.A. Great Southern, although 
economy is closely similar. A considerable degree of 
beoyancy in general goods and wheat has increased gross 
-— while further operating economies of over 
900 have brought the balance on operating account 
870. This shows a substantial increase on the 
= 5. of 1933, though it is still {1,000,000 short of 
the average profits for 1924-29 :— 
Years oa — 30 


1932 1934 





£ £ 

Se canned 729,929 3,546,426 3,612,117 

tin oe eee nes 2,904,596 2,893,942 2,838,247 

Operating POLES ....c--eeeeesessee 825,333 652,484 773,870 
ividend d other re- 

own 189,752 276,081 232,468 

EE GethOAGR saya sveeccocescontss 323,725 44,353 325,423 
iati ncy floatin 

| ch lamp te 98,750 21,938 
king agree- 

aye. ene ee cee eee 48,157 74,218 68,717 

es faheramt ascosccoqescssomes 483.774 483,774 483,774 

sical for dividends .........0:+.-. 159,429 227,470 108,486 

ee idends sn 129,855 129,855 129,855 

 < pehne OT 91,927¢ 189,542 168,173 


+ After crediting £32,142 provision for depreciation of currency 
floating assets for 1930-31 not required. 
Exchange provisions have been increased to a total of 
£347,361, which is higher than for 1931-32, and con- 
siderably higher than for 1932-33. After full payment 
of debenture interest, there is a shortfall of £21,369 for 
ce dividend requirements. The distributions 
have been met, as in the case of B.A. Great Southern, by 
drawing on previous earnings and remitting the proceeds 
of investment sales through the free market. The railways’ 
position in the remittance market has become easier, and 
should become easier still as Argentine recovery proceeds. 
On the most sanguine assumptions, however, the expan- 
sion of net revenues of this and other companies during 
the current year is likely to remain limited. The 4} per 
cent. non-cumulative preference stock, at 56$xd., yields 
{7 19s. 3d. per cent. 


* * * 


B.A. and Pacific.—Although wine, fruit and cereals 
freights showed satisfactory improvement during the 
year to June last, traffics as a whole were only slightly 
better owing to the considerable fall in passenger and 
parcels receipts. For the fifth year in succession a sub- 
stantial saving in working expenses was achieved, and 
operating profit, at {1,202,087, shows an improvement of 
£209,521 : — 

Years to June 30 
1933 


1932 1934 

Gross recei § of 5 
TOCEIPES .......ceeeeeeeees 6,473,312 5,827,691 5,843,973 
Working Jabooveehahinn 5,047,514 4,835,125 4,641,886 
Operating profit ............... 1,425,798 992,566 1,202,087 
Interest and other receipts 47,134 134,111 87,098 
differences ......... 476,500 162,524 $850,217 
Rent interest*............ 817,795 844,075 879,115 
Charges® ............s0000 663,696 681,817 710,233 
aeons SE “Shinteehtntetecsanaes 123,640 132,000 104,000 
PPVUTIRG nocccccccsccocccccses Dr.608,697 Dvy.693,739 Dv.1,254,379 
— forward ................ Dr.516,765 Dr.1,210,504 Dv.2,464,883 


ing interest on arrears. 
+ Includes differences on remittances and capital expenditure for 
, yr : Provision for depreciation of currency net floati 
aasets, » tess amount applicable to previous years char, 
to general reserve, £317,047. Pr , rer ’ 


In addition to the exchange factor, which has cost, in 
. and reserve allocations, a total of {1,167,264, 
for company is faced with a rising interest requirement 
of - rent ane sage Under the Scheme 

: sanctioned in y, 1932, interest on 
lated not Denture and guaranteed stocks has accumu- 
an amount a £3,271,274. No payment on 
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account of {1,254,379 results from, these. in- 
creasing the deficit carried forward to {2,464,883. An 
appeasement of the exchange situation would thus have 
a double advantage for this company. It may be 
doubted, however, whether any likely degree of improve- 
ment will give the Stockholders’ Committee much ground 
for immediate optimism. The 5 per cent. cumulative 
first preference stock, which has received no dividend 
since 1931, is quoted at 16}. 


* * * 





Central Uruguay Group.—An increase in both cur- 
rency and sterling receipts of the Central Company has 
been offset by a larger sterling equivalent for working ex- 
penses. Operating profit is thus slightly lower at £204,856. 
Over the combined system wheat and cattle freights regi 
tered a satisfactory improvement, but the ratio of working 
expenses increased from 68.1 to 7o per cent. of gross 
receipts : — 





Central U: Central 
astern Extension | Northern Extension 





(a) Profit on exchange, £32,326, together with £143,674 from general reserve transferred 
to special exchange reserve. t Government guarantee. 
} Of which 50 per cent. bas been paid under Scheme of Arrangement. 

Exchange difficulties beset the company, although they 
have less obvious effects on the accounts. The appreciation 
of the controlled peso has given the company a paper profit 
of £32,326, which has been increased to {176,000 from 
reserve to form a special exchange reserve against the day 
when the company resorts to the free market. As its allo- 
cations under control (£369,500 for the year) have been less 
than its sterling liabilities, the moratorium period has been 
extended to September, 1935. In view of the accumulation 
of currency in Montevideo, against which the above reserve 
has been raised, the company has lent $1.5 million to the 
Government on the security of 6 per cent. Treasury bills. 
The report states that renewal work has been reduced to a 
minimum, and no provision for general purposes has been 
made during the year. Reduced maintenance standards, 
when persisted in, have in the past proved difficult to over- 
take. Their existence will inevitably defer the day when 
dividends can be resumed. The 5$ per cent. non-cumula- 
tive {10 preference shares, which are quoted at 1}, have 
received no dividend since December, 1930. 
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telope.—A considerable expansion occurred 
eee the operations of this Northern Rhodesian 
copper enterprise, writes our mining correspondent. The 
treatment of an increased tonnage of ore was accompanied 
by a reduction in costs and by an improvement in the ratio 
of recovery. Production totalled 55,150 long tons of blister 
copper, against 37,710 in the preceding year. Net profit 
was £387,940, as against {62,460. The depreciation re- 
serve received {150,000 as before. Asa result, however, of 
the conversion scheme carried through last year, debenture 
interest required only £93,720, against £105,000. Some 
£82,500 has been placed to the reserve for taxation, and 
the divisible surplus is £327,890. The market expected the 
payment of a dividend of 20 per cent., which, in fact, was 
fully covered by the year’s profits. In view, however, of 
the low price of copper and other uncertainties, the directors 
have recommended the passing of a dividend. This policy 
appears decidedly conservative in view of the fact that net 
cash assets, at the date of the balance sheet, were over 
{1} millions, including £} million of cash and Government 
securities. By the addition of last year's appropriation the 
depreciation reserve has been increased to {400,000. Some 
£233,320 of premiums on share issues during the year, 
plus a small amount from realisations on investments, have 
raised the general reserve to {2,098,620. A total of 
2,543,100 short tons was withdrawn from the ore reserves 
during the period, raising the aggregate to 6,615,000 tons 
since the beginning of operations, and leaving 101,385,000 
tons available. Even on a 20 per cent. dividend, the §s. 
shares at their current price of 25s. would have yielded 
no more than 4 per cent. The market is apparently dis- 
counting a further improvement in results and in the general 
copper position, and may be relying somewhat optimistic- 
ally on the favourable outcome of recent moves for a new 
restriction agreement. 

* * * 


Other Company Results.—Our Summary table of 
profit and loss account, printed on page 856, includes re- 
sults of 43 companies whose results are not discussed in fore- 
going notes. This week’s results are generally satisfactory. 
and there are several good individual recoveries. The pre- 
liminary profit statement of Wall Paper Manufacturers 
shows earnings of {742,468, against £635,656. The total 
dividend on the deferred stock is raised from 11} per cent. 
to 12} per cent. Further rubber reports continue the 
story of progress, the outstanding feature in this week’s 
group being Lenggeng, whose profits have risen sharply 
from Dr. 1,603 to £11,693, ample to cover the resumed 
dividend of 10 per cent. Three tea companies also show 
satisfactory increases in earnings. An interesting batch of 
investment trust reports confirms our impression of the 
trend of revenues. Of nine companies reporting princi- 
pally to September 30th, six are Scottish trusts whose earn- 
ings position, broadly speaking, is indicative of first re- 
covery or a stabilisation of earnings at the previous year’s 
level. Thus Second Investors Mortgage Security shows net 
revenues of {64,031 against £66,533, Securities Trust of 
Scotland {22,892 against £23,918, while Second Edinburgh 
Investment has made positive progress from {15,285 to 
£22,058. In the miscellaneous group, Imperial Airways re- 
port indicates a rise in profits from {37,894 to £78,572, the 
dividend being increased to 6 per cent. These figures, how- 
ever, have a limited usefulness, since the amount credited 
in respect of subsidies is not separately shown—a regrettable 
omission in a report which is otherwise admirably compre- 
hensive. Profits of Venesta, plywood manufacturers, have 
shown a great advance from {11,807 to £95,120, enabling 
two and a-half years’ preference arrears to be met. The 
trading experience of Burberrys has been unfortunate, par- 
ticularly in overseas markets, where exchange difficulties 
have been severely felt. Horden Collieries profit is 
£134,948, an increase of {44,330. Guest, Keen and Nettle- 
folds is paying 1s. per share, tax free, on account of arrears 
of dividend on second preference. 

* * * 


Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the following 
companies:—Bengal-Nagpur Railway, Assam Railwa 
and Trading, E] Oro Mining and Railway, Wiluna Gold 
Corporation, Consolidated African Selection Trust, United 
Dairies, Herrburger Brooks, Gaumont-British Picture Cor- 
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ration, Phoenix Investment Trust, 

ee Para Rubber Pe 
(Rubber) Development Syndicate, and Noes 
Rayon. At the United Dairies meeting, noe] 
Maggs disclosed that {160,000 had been spent’ 
year on new plant for milk man » While 
milk, butter and eggs had recorded substantial. 
Mr Mark Ostrer informed Gaumont-British hs 
that the new distributing organisation in the United 
was already bringing its fruits, and he 
tial American market as three or four times as legen 
domestic market. The chairman of Herrburger Bet 
declared that broadcasting seemed likely to jn 












knowledge and appreciation of music, with inetease a 
to the piano trade, which was largely Ga 
their products. Mr John A. Agnew gave ae 
Wiluna Corporation his opinion that, if the gold bln 
abandoned gold, it would be more likely to increase, than 


diminish, the price of the metal. The chairman of El Op 
Mining attributed the improved results to the American 
silver purchase policy, but looked forward to a mop 
liberal policy on the part of Mexico towards the 
Mr Chester Beatty informed shareholders in Consoliag 
African Selection Trust that the new Sierra Leone gah. 
sidiary, although in an early stage, was on a Profitable 
basis, and would, in the future, rank among important 
alluvial diamond producers. The rubber company cha. 
men were concerned largely with restriction. The cha. 
man of Killinghall (Rubber) pevelopment, Seats fe 
garded its success as not completely assured, while th 
chairman of Sumatra Para expressed full confidence in the 
International Committee. At the Broome Rubber meeti 
the chairman outlined the purchase of the Balau Planting 
Syndicate. At the Assam Railways meeting Mr E. A. A 
Joseph showed that the trading subsidiaries had enj 

a better year. The chairman of Bengal-Nagpur 
discussed the increased revenue resulting from the Vin 
gapatam Harbour and the Tata Company rates revision 
The Phoenix Investment portfolio, it was shown, disclosed 
an appreciation compared with last year. Mr Emest Wals 
explained that the reduction in Excise Duty had affected 
the North British Rayon, but that plant extension had 
continued. 
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SETTLING DAYS 
KET Account 
ioe 6 | November 8 

Tuurspay’s Stock Exchange holiday afforded membes 
their normal opportunity to vote at the Municipal Elections 
whose imminence had been an occasion for mild ? 
taking in Gilt-edged stocks on the previous afternoon. 
latter was the first check to the upward sweep of en : 
the Funds which started immediately upon last oe 
abandonment of the ‘‘ bankers’ pact °’ on dis 
On Monday, the last of the British Governments Three pet 
Cent. ‘‘ redeemables,’’ Funding Loan 3 per cent., ny 
the par line, and Conversion 2} per cent. came near bat 
9914. The equity share market opened inauspiciously, 
by mid-week appeared to have made good ie 
clearing up a somewhat unwieldy open position. - 
mining markets ventured a little cautious buying © 
nesday, though the weather prophets were not ped 
assured as regards the course of depressions oa 
lasia and South Africa. The unkindest cut of the Doth 
served for the rubber industry, which learned that ae 
natives’ intractability might fundamentally 
tion’s operation. : ws 

Heavy * institutional ” buying of Gilt-edged —- 
well spread through the List, though Conversion te 
particularly firm. The movement inevitably atc vnatket 
professional speculator who, being un take bis probit 
peculiar conditions and traditions, tended to ‘esos We 
before Thursday’s holiday. All the week's DEWET og 
heartily ‘‘ stagged.”” India stocks were somewht a 
subdued, in view of the imminence of the aye The 
business was done at firm prices in Dominior lo Collet 
bond market, by contrast, was quiet. 
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were bought at the outset, on reports of an 
ement regarding unpaid coupons. A fairly 
ai action, however, occurred subsequently. Ange 
a were firm on improving internal conditions. 
tine awed bonds, Potash showed a slight recovery. 
The market was closed when ne of the German 
made known, on Thursday. 
ee cail senior stocks benefited from the strength of 
the Funds. The marginal issues, after a dull start, were 
better in mid-week, though the wears eas not a 
7 inspiring, except, possibly, on the uthern. e 
fica one way reports for the year to last June (sum- 

ised on pages 838 ae 839), made anytens _ a 

ing, and the stocks were somewhat depressed. n- 

reading buying activity was seen, however, in the case of 
siderable buying y 

Cordoba Central issues, on resuscitated rumours of the 
taking over of the line by the Government. 

Steel and brewery shares were the high-lights of the 
industrial market. The Whitehead half-yearly profit figures 
and interim dividend stimulated activity both before and 
after the announcement, the shares having a spectacular 
tise on Monday. Favourable reports of conditions in the 
heavy trades stimulated business in a long list of shares, 
including Weardale, Guest Keen, South Durham and Allied 
jronfounders. The market found some difficulty in valuing 
Dorman Long 5$ per cent. debenture stock on the publica- 
tion of the revised reconstruction scheme (analysed on 
page 837), but the stock closed higher after wide fluctua- 
tions. Coal shares were firm, Powell Duffryn being in 
request on news of increased South Wales shipments. The 
spark which ignited the brewery market came from Bir- 
mingham; where the report of Mitchells and Butlers (sum- 
marised on page 838) showed an impressive advance in 
eamings and dividends. Taylor Walker were especially 
active on revived amalgamation rumours, which coupled 
the company’s name with Benskins. Tob h _ 

ns. Tobacco shares also 
— —_ of renewed popularity, demand centring 
mainly on Imperial and Gallaher. In the store group, 

_. - enn — again supported. Textile shares 
were dull and irregular. Courtaulds were fairly steady, but 
British Celanese tended to lose ground. Only a small busi- 
ness was done in electric supply shares and little interest 
was taken in equipment issues, with the exception of 
Crompton Parkinson, which advanced steadily in the first 
part of the week. Profit-taking was in progress in motor 

. oe ym Brothers reflected a ‘‘ House tip ”’ 
Tegarding the forthcoming dividend. A moderate business 
in bank shares left prices mainly unchanged. Prudential 
were in demand in a steady insurance market. 

Oil shares had a firmer tone, after their previous heavy 
selling. A somewhat less depressed view was taken of 
American possibilities. The Trinidad Leaseholds’ dividend 
py vr as eye and V.O.C. remained firm on 

enance of the interim payment. Rubber shares 

_ weak and were further marked down on Wednes- 
: y after the announcement of disagreement between 
oe and Dutch representatives on the matter of restric- 

n ee for 1935. This question is discussed on 
tb Mal , here was a tendency, however, to regard 

ces as not unattractive, and the market finished 
slightly firmer before the holiday. Tea shares remained 

ma fri 4s : y 

io —— condition, price declines being general in 
ar “ eae of seppest against a moderate but per- 
woe a thoroughly dispirited opening, the mining 
ees e stronger as the week progressed. Some of 
tentatie er speculative positions had been closed, and the 
oa, re-entry of some of the more influential inside 

ding” ao ae with mapeats, Set the ‘‘ higher 

ow : € mines wou expression in the 
frane ee and with a firmer tendency in the 
Australians frican shares had a rather better tone, but 
shares had Ny same hen ceased mune, Tin 
fecovery j v endency, on the absence of a 
song on Tepper the oa Mawchi, however, were 
copper ee Avtee, po See oe Among 
report, though the late pe ined no benefit from the 
ing of the dividend er confirmed the view that the pass- 
Tinto were a was a matter of choice, not necessity. 
on fears of the passing of the preference 


Cents. 
7h per announce 


t and 
Municipal home 1,050 1,378 
munications, and 
Public Utilities... 878 1,010 
Commercial and 
Industrial®........ 2,853 3,134 
Banks, Insurance 
and i 612 549 
M Nitrate) 
Nitrate) ........... 1 1,262 
inseaiinanieehisiiiiitan 125 125 
Rubber, Tea and 
Si anicacsiateh 279 313 
Total ........ 7,234 7,771 
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“* PINANCIAL NEWS” DAILY BARGAIN INDEX 


(Approximate number of Bargains recorded in Stock Exchange Lists) 





Oct. *\%% os 2% 21% 30, | Oct. | Nov, 1, 
1934 1934 1934 1934 1934 1934 1934 











* Including Iron and Steel and Breweries. t November Ist (fell on Wednesday). 


* FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY 
STOCKS. (1928 = 100) 


Lowest 
of 1934 | of 1934 | Oct. 25, 
(Oct. 15) | (Feb. 8) 


Oct. 26, 
1934 1934 


Nov. 1, 
1934 








Oi al tal at 


99-6 | Closed 











*“* FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 
stocks. (1928 = 100) 


of 1934 | of oe Oct. 25, | Oct. 26,| Oct. 27, | Oct. 29, Oct. 30, | Oct. 31,) Nov. 1, 
(Oct. 31) | (Jan. 2) 1934 1934 1934 1934 1934 1934 1934 











135-7 | 28:8 | 135-3 | 195-5 | Close | 135-7 | 135-8 | 135-8 | Closed 


FOREIGN STOCK EXCHANGES 
NEW YORK 


THE market continues to belie its major prophet. With 
turnover running at little over 400,000 shares on each of the 
first three days, the incipient boom is yet to seek. Next 
Tuesday’s elections, naturally, have provided the market 
with excuse, and possibly reason, for hesitancy. By general 
consent, the closing of the polls is zero hour for the Admini- 
stration’s winter programme, when less equivocal signs 
should be apparent as to the trend of the Presidential mind. 
The market, becoming tired of putting a doleful interpreta- 
tion on oracular statements, has acquired a fatalist solvitur 
ambulando outlook. If there is a veer to the nght after 
the elections, it will be grateful, but the approaching winter 
and the limited expansion of business are regarded doubt- 
fully from the budgetary and monetary points of view. This 
week’s idle markets have accordingly been logical rather 
than perverse, in view of the virtual absence of recovery 
symptoms. The operating deficit of $7,712,000 reported by 
the United States Steel Corporation for the third quarter had 
been generally anticipated, and the market has derived little 
encouragement from the hopeful outlook to which the report 
alludes and to this week’s increase in steel mill capacity froin 
24.5 to 26.0 per cent. Two estimates of unemployment, one 
slightly under and another well over the ten-million mark, 
have attracted attention to the scope of prospective unem- 
ployment insurance legislation, on which the President is 
reported to be determined. Government bonds have been 
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affected by reports of further public works expenditure, and 
building stocks are finding 
housing loan reports. Industrial stocks have made slight 
headway during the week, but utilities remain out of favour. 
Signs of partial alleviation of the oil problem have en- 
couraged a firmer tone in the shares; but, although a com- 
plete collapse of prices is now thought unlikely, the situation 
still presents serious weakness. 


purchasers in consequence of 


Oct. Oct. Oct. Oct. Oct. Oct. 
24, 31, 31,1934 24, 31, 31,1934 
1934 1934 Eng. 1934 Eng. 
equiv.t satiate equiv.t 
Lb. Ln. 33%, °32-47 104 104 104 atl. Biscuit ...... 
Do. sie: *32-47 103 1033 toa ae Dodge...... ist } = 
Do. 44%, °33-38 104 104 1 MAN .......00006 
* t * Sears-Roebuck ... “sf 38 38 
Atchison ......... 56 51 51 Studebaker ...... 3 2 2 
EEE 13 11 ll Un. Fruit ......... 72 0% 
Illinois Central 1 16 16 US. Leather ...... 5 5t 
N.Y. Central ...... 23 21 21 U.S. Rubber ...... 1 15 15 
Pennsylvania —e 22 22 US. Steel ......... 34 31 31 
Southern Paci: 1 17 17 Westinghouse...... 
Southern Rly. ... 1 J a Woolworth _...... 50% 
inion Pacific ... 104 
. Am. Tel. and Tig. 1113 110 110 
rn 102 100 | Interboro R.T. ... 14 134 13 
Amer. Smelting 34 Int. Tel. Teleg. ... 9 9 
meine 1 1 10% | Radio Corpn....... 5 ‘I 5 
Bethlehem Steel 25 25% Utilities P. and L. 1 1 1 
' Motor . 33} 34 W. Union Tig. ... 35 33 
Corn Produce Rf. 66 63 
Eastman Kodak 104 104 104 Associated Gas “A” 
Gen. Electric ...... 18 17 17 | pe 
Gen. Motors ...... 29 Shell Union ...... 
Int. Harvester ... 33 32 32 Std. California ... $2. 32 
Mont. Ward ...... 265 27 Ba: TB. sccescese 4l 


t Calculated at $4-98 to f. 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) :-— 







1934 
1933 
ee Oe cinning|Oct. 17,]0ct. 24 Oot. 31, 
Lowest Highest| % Ye=| ! 
Lowest Highest] L27e%, Pghoi| 1904 














— | | | — |] ————_———__] -—-——- | —-———_- | -— 


351 Industrials 38:7 | 86-6 | 74-3 
33 Rails ............ 23-9 | S445 | 340 
37 Utilities ......... 66:8 | 101-0 | 62-1 


Total, 421 stocks 40-9 
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— yield of 
SO Industrial + 
Common Stocks | 6-91% | 2°65% | 2-78% | 3-90% | 3-17% | 3°78% | 83-77% | 3-89% 
(s, 
t February 7tb. (s) Sept. 12th. 
Dairy Averace oF 50 American Common Stocks (1926 = 100) 


Oct. 24,| Oct. 25, | Oct. 26, 
1934 | 1934 | 1934 








hest | Lowest 
Oct. 27,| Get. 29, | Oct. 30, | Oct. 31, 
aes (gorse, al | ta | Tal | 


105-0 | 76-0 | 84-5 | $2-8 | 81-5 | 81-6 | 81-1 | 81-5 | 81-7 


Tota. DeaLincs in New Yorxk 








Oct. 25, | Oct. 26, | Oct. 27, | Oct. 29, | Oct. 30, | Oct. 31, 
1934 | 1934 1934 '| 1934°'| 1934 1934 
—— Thows.) 1,030 870 
sone f 200 430 
Bonds (Value ve 


Thous. $) | 12,960 | 10,270 4,450 7,940 9,800 12,910 


Carb— 
Shares (Thous.) ..... 166 140 438 84 97 84 
rt ttn rer ES oe A Se eA A A ST 


© Two-hour Session. 


PARIS 

The Bourse has been a prey to political influences this 
week. The uncertain outcome of the Radical Co 
regarding M. Doumergue’s programme of constitutional 
reforms, M. Petain’s speech on Monday on re-armament, 
and the heavy shadow of the Saar problem were respon- 
sible for some precipitate selling on Tuesday. The 
technical position in some cases also restrained new busi- 
ness. Rentes lost ground, but steadied a little on Wednes- 
day. Industrials were particularly uncertain, and only 
international hedging counters could be described as firm 
_ a — shares er in more active demand, but the 

r and oil groups. e marke 

Gay for All a Ps ss t was closed on Thurs- 


Oct. Oct. Oct. 


: Oct. Oct. 

eS 11934. 1934 1934 1934 

France 10,075 10,075 10,000 | W 

sp beles wv =%41,765 1,772 1.7 Meson Bea” 3 z 25 
Suez Canal ......... 19,005 18,730 18,905 | “Chartered”. 73-768 

ws Réunis. 100 97 92] Ford...” a a 47 
Rio finto .. peisiloiied 1,032 1,034 1,004 | De Beers... 279 21 4849200 
Royal Dutch........ 14,810 14,520 14,620 | “ Johnnies”... 20 62300288} 
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BERLIN : 

Last week’s share market was in general ir 
brewery and engineering stocks, in particulay 
bau-Unternehmungen, were bought, but most ish 
shares declined. The cut in potash prices causal. 
the shares, and lignite issues resumed their gate 
publication of the law requiring the ADE aftr 
benzine production. Home bonds were 
dollar bonds in most cases weaker. The new 
with a further drop in potash and lignite issues, i 
prices in general sagged. Tuesday closed with a. 
partial recovery, although bonds were irregular a sigh 
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24, 29, 31, Oct, cE R 
Reichsbank 95-40 0000 On 158 2 , 
DD. Bak 96-88 SO | Be Bs Gonesseeenssen 28-80 


74: . 
Dresdner (New) ... 77-00 : ° bane 
I. G. Farbenin- 76-00 75-50 | Siemens & Halske . 141-00 135.95 1s 

| piano 143-00 141-90 141- ‘ 
Norddeutscher 1-00 | A. KU. 
Lloyd 


tee eereeees 62-60 a a: 
(New) eres 30-75 30-00 30-40 = Amer an 


(" Hapag New") 29-19 se ae 
AMSTERDAM 

Business this week has been at lo 
better tone on Tuesday, the market tos mela a 
headway. Primary commodity shares have been under ; 
cloud. Sugar shares displayed early weakness, Ag 
dam Trading losing three points on Monday, while rubbe 
issues were weak on the inability of the Dutch and Engi 
representatives to reach agreement ing the 
quota percentage. Leading industrial shares Some 
movement on balance, and limited interest was devoted 
oil share dealings. Ee , 


Oct. Oct. Oct. 

24, 29, 31, “ =. 
ay Duta ton "St | ccna. 
es German ...... 20 aif 23 AKU. oe 

nilever N.V....... 72 71 Ford Motor ......... 2 
Philips’ -» 215$ 214 215$ | Deli BataviaTob.. 146 bas 
Netherlands Royal Dutch......... 1 
Union.............. 31g 31h Handels Ams ...... ist im uw 





CAPITAL ISSUES 


OVERSUBSCRIPTION of any first-grade issue was so inevi 
able in view of the strength of the gilt-edged market, thi 
dealers heard with little surprise of the o 
success of this week’s two senior offers. Brentjord 
Chiswick Corporation, a new borough with a small » 
debt, made a first issue of 3 per cent. twenty-year sod 
at 98}. Although the terms reflected the sree 
the market since the recent Nottingham and cur 
issues, a proved very acceptable to a market whichs 
always ing loans with fixed redemption at a discou 
The Mersey Docks and Harbour Board issue of 3} paca 
stock at {97 per cent., having a minimum life of 
years, was a conversion operation, but the scale of 
applications, of which {1 million had been 

the opening, left its success in no doubt. The stock ofies 
the attractive flat yield of £3 7s. per cent. and £3 7 94 
per cent. to latest redemption, and is adequately covered 
by revenues which are showing definite signs of — 
The issue of Prices Trust Company 5} per cent. a 
tive preference shares at a small premium may be regi 
as a partial and indirect encashment of the equity of 
operating company, Prices Tailors. The erection #@ 
ference interest on an equity basis has, in the past, d 
accompanied by certain disadvantages, but the record ) 
ordinary earnings in the operating company, PM 
years, has sufficed to cover the issue by 2 ST 
margin. The ordinary shares of Boulton Paul who BF 
appeal primarily to the speculative investor W90 ” 
pared to undertake the risks inherent in the omy 
the company’s range of aircraft patents 
Gold Mines of Kalgoorlie is the first sudsiCM@) 
recently formed Gold Exploration and ee as 
of Australia. The prospectus gives rather § oats 
lars of the properties acquired, but the 
which the issue appears will certainly @ a Wd 
tive mining investor. A tender issue by J iain 
Company has been announced this week. ™ 
ductions include 3} per cent. 
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sated First, Second and Third Scottish American Trust 
ro Tano Gold Dredging, Ltd., a Gold Coast 
vesture under the auspices of Anglo-Oriential Mining 
Corporation. 

ISSUES OF THE WEEK 


By Prospectus or Offer for Sale 


ober 27, 1934, excluding conversions, £145,928,927. 
tad werd Janay : Stone 27, 1934, including conversions, PSS 940-827, 


Be 


—_————_ 


sasasl Savings Certsocates.—Net receipts, Week ended October 27, 1934, £50,000, 
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t Pe xc ($00.00 $18,800 42,500 480,000 
ai ee oelnt et aea 250,000 ... 280,000 50,000 200,000 
os) pitt 20d 
Cee wn 
8 ay “aaa Deb. Stk, 1975-85, 
. Te at (Pro . 1, 
mem 1 aoe aa eS), 2,082,628 2,000,722 100,036 1,900,686 
hases 10) at Pal -n-ceeeeeveeevereeee 600,000 600, , _ 450,000 
. Gespite 4 itso uenniptinoensante 3,912,628 2,000,722 1,856,250 387,536 3,469,436 
0 under 4 Cone Corporatio, £01000 New Shs awe til 75,000 25,000 $0,000 
&, eae siaya) Rubber, 291,700 f) ’ 
‘an te Pre t= at 8. 14,588 24,909 9,725 (14,584 
n - 
nd Bagi HE “emo, 10.0000ra. (1 at par. 40,000 40,000 6,000 $4,000 
the Ms ‘eens pe . a. re wo > 10,000 10,000 1,250 8,750 
owed Kaeao00 10/- shares at 14/-...... 24,995 34,993 12497 22,496 
devoted ee 139,580 184,302 $4,472 129,890 
Ot te otal Oftered for Subscription— Total Offered for Subscription 
Including Excluding Including Excluding 
3 ; Rio 340,051,901 148,019,479 | 1983°......... 467,951,500 244,780,500 
1908... 4 1932............ 699,684 265+ 188,909,963 
is 1982... 765,614,031 177,460,729 | 1981............ 114,200,666 102,644,294 
8 |... 108,324,979 97,447,994 | 1928............ 00,058 369, 058,073 
im is a 506,961,409 332,931,678 
Ere Rae RIAN Se ere oF OF War Loan into 33% War 
Nature of Borrowing 
Debentures Preference Ordinary Total 
January 1 to date— f oie 
TE ceiks 92,347,989 16,211,665 39,460,425 148,019,479 
gl errr 218,979,942 7,727,766 7,276,176 239,983,884 
TT 212,917,900 45,062,600 111,177,600 369,158,100 
Bd cccstcrecescee 170,172,800 12,773,800 5,963,400 188, 910,000 
pe BI cosmnecsencourvenre 222,064,900 12,733,700 9,982,500 244,780,500 
arket, tht By Stock Exchange Introduction 
naan Capital pre Dealings 
stford Introduced Began Involved 
smal] ne Amount previously recorded .............ssceccseeeeeee 23; ee 35,326,525 
year stock Total to date, 19340 oo........ssesescesescesrenssseceenee 23,640,568 ee 35,326,525 
! OTR Teta to date, 1993..0....ccccccccescsssssssssesssesecee 29,125,879 .... +—-31,611,987 
t which i PUBLIC OFFERS 


, discount. Brentford and Chiswick —Issue of {£500,000 


Corporation. 
3 per cent. stock, 1954, at £98 15s. per cent. Population, 


ceat. 
ive 63670; rateable value, (667,679; average rate, 10s. 4d. in 
te) HE % £. Net debt at March 31, 1934, 1,813,951, of which 
ll is in respect of trading undertakings and {1,030,577 
—— for housing. Stock redeemable at par on November 1, 1954, 


and proceeds will be applied to redemption of loans of £340,556, 
{3 73. ot and balance for housing and other eeeaiine , 

yom! WE Meey Docks and Harbour Board.—Issue of {2,062,628 
— 5 per cent. debenture stock, 1975-85, at {97 per cent. The 


. is @ public trust, and the stock is charged upon rates 
en , a8 defined in the Board's statutes. {44,657,951 spent on 
ity of opment to July 1, 1934, of which £37,812,558 is out- 
ae adi debt. Total revenue for year ended that date, 

660. Proceeds of issue required for repayment of 


Maturing bonds. Stock redeemable at 
par on March 27, 1985, 
ot after September 27, 1975, on six months’ notice. 


cam rest Company, Ltd.—Issue of 500,000 54 per cent. 
live {1 preference shares at 20s. 6d. per ee yf aera 
Sony Ne capital of Prices Tailors, Ltd., consisting of 
£506,750 ne of Is. Consideration is {1,006,750 as to 
nas, 1 cash and as to balance by allotment of 2,000,000 
iainias of 5s. The operating company has earned 
ie ara for ordinary shares, for years to June 30: 
Net aamets availons, 20 902; 1933, £53,546; 1934, £120,172. 
ro on 

Jue 90, 1934, exclusive of ae are 
of Ltd.—Issue of 1,200,000 shares 
om a at par. Preference will be given, up to 600,000 
and Finance tions by shareholders of Gold Exploration 
pany of Australia, Ltd. Company acquires 
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from latter leases and options over 244 acres, and right to 
half interest in 575 acres leased or under option tina ay 
conditional upon expenditure of £25,000. Consideration for 
first area is £120,000, payable in cash. £455,000 will be 
available for working capital, purchase of opti . 
scribers granted option on one share for every four allotted, 
exercisable at 12s. 6d. and 15s. to October 31, 1936 and 1937 
respectively. Vendors have applied for 300,000 shares. 


Pes a — anne, Ltd.—Issue of 1,000,000 shares of 
. each at par. mpany uires goodwi tents and 
assets of aircraft business of Boulton and eal kaa and one- 
third capital of A.T.S. Com . Assets acquired valued at 
£151,795, purchase price being £125,000 in cash. Working 
capital amounts to £50,000. Profits, after capitalising £35,135 
expended on development work, have been, for years to 
September 30: 1931, £1,673; 1932, £483; 1933, £10,716; 
nine months ended June 30, 1934, £2,492. Uncompleted 
orders in hand amount to £188,000. 


BY STOCK EXCHANGE INTRODUCTION 
_ First Scottish American Trust Company, Ltd.—Particulars of 
issue of £100,000 3} per cent. debenture stock. Redeemable 
at par on May 1, 1975, or after May 1, 1965, on six months’ 
notice. Company may create further stock ranking pari passu 
with this issue. Stock has been sold to James Capel and 
Company at 94% in two parcels. 


Second Scottish American Trust Company, Ltd.— Particulars 
of issue of £100,000 33 per cent. debenture stock. Redeemable 
at par on May 1, 1975, or after May 1, 1965, on six months’ 
notice. Company may create further stock ranking pari passu 
with this issue. Stock has been sold to James Capel and 
Company at 94§ in two parcels. 


Third Scottish American Trust Company, Ltd.—Particulars. 
of issue of £100,000 34 per cent. debenture stock. Redeemable 
at par on May 1, 1975, or after May 1, 1965, on six months’ 
notice. Company may create further stock ranking pari passu 
with this issue. Stock has been sold to James Capel and 
Company at 943 in two parcels. 


Tano Gold Dredging, Ltd.—Issued capital, 2,400,000 shares 
of 5s. Formed to acquire and exploit Tano River concessions, 
Gold Coast Colony, covering 4.8 square miles. Boring results 
indicate 259,478 ounces of gold in the area, to an average 
depth of 20.7 feet. Costs estimated at 43d. per cubic yard 
(28,481,000 cubic yards having been tested by drilling), and 
annual profit, after 15 per cent. tax on gold premium, is 
estimated at £136,000, with gold at 130s., and £149,700, with 
gold at 140s. per ounce. Initial life estimated to exceed 
twelve years. Option and rights over additional areas are 
held. Purchase price, £300,000, satisfied by allotment of 
1,200,000 shares of 5s. each. 


BY TENDER 
Luton Water Company.—Offer by tender of consolidated 
4 per cent. maximum ordinary stock, to realise net sum of 
£19,645 2s. 3d. Proceeds required for capital extensions and 
pumping station. Statutory area 23.68 square miles. Gross 
water rental year to June last was £44,450. Surplus profits 
unappropriated at June 30th, £19,523. 


ISSUES TO SHAREHOLDERS ONLY 


Chosen Corporation.—Following sanction of H.M. Treasury, 
the directors have arranged to issue 50,000 shares at 30s. per 
share to holders in ratio of one for every ten held, on application 
not later than November 1, 1934. 


Johnson and Phillips.—100,000 new {1 ordinary shares at 
24s.; proportion of one for each six held’ 


Kalgoorlie Electric Power and Lighting.—49,990 ordinary 
10s. shares are offered to ordinary shareholders registered on 
October 15th on the basis of one new share for every four 
ordinary shares held. The shares are offered at 14s. per share. 


; Pertang Syndicate.—Issue of 100,000 2s. shares at 
cae Wich the proceeds of the issue it is intended to pay off 
or reduce the outstanding loan of {8,000 and to provide 
additional funds for the maintenance of the immature area so 
that trading profits may be available for dividends, etc. 


Sungei Telor (Malaya) Rubber Estate.—Issue of 291,700 
shares as preference ls. Sacenaanien to a cumulative dividend 
of 10 per cent. (payable June 30th and December 3ist), the 
first payment to become due on June 30th, 1935, and to 
priority for capital and arrears of dividend without further 
participation, together with the right of conversion (on or 
before December 31, 1939) into ordinary shares. The new 
shares were offered to ordinary shareholders at Is, 8d. per 


-_ (Continued on page 846) 
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Central maa 3 enamel, A resolution 
eaten passed to increase the capital to £325,000 by the 
creation of 250,000 ordinary shares of 4s. each. These are 
being offered to shareholders at 4s. 3d. per share, together with 
the unissued 25,000 6 per cent. cumulative redeemable prefer- 
ence shares of {1 each, which are offered at 22s. 6d. per share. 


CONVERSIONS AND REPAYMENTS 


R. and R. Clark.—An extraordinary meeting will be held in 
Edinburgh on November 16th for the purpose of considering 
special resolutions to reduce the capital from {£150,000 to 
£127,500 by repaying the 22,500 {1 preference shares. Con- 
ditional upon confirmation of such reduction, it 1s proposed to 
simultaneously increase the capital by the creation of 22,500 
£1 shares. 


Trust and Loan Company of Canada.—For the purpose of 
paying off debenture stock or debentures a call of 5s. per 
share will be made on members, payable at Glyn Mills and 
Company, 67 Lombard Street, E.C. A first instalment of 
2s. 6d. per share is due on February 6, 1935, and the second 
—and similar—instalment on May 1, 1935. There is out- 
standing {735,484 4 per cent. debenture stock and debenture 
bonds to the amount of £1,464,501. 


River Wear Commissioners (Sunderland).—The River Wear 
Commissioners (Sunderland) are converting £1,500,000 5 per 
cent. second mortgage funded debt into a 3} per cent. issue. 


PRIVATE PLACINGS 
Rootes Securities. —An issue on October 24, 1934, of £250,000 
debentures, being part of a series already registered, has 
been recorded at Somerset House. 


OFFERS ABROAD 
Swedish Treasury Bill Issue.—The State Debt Office on 
October 29th invited offers for Kr. 15,000,000 in three months’ 
Treasury bills; this resulted in Kr. 79,200,000 being taken 
up. The average discount asked for was only 0.476 per cent. 


FORTHCOMING ISSUES 
Australian Internal Loan.—The Federal Loan Council has 
decided to raise a new 3 per cent. internal loan of {15,000,000 
redeemable in 14 years. The Commonwealth Bank has 
agreed to underwrite the issue. The interest rate is the lowest 
in the history of the Commonwealth. Applications will be 
received late in November or early in December. 


Central Perak Rubber.—It is understood that underwriting 
has been arranged of a share issue by the Central Perak Rubber 
Company. The issue will take the form of rights to existing 
shareholders. 


Erinoid, Ltd.—Erinoid is shortly to make an issue of prefer- 
ence shares. The issue will consist of 55,000 6 per cent. 
redeemable preference shares of {1 each at par. The shares 
will be offered to the shareholders. The proportion is one 
preference share for every 20 ordinary shares held. 


Iiford Corporation.—The Ilford Corporation is said to be 
discussing the issue of a new loan of £500,000 in order to pay 
off high interest bearing loans. 


John Dickinson and Company.—It is understood that 
arrangements are in hand for an issue of £800,000 new 3} per 
cent. first mortgage debenture stock in John Dickinson and 
Company. The issue price is 96}. 

Motor Fuel Proprietary Limited—Underwriting has been 
completed for an issue of 300,000 shares of 5s. at 15s. per 
share. The issue will be confined to shareholders, who will 


have an option for 12 months for one share at 15s. for every 
three shares. 


RESULTS OF ISSUES 


Beryl Gold Corporation.—The lists for the issue of 1,000,000 


shares were closed October 29th. The issue was fully sub- 
scribed. 


_ Brentford and Chiswick Corporation.—The list of applications 
in connection with the issue of £500,000 3 per cent. redeemable 
stock, 1954, at £98 15s. per cent., for Brentford and Chiswick 
Corporation, was closed at 9.5 a.m., October 30th, the issue 
being heavily over-subscribed. 

Galapitakande Estates.—The issue of 20,000 6 per cent. 
ne oe shares of {1 each at 21s. per share and 

, ordinary shares of {1 each - 
a sl = £ at par has been over. 

Liverpool Bill Tenders.—The tenders for £1,000 bi 
due March 30, 1935, were opened October sen at aft 
of England. The total amount applied for was £3, 160,000 
and the total amount allotted £1,000,000. Tenders at 
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£99 16s. 6d. and above were allo ee Pgh 
rate per cent. per annum was 8s, 0.184. ° east . 


Prices Trust Company.—The Briti aa 
Ltd., announces that the list of a Shareholdets Ty 
with the issue of 500,000 53 per cent. im comin 
shares of {1 each at 20s. 6d. per share for Priest . 
Ltd., was closed at 9.5. a.m., October 30th, the issue } 


subscribed. 

respect of the issue, at 99, of £500,000 4} sonal lat 
debenture stock were closed on October 26th Sit merge 
owing to heavy over-subscription. 9:40 


Gold Mines of Kalgoorlie.—The subscripti 
at par of 1,200,000 shares of 10s. each ap he 
October 31st, the issue having been over 9.5 


Mersey Docks and Harbour Board.—The list of cash 
cations in connection with the issue of £2,062,628 3} 
redeemable debenture stock, 1975-85, was closed at ag 
October 31st, the issue being heavily ove 
cations exceeded {£21,000,000. y Appi 


apy ne ee ate subscription list in 
with the issue of 1,000,000 shares of 5s. each 
at 9.55 a.m., October 3lst. A Par wa ca 


CALLS DUE NOVEMBER 5 TO NOVEMBER 10, 19% 


The grand total of calls falling due in November 
£8,049,212, which compares with 5 4,888,830 which aati 
November, 1933. The following calls fall due from Novembe j 
1934, to November 10, 1934, inclusive :— 


Nomi ial 
Amount 
Company of Call A | hs 


Central Portland Cement, Ltd. (250,000 
Ordinary Shares, at 4s. 3d.) 

Central Portland Cement, Ltd. (25,000 6% 
re redeemable preference shares, 


Nov.7 | dps 


, 228. a : eons Nov. 7] Ikps 
Kalgoorlie Electric Power and Lighting Cor- 
om prea Ltd. (49,990 ordinary shares at 
S 


Luiri Gold Areas, Ltd. (192,000 ordinary 
Oxford and Berkshire Cinemas, Ltd. (150,000 
7% cum. part. pref. shares, at par) 
ord tion 34% redeemable 
1954-64 (£1,000,000, at £100%) 
Stanton Ironworks, Ltd. (461,894 6% cum. 
pref. shares, at 25s.) 


Nov. 5) $+ 
Nov.5] A 
Nov.5] a 
Nov. 6) 
p.s.| No.8} a 


LONDON NEW ISSUE PRICES 


Amt. 
sn | oan | ot 


Issue 


Stock or Share price 


Advance Laundries New Ord. 2/- 
Airspeed (1934) Pref. Ord. 5/-.........+-+. 
Argentine 44% (2ad Series) 

Argentine ene 10 % Pref. .. 


Ascotts P! js ih 
Do. do. 7% . 10/- 
Assoc. British Picture Corp. 5% Deb.... 
Ault and Wiborg Ord 

Do. do. 5 
Austin Motor “‘ A’ 


Do. do. 
Colville’s 54% Pref. 
Eno Props. Ord. 5/- 


Do. 54% Pref. £1 
General Aircraft 


Gold Ex. and Finance Aust. Ord. 
eee | ys re neabubibaidlld 


85 


ae 


Jory 
ini 
38 


Mount Morgan 5/- 
Murex New Ord. 10/- 
Machavie Gold 


ew 
Nigeria 3%, 1955 
Nottingham 3%, 
Odhams i 


Stretford 3}%, 1 

United Steel 4% Deb. ... ........esese0-+ 
United Sua Betong Rubber £1 
V. Consolidated 
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November 9, YO9R oOo 


WILUNA GOLD CORPORATION, LIMITED 
DIVIDEND OF 22} PER CENT. 


. neral meeting of the Wiluna Gold Corporation, 

The ordiniy cid on the 26th ultimo, in London, Mr. John A. 

; chairman iding. 
Re eaah, ST aed the adoption of the report and 

. said that the Australian operating company had made 

profit for the year of £410,452, which, together with the 
brought forward, namely, £307,786, made a total of 
{718,238 Out of this they had declared dividends totalling 
{540,000 (Australian currency), the sterling equivalent of which 
was reflected in the profit and loss account of the English cor- 
ion by the item of £430,278. : 
with the accounts of the corporation, he pointed out 
that the net profit a seen after on 
interim dividend paid in January there was an a 
<a of £247,586, abel which they recommended the payment 
ofa final dividend of 12} per cent. (making 22} per cent. for the 
yeat), leaving £52,709 to be carried forward. 

During the year under oe the — had oor — 
of ore, averaging 29s. 1.6d. per ton, a monthly average 
aate tons. se six months subsequent to the close of the 
accounts the mines had treated 252,688 tons, averaging 28s. 4d. 
per ton, a monthly average of 42,114 tons. Working costs had 
been reduced to 18s. 6d. (Australian currency) per ton, including 

provision for development. 

Dealing with mine development, he referred to an important 
development on the 625 ft. level, where driving south had resulted 
in disclosing an ore body nearly 600 ft. long, averaging 30s. 6d. 
pet ton over 11 ft. The face, which was approximately 400 ft. 
south, still showed very strong ore. The development of this ore 
body at lower levels would be undertaken as soon as possible. 
They regarded this as an extremely important and valuable 
development. The substantial gain of 253,900 tons in the ore 
reserves to a total of 1,786,000, averaging 28s. 6d., reflected not 
only a strong technical position at the mine but the soundness 
of the development policy. 

In this tonnage no allowance had been made for probable or 
possible ore. The diamond drill boreholes on the Bulletin Lease 
at the northern end of the property had intersected a shear and 
disclosed ore of varying widths. While it was difficult to compute 
with accuracy from these results the average widths and value of 
the ore body, they anticipated opening up a very large tonnage 
of ore averaging not less than 18 ft. in width and at least approxi- 
mating the grade of the main mine. 

After referring further to the developments on their northern 
boundary, the chairman said they had agreed to take an interest 
= Goldfields Australian Development Company, Limited, who 

operating in the adjoining ‘‘ Moonlight ’’ property, and where 
7 oes ae been most encouraging. 
ta at the proposed new Western Australian tax on 
geld-mining profits was the result of discussions between repre- 
atatives of the gold-mining industry and of the State Govern- 
rhs The latter were anxious to be relieved of their liability 
iat Payment due under the Phthisis Act. The amount in- 
was stated to be a maximum of {80,000 (Australian 
currency) per ——. which was a relatively small amount. 

8. he stated that the recent rise in the price of gold 
© over 1408. appeared to have caused in certain eatin So 
See eee 

. eir opinion the rise was a na 
os ra ae ee existing between sterling on one hand 
Speculation was spa dollar or French franc om the other. 
ld if France heey = to what might happen to the price of 
imusicen ‘deter he gold standard, or if the value of the 
cate, it was <A ener cn in terms of gold. In the former 
ttn tata “asonably certain that other countries in the gold 
: follow suit, and while this would cause brief or tem- 
“ocation of exchanges, in their opinion the effect would 
timately to increase than diminish the price of 
. y reasonable to expect, concurrent with any 
en nana present on the gold standard as 
Z t any attempt would be made to increase the 
American dollar ; so far as it was possible for 
the tendency would appear to be the other way. 


was correct, had ing to fear b 
a they nothing to fear by way 


temporarily, in the value of their 


UNITED DAIRIES, LIMITED 
SUCCESSFUL YEAR—RECORD EARNINGS 

The nineteenth ordinary general meeting of United Dairies, 
Limited, was held, on the 30th ultimo, at the Connaught Rooms, 
London, Mr Joseph H. Maggs, the chairman of the company, 
presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: The net profit is {600,486, which establishes a 
new record for earnings. It is proposed to pay a final dividend 
on the ordinary stock of 7} per cent., making 12} per cent. for 
the year, and to transfer £170,000 to reserve, bringing that fund 
up to £900,000. It is then proposed to transfer {224,000 from the 
reserve fund to a share capital account and to distribute one new 
ordinary share, or as nearly as may be, for each ten ordinary 
shares now held. 

As regards the trading of the subsidiary companies, whose 
results, as you know, are made up to March 31st in each year, 
it is of interest to note that, in spite of the dry summer of 1933, 
we dealt with over 5,000,000 gallons of milk more than in the 
previous year. Last year’s increase, you may remember, was 
something over 4,000,000. 

Our butter sales increased by over 4,000,000 lb., sales of 
English eggs were up by more than 17 millions, whilst our sale 
of imported eggs actually declined by 543,000. 

Encouraged by the practical steps taken by Mr Elliot to restrict 
imports of foreign processed milks we have greatly increased our 
manufacturing plants, in fact altogether during the trading year 
we spent some {160,000 on new plant, apart from buildings. I 
have faith in the Government’s declared policy, an essential 
factor in all its marketing schemes, that further restrictions on 
imports will be enforced as we at home show ourselves capable 
of producing more. We as manufacturers, and indeed the agri- 
cultural community as a whole, ought to express deep apprecia- 
tion of the many measures which the present Minister of 
Agriculture has carried through for the benefit of the home 
producer. These benefits reach far beyond the farm, for if the 
primary producer is able to increase his production or his 
spending, it means more employment all round. 

At the moment in the processed milk industry, home pro- 
duction has gone ahead rather faster than restriction of imports. 
Further substantial cuts in imports are vitally necessary if we are 
to market the ever-increasing supplies of milk produced in this 
country. Tariffs alone would be useless, as will be realised when 
you consider the prices at which our competitors abroad obtain 
their supplies. For months this year in Holland condensed milk 
manufacturers have, I am told on good authority, actually been 
charged less than twopence per gallon for fresh milk. In order 
that this may be done, the Dutch consumer has to pay at least 
double the price for his butter that the Londoner pays. 

It is indeed a strange anomaly that in many of the great 
dairying countries of Europe, and also in some of our Dominions, 
the home price of butter should be artificially maintained at 
100 per cent. to 300 per cent. above the prices obtainable for 
their exported butter. I cannot help feeling that if these coun- 
tries allowed their own nationals to purchase butter at the world 
price, the apparent glut of this important article of food would 
soon disappear and the world price would rise. 

In my address to you last year I referred to the large extension 
of undercutting in the retail milk trade. The operations of the 
Milk Marketing Board have resulted in the elimination of some of 
the ‘‘ pirates,’’ but, particularly during the summer months, we 
have had quite a considerable amount of price cutting. This has 
been possible owing to supplies of milk dumped on the London 
market by areas in Scotland outside the jurisdiction of either 
the English or the Scottish Milk Marketing Boards. This weak- 
ness in the schemes will, I trust, be remedied either by statute 
or by negotiations between the English and Scottish Boards. 

I am glad to say that a growing understanding of each other's 
problems has developed in our continual conferences with the 
Board, and that a contract, this time covering twelve months, has 
been agreed between the parties without outside assistance. I 
sincerely hope that this spirit of co-operation will continue to 
grow as time goes on and that the Milk Marketing Board will 
prove to be all that its sponsors prophesied. 

The Milk Marketing Board has this to its credit—it has 
‘* stopped the rot.’’ How nearly the milk producer was to actual 
disaster is not generally appreciated. Those people who grumble 
at the Milk Marketing Board have conveniently short memories. 
The Board has further secured that the prices negotiated with the 
trade are actually the prices which are paid. I need hardly tell 
you that so far as United Dairies are concerned we always paid 
our producers the prices agreed upon. 

The report was unanimously adopted, and resolutions were 
passed providing for the distribution of bonus shares. 
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EL ORO MINING AND RAILWAY COMPANY, 
LIMITED 


GREATLY IMPROVED RESULTS 





The thirty-fifth annual general meeting of the El Oro Mining 
and Railway Company, Limited, was held, on the 26th ultimo, in 
London. Mr J. H. M. Shaw (the chairman) presiding. 

The Chairman, in the course of his speech, said that the report 
presented was the best which they had been able to put before 
the shareholders for many years. That was a matter of great 
congratulation. The factors in their situation of essential impor- 
tance were the price of silver and the management of their affairs 
in Mexico. As to silver, fortunately the United States Government 
had decided to buy large further quantities, and therefore the 
price had combined with the excellent work of the manager and 
his staff to put the company in its present happy position. 

With regard to the profit and loss account, the railway showed 
a profit of £12,356. The interest paid by the Inversiones Com- 
pany, whose principal—almost its only—business was working 
the La Noria Mine, came to the very satisfactory figure of £63,000, 
from which they had to deduct Mexican taxes, £8,325, giving 
them a revenue for the year of 454.674. That was an extremely 
satisfactory result, and on June 30, 1933, the Inversiones had 
had in transit only $22,304, against $81,225 on June 3oth this 
year. To that extent they would benefit in the current 12 months, 
and it was a very nice nest-egg with which to begin the year. 

The available distributable profit was {70,716. In view of the 
fact that their large cash resources were sufficient in the opinion 
of the board for any business that they might elect to undertake 
in the future under the plan of campaign put before the last 
general meeting, the directors felt fully justified in recommending 
a distribution as divided in the fullest possible measure—namely, 
is. 2d. per share, less income tax. 

They had for the year under review paid a very much larger 
sum in taxes than in the previous year, partly in respect of the 
larger amount of the profits, but also at 4 much higher rate. They 
must hope that when the affairs of a troubled world settled down 
a little more Mexico would adopt a broad-minded liberal policy 
towards those working, as this company did, in her country. 

The report was unanimously adopted. 





ASSAM RAILWAYS AND TRADING COMPANY, 
LIMITED 
IMPROVED REVENUE POSITION 

The fifty-fourth ordinary general meeting of the Assam Railways 
and Trading Company, Limited, was held, on the 31st ultimo, at 
Winchester House, Old Broad Street, London. 

Mr E. A. A. Joseph (the chairman) said that, while the revenue 
side of the railway accounts had shown a further falling off of 
£14,000, this had been offset to the extent of £3,000 by a reduction 
in expenditure, although the train miles run were increased by 
i2 per cent. In the trading accounts the company’s collieries 
about held their own in sales, but they were able to maintain the 
reduction in expenses. The Veneer Mills did very well during the 
year in their business of producing tea chests, and gave them the 
largest credit they had yet earned from that department. Their 
other subsidiary undertakings, the sawmills and the brickworks, 
both did better than in the previous year. On the important ques- 
tion of their coal stocks, he was glad to say that the stocks were 
back at normal. 

Taking the figures all through, the balance of net revenue 
account, after allowing for the extra charge for interest on the 
6 per cent. notes, showed an improvement of approximately 
£5,800 as compared with last year. 

Their holding in the Rivers Steam Navigation Company re- 
mained as before, and he was glad to say that that company 
resumed dividends during the year and paid 2 per cent. free of 
tax. On their Makum investment they also had a dividend this 
yeat—Io per cent.—which was encouraging after its recent pause. 
Their shareholding in the Namdang Company was the same as 
before, and the company itself was in a very much improved posi- 
tion, and the figure at which their interest was valued in the 
balance sheet was now well below the current estimate, but they 
had taken advantage of the improved conditions to realise their 
debenture holding at a small profit. 

The cash position of their own company was now very consider- 
ably improved, following on a general improvement in earnings 
and a smaller amount locked up in stocks. Their returns for the 
first half of the current year showed decided improvement. Rail- 
way earnings were substantially ahead of last year, the earnings 
to date being Rs. 71,000 to the good. Coal sales in the more 
important of their markets were on the upgrade. 

The report and accounts were unanimously adopted. 
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November 3, 1934 ) 
BROOME RUBBER PLANTATIONS ane, 

PURCHASE OF BALAU PROPERTY 
The first annual general meeting of Broome R: 


Limited, was held, on the 3oth ultimo, at Plantatioy 
London, E.C. Winchester How, 


Sir Lionel Smith-Gordon, Bart. (chairman), 


moving the adoption of the report, said that ao oe ane a 
July 15, 1933—the date of incorporatio frm 


N—to June 
£5,167, and it was proposed to pay a dividend of Sane = 
tax, which would absorb 43,437, and to Sent, ley 


subject to staff bonus in respect of the past season. Bo 
The crop of rubber was 772,032 lbs., which 


f.0.b. cost of 2.52d. per lb., while the net average allie pe 
was 4.46d., or equivalent to 5.06d. London landed a. 
After considerable negotiations a provisional 


signed on August 29th covering the terms of the Proposed paras 
of the Balau Planting Syndicate. The agreement was 


by the Balau shareholders in Kuala Lumpur on the 1 a 
and, subject to the resolution for increasing the Broome shan 
capital being passed and the merger confirmed at the secoai 
Balau meeting called for November 1st, the agreement won 
come into operation. 

The Balau Estate consisted of 1,353 acres, of which 1,210 we 
planted with rubber. The purchase price was £36,000, to be 
satisfied by the allotment of 360,000 fully-paid shares of 28, each 
ranking for dividend from July 1, 1934, the net revenue as ing 
that date being for account of the Broome company. The Baly 
Syndicate would pay over also a sum in respect of working 
approximating to £3,000, thus reducing the purchase price 
£33,000. The reputation of Balau for good yields and cheay 
working stood high in Malaya, and it was conveniently situa 
for working as a division of Broome, and so should enable, 
reduction to be made in combined working costs. Balau's stu 
dard production had been assessed provisionally at 575,000 I, 
so that combined standard production would be 1,388,000 Ih, 
and the 3,013 acres of planted rubber would be capitalised ¢ 
£93,750. Net liquid assets would amount to £24,150—{8 per am 
—so that the position was very strong indeed. 

The report was unanimously adopted, and a resolution 1 
increase the capital of the company to {150,000 by the creatia 
of 900,000 new shares of 2s, each was approved. 





SUMATRA PARA RUBBER PLANTATION, 
LIMITED 


EFFECT OF EXCHANGE ON PROFITS 


The twenty-seventh annual ordinary general meeting of th 
Sumatra Para Rubber Plantations, Ltd., was held on the jot 
ultimo at the offices of the company, 30 Mincing Lane, Londo, 
Mr H. A. Barrett (chairman) presiding. 

The Chairman, in moving the adoption of the report, pa 
during the year under review the exchange position had 7 
considerably worse than in the previous year, wet 
guilders to the £ only, compared with 8.5 guilders cal 
1932-33, while the normal exchange was 12.10 en 
This adverse exchange had cost the company no less @ a 
£4,740, and it was gratifying that, despite this handicap, Tho 
were able to record a profit on the year’s working os 
against a loss for last year of £4,162. Had this loss oa . 
not occurred they might even have been able to ae 
dividend, but owing to the continuance of the pape 
now recommended that this sum should be added to ' 
forward. It had been mooted that the Dutch we 
the devaluation of the guilder, and that, of course, 
great advantage to the company. sel 

With regard to the property, the estate had a 
Mr J. Murray, the well-known Malayan planter, Mr Morn 
panied by their visiting agent, Mr Friedlander. 


was very pleased with their young immature a ® 
sidered the future of these areas, some 1,205 acres as propett 


be most encouraging. Mr Friedlander reported pe and go 
was being very well and efficiently looked , 
progressive work had been done during the ep 

We should all be most deeply grateful to ea internation’ 
ing patience and skill were able to bring Se 
regulation of production of rubber, and our gr 
various Governments concerned. ontpe 

In conclusion, the Chairman said that at the moms 
was greater than consumption, but he t 
confident that the international emgare 
rubber exports would deal faithfully with 
The report was unanimously adopted. 
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: inary general meeting of the Phoenix Invest- 

» ee mamas The Russian Corporation, Limited), 
axe ge the 1st instant, at 25/31 Moorgate, London. 
a Walter W. Ffennell, who presided, said: The net revenue is 

oy being approximately £1,315 less than that of the previous 
0 a providing for the preference dividend there remains 

balance of £3,285, which represents 1.7 per cent. on the ordinary 
: The management have, to the best of their ability, made 
=, te of the revenue we may expect to receive in our present 
: and, unless something very unforeseen occurs, the dividend 

the preference stock should be at least covered, and in view of 
pe fact your directors felt that it would not be endangering that 
- by drawing on the carry-forward in order to maintain the 
ons on the ordinary stock, which is recommended at the rate 
of 2 per cent., thus reducing the available balance by £589. 

There has been an improvement in the value of our investments. 
The percentage of depreciation as shown in the report is 38.58 per 
cent., whereas last year it was 41.7 per cent., an improvement of 
ons per cent., which would have been even better if the dollar 
had not depreciated further. ; 

I mentioned a few minutes ago an estimate of earnings for the 
present year. In the past such internal estimates have been extra- 
ordinarily accurate, and I cannot congratulate the management 
too highly on their power of prophecy, but I feel bound to say 
that, in my opinion, forecasts of the future are becoming more and 
more difficult. Every day some still more abnormal control quota 
or subsidy is produced in one country or another, and we can only 

that the near future will see an improvement in this direc- 
tion and that the business world will be able to settle down again 
to productive work under conditions comparatively free from laws 
and barriers. 

The report and accounts were unanimously adopted. 





CONSOLIDATED AFRICAN SELECTION TRUST, 
LIMITED 


LARGE INCREASE IN PROFITS 


The tenth annual general meeting of Consolidated African 
Tmst, Limited, was held, on the 31st ultimo, at the Institute of 
Chartered Accountants, Moorgate Place, London, Mr A. Chester 
Beatty (the chairman) presiding. 

The Chairman, in the course of his speech, said: The accounts 
show a profit of £234,204, an increase of £72,798 over the pre- 
ceding year. We paid a dividend of 1s. 3d. per share in 
February last, and a further dividend of 1s. 9d. per share in 
August, representing a total of 3s. per share, which absorbed a 
goss amount of £150,392. A further {25,000 has been trans- 
ra to general reserve, bringing the total of the reserve up to 

5,000. 

Our investments and advances now stand at a book value of a 
little over £202,000, and we regard that figure as a very con- 
ervative measure of the value of our holdings. Our liquid 
Position is a strong one, the total current assets amounting to 
£348,000, against current liabilities of about £82,000. 

it principal source of revenue continues to be from the pro- 
duction of diamonds from our mines in the Gold Coast Colony, 
and work there has proceeded steadily. 

At our meeting last year I informed you that we had concluded 
oo ions with the Sierra Leone Government for the grant of 

rights in diamond mining over practically the whole 
— and Protectorate of Sierra Leone. We formed in April 
“i subsidiary company, called Sierra Leone Selection Trust, 
Orne be tis Subsidiary company, the capital of which is wholly 
by us, took over the business on May 1, 1934. 
ment oe in Sierra Leone is still in its early stage of develop- 
. the output of diamonds was on a relatively small, but 
when aoe are confident that the Sierra Leone deposits, 
important allny; loped and equipped, will rank among the 

The ot diamond fields of the world. 
er Gold Coast or the special class of diamonds produced from 

va mines has continued to be very satisfactory. 
thom sun ey position, I think we may regard 
the business. | the steady expansion and financial strength 
diamond trade on et’ of Adverse general conditions in the 
year, ang Potts increased substantially during the past 
to the continued I feel we may look forward with confidence 

The Teport Success of our enterprise. 

and accounts were unanimously adopted. 


onnh 
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KILLINGHALL (RUBBER) DEVELOPMENT 
SYNDICATE, LIMITED 


DIVIDEND OF 12} PER CENT. 
PROFITS FROM TIN AND RUBBER 


The twenty-fifth annual general meeting of Killinghall (Rubber 
Development Syndicate, Limited, was held, on the 31st a 


at the registered offices of the company, 7 Martin’s Lane, Cannon 
Street, London, E.C. 

Mr W. Arthur Addinsell (chairman of the company) presided. 

Mr J. Lewis, on behalf of the secretaries (Bright and Galbraith, 
Limited), read the notice convening the meeting, and Mr Ash (of 
James, Edwards and Company) read their report as auditors. 

The Chairman said: Gentlemen, I move: ‘‘ That the directors’ 
report and accounts for the year ended June 30, 1934, as sub- 
mitted to this meeting, be approved and adopted, and that a 
dividend of 12} per cent. for the year be declared and paid.’”’ 

You have probably noticed that this is the twenty-fifth annual 
general meeting—our silver anniversary. Therefore, it is gtatify- 
ing to your directors to present a report and accounts with finan- 
cial results which justify the recommendation of a dividend of 
124 per cent. for the year, prudent transfers to reserves, and an 
appreciable carry-forward. 

In the course of my remarks at our last meeting I foreshadowed 
an increase in revenue from Tin Tribute, the receipt of dividends 
from our shareholdings in the tin companies, and—although at 
the time with no great confidence—an improvement in the results 
from the production of rubber. 

Tribute from Killinghall Tin, Limited, was £5,670, an increase 
of {2,643 over the previous year. A profit of £2,764 arose on 
rubber, against a loss of £592. The amount received by way of 
dividends is comparatively small, but in the case of Killinghall 
Tin it includes 5 per cent. interim maiden dividend. 


CURRENT YEAR’S PROSPECTS 


For the year now current the prospects as I see them are that 
we can expect no increase in receipts from Tribute unless there is 
a higher rate of export allowance under the Tin Restriction Enact- 
ment, or the price of the metal improves. Roughly, I think we 
can look for about the same figure as last year, which must be 
regarded as quite satisfactory. 

I am, however, justified in predicting a substantial rise in the 
profits from rubber. You will see that the average net price 
realised last year was 4.7d. a lb. Since June 30th the market 
price for rubber has averaged nearer 7d. a lb., and the year’s 
crop should not be materially reduced. 

We can also look forward to an addition to the amount of 
income from investments. If my remarks so far have led you to 
anticipate a higher rate of dividend for the year to June 30, 1935, 
I do not think you will be disappointed. Provided the prospects 
in the early months of next year are no worse than I see them 
to-day, the board will consider the payment of an interim dividend, 

Our tin interests have indeed served us well during the years of 
the depression and slump in the rubber market. They have, com- 
bined with the strong financial position and minimum loss on 
rubber during the lean years—owing to the agricultural excellence 
of our estate—relieved us of many anxieties. Nevertheless, we 
were deeply concerned in the critical days which preceded the 
declaration that an international scheme for rubber restriction was 
an accomplished fact. 

It is perhaps early yet to acclaim the scheme as an unqualified 
success, but during the next four years I am confident we can 
look forward to a fair measure of prosperity for the rubber in- 
dustry, which will provide an equitable return to shareholders. 

Mr Harold C. Rendle seconded the motion, which was unani- 
mously adopted. 

The retiring director and the auditors were re-elected and the 
proceedings terminated. 








Orders for the publication in these columns of 
the reports of Company Meetings should be 
addressed to :— 

The Reporting Manager, 
THE ECONOMIST, 
8 Bouverie Street, 
Fleet Street, 
London, E.C A. 
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HERRBURGER, BROOKS, LIMITED 
TRADE IMPROVEMENT MAINTAINED 


The fourteenth annual general meeting of Herrburger, Brooks, 
Limited, was held, on the 31st ultimo, at the Midland Grand 
Hotel, London, Mr Louis Sterling (the chairman) presiding. 

The Chairman, in the course of his speech, said: The improve- 
ment in trade, to which I referred at the last meeting, was main- 
tained throughout the year, and this improvement is, of course, 
reflected in the figure of gross profit, which is £13,600 better than 
in the previous year. 

After taking into account the dividend paid last year, the sum 
of {75,660 remained as ‘‘ carry forward ’’ in the profit and loss 
appropriation account. {£22,205 is brought in this year, making 
£97,865. After charging the dividends this year, namely, 7 per 
cent., or £19,600, the sum of £78,265 remains as a balance in this 
account. In view of the fact that {71,883 appears on the other 
side as goodwill item, it would never be possible, or at any rate 
advisable, to reduce the ‘‘ carry forward’’ below that amount 
until this goodwill item has been extinguished. We consider, 
therefore, that it would be sound finance, and give the balance 
sheet a-much healthier appearance, if {£71,882 of this ‘‘ carry 
forward '’ were applied to reduce the item of goodwill to the 
nominal amount of {1, and I feel sure we shall have your 
approval of this proposal. 

While referring to goodwill, it is worthy of mention that since 
the incorporation of the company no less than £206,798 has 
appeared in that account, and of this sum {£134,915 has been 
written off, {110,841 out of actual profits made, and the balance 
of {24,074 from a premium on shares account, which resulted 
when certain purchases made by the company some years ago 
were paid for partly by the issue of shares at a premium. 

In connection with the trade revival experienced last year, 
the improvement has continued during the early portion of the 
present financial year. The piano trade has suffered in recent 
years from various circumstances, but there is considerable 
optimism in the trade itself as to the return of the piano to its 
former popularity. The improvement already experienced is small 
but progressive, and seems to bear out that view ; and although 
the progress may be slow, the piano wil] undoubtedly return 
eventually to its prominent place in the home. Wireless appears 
likely to prove of great benefit in this direction, as it has un- 
doubtedly fostered a much wider knowledge and appreciation of 
music, and the fact that children are being taught to play the 
piano in largely increasing numbers, alone furnishes an indication 
that the future of the piano can be viewed with every satisfaction. 

The quality of our products has never been higher than at 
present. They are, of course, known the world over as the 
best made, and, although we are manufacturers and suppliers to 
the trade only, the fact that so many manufacturers are specifying 
in their advertisements that our products are included in their 
pianos shows that the piano dealer also realises the advisability 
of ensuring that the articles made by us are incorporated in the 
pianos they buy. 

I am happy to say that our manufacturing arrangements, as 
well as our overhead expenditure, are on very healthy bases, and, 
granted that no unexpected recurrence of trade depression takes 
place, particularly of the heavy nature experienced in the last 
few years, the directors can once more say that they view the 
future with every confidence. 


The report and accounts were unanimously adopted. 
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OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this Journal 
with this week’s issue is invited to fill up the attached : 


To Publisher, “Economist Newspaper Ltd.,” 
8 Bouverie Street, E.C.4. 





SATISFACTORY RESULTS 

The annual meeting of the Gaumont-British Picture 
Limited, was held, on the 2 Porting 
London. — ~ Wardour St, 

Mr Mark Ostrer (the chairman) said that the net 
year ending March 31, 1934, amounted to £692 
directors recommended a final dividend of 4 per _ aad te 
7 per cent. for the year, the same as in the preview 7. 
thought it would be agreed that the result was satsiactoy, ke 
Corporation continued to occupy a predominant Position, j Th 
industry in this country. The building of new theatres in te 
reconstructing of existing theatres on up-to-date lines and te 
being prudently developed. we a 

Their studios at Shepherds Bush had continued 
employed during the year, and had been rempoodinle fr aan’ 
the best British films shown during the year. In this ann 
it must be very pleasing to shareholders to know that their pictur, 
now enjoyed a wide international reputation. 

It has been apparent that a further development of the Corpon 
tion’s activities should be directed towards its export busines, 
With that object in view he, together with other execatin 
officers of the Corporation, had visited the United State a 
America, which, as a potential market for films, was some thre 
or four times as large as the domestic market. Up to the presea 
the sale of the British product in America had been of NO great 
importance. They had decided to set up their own distributj 
organisation, and, although they had been established in t) 
United States less than three months, already four of their pictuns 
had played or were playing on Broadway with great success, ax! 
he expected three or four more to be shown before the end of te 
year. 

As to the prospects for the current year, they had reason» 
believe. having regard to the figures available, that the rest 
would be considerably better than those for the past teen 
months. As shareholders know, they were interested in even 
branch of the cinema business, including television. Not ony 
were they the largest company in the industry in Europe, bt 
they were probably the most self-contained company in t 
business throughout the world. 

The report was unanimously adopted. 


PrObit for 14, 





BENGAL-NAGPUR RAILWAY COMPANY, LIMIT) 


IMPROVED FINANCIAL POSITION 


The seventy-sixth ordinary general meeting of the Bengl 
Nagpur Railway Company, Limited, was held, on the 1st insta, 
at 132 Gresham House, London. 

Sir Trevredyn Wynne, K.C.S.I., K.C.S.E. (chairman and many 
ing director), said that since their last meeting the financial pot 
tion of the railway had considerably improved. For the yer 
1933-34 they had an increase in gross earnings as compared wit 
1932-33, and their net earnings were Rs. 38.51 lakhs better tha 
the net earnings of the previous year. Further, their gross eal 
ings for the current year to the end of September, as 
with the corresponding period of the year 1933-34, showd # 
increase of Rs. 32.21 lakhs. wid 

Last year he had referred to two new sources of revenue 7 
would come into operation during the year under review. vn 
had been the opening of Vizagapatam Harbour. — 
a distinct increase of tonnage to and from the port since ass 
1933, the date the port had end which would 
develop as trade in India improved. ; ; 

The second source from which he hoped their a 
would improve was the revision in the rates paid by wl 
Iron and Steel Company for the carriage of its raw materials 

with the Steel Cov 
products. A new agreement had been made ' 
pany under which the railway would receive an old teen 
increase of 25 lakhs of rupees annually based oa its on 
and as the Steel Company had largely increased its 
the past year that figure would be further increased. ue 
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; 3 Hd 
Ph B In order to test the value of your publication | should like you The policy which the Government of had followed for #9 
sei; 2 8 forward th capital required for railway expenditure, ani oP 
.2P i H = is to me by post for the next four weeks. If | then years had been that when the earnings of both State te as 
: i | rt decide to become a subscriber, it is understood that there will be pany railways were more than their interest Ce otie 
ath i ij no charge for the copies thus received, but otherwise | shall be sufficient to add something to the general = cow ia 
Peay willing to pay 4s. to cover their cost. were prepared to find funds for the the presest t= 
ioe a) Bae improvements to open lines of railways. At to. seduce 
pe ; ; ' j z Ss PERERD nc densnudishortetmencnnssblncchincecccecceccscsuseceeesececczcs with reduced railway revenue, the policy wes at 
: me Pei « : 
Sie hs capital and revenue expenditure. 
a is : x : PBEM A visctittthadeececececnactveccnsedecscscecosccscecccecenscens He felt justifi ed in thinki 8 that at the end of the year er / 
i is 1 they ought to look forward to im earnings oi of 
. 4 SOOCOOO OOO OOO ES ORES LEDeHeEEEeEEEEEEEESODS EO OSO SOLE SOLE ES EOS SEES The report was unanimously adopted. 






November 3, 1954 
NORTH BRITISH RAYON, 


A POLICY OF PROGRESS 


The ordinary meeting of North British Rayon, Limited, 
held, on the 1st instant, at the Incorporated Accountants’ 
= Vie ‘, Embankment, London, W.C. 

Mr Emest Walls (the chairman) said that the reduction in price 
is January and of Excise Duty in July had brought losses on 
; both to consumers and producers. In the case of Excise 
Daty, in his opinion co-operation amongst the producers could 
have softened the blow. ; : 

The present structure of the viscose rayon industry appeared to 

a stable phase in its progress, and all components, large 
and small, ought to be able to work together in a spirit of 
harmony and co-operation. } 

The 30 per cent. increase of capacity announced by the largest 
producers at the same time as the price reduction compelled their 
own company to find a similar increase of capacity; otherwise 
they would be unable to maintain their relative competitive 
cee profit balance was the largest recorded in 1934 
by any of the “* competitive ’’ viscose rayon companies, but it was 
an inadequate return, whether in relation to the real capital values 
euployed, the turnover, or the nature of the industry. 

The work of extension and development at Jedburgh had con- 
tinued during the whole of the year, involving a large capital 
expenditure. Output had been maintained at the highest possible 
level throughout the period. 

A progressive increase in the company’s profits could be looked 
for in the future, but the rate of increase would be governed by 
the amount of finance available for the further development of 
output and technique. 

The remarkable natural growth of rayon could be expected to 
continue. If lower prices induced demand, demand should be 
very good, since prices were 25 per cent. below last year. It was 
reasonable to expect that a good deal of the twelve million pounds 
of rayon formerly imported as rayon goods would be diverted to 
home production. 

The report and accounts were adopted unanimously, and the 
proceedings terminated with a hearty vote of thanks to the chair- 
man, directors and staff. 


GOVERNMENT RETURNS, &c. 


NATIONAL ACCOUNTS 
The total ordinary 








£ £ 
ry Bills leidataneaonenesercrin’ + 4,578 | Public Department Advances ... — 7,550 
Savings Certificates. + 50 i Adan [Issues ab — ‘272 
.O. an > i x —- 450 
Road Fund Tap hana — 200 
National Savings Bonds............ - 35 


als + 4,623 — 8,507 
Including millions on Account of Exchange Equalisation 
‘ oe neni Satuory Sinking Funds ieee 
ysis of the approximate position of the National 
eat tember 30, 1934, appeared in The Economist for October 


Si iirircnedaressinnsethacititanicdenniniaandc gstii, tist Ye 8s 


Total Receipts iato the Exchequer 











Estimate 





year. | 1934, to | 1933,to | ended | ended 
1934-35 | Oct.'27, | Oct. 28, | Oct. 27, | Oct. 28, 
1934 1933 1934 1933 
1 RDINARY REVENUE aia ie ee " £ £ £ 
Income Tax. 219,500,000] 60,414 
eerccece J Uy J 50, A UU ’ 
Wea isis Sobeguneniaes $0,000,0 00 9240,0 Saenoes aren 0 ’ Saou 
se» Duties ......... 76,000,000) 46,000,000] 49,630,000] 2,210,000! 1,540,000 
_— Profs ‘Duty and 25,000,000} 10,840,000} 10,090,000} °700,000) "690,000 
LaarPoration Profits Tax | 1,200.00 
Tax apts ,200, sa 
“hot ate eelieeienton 800,000} 150,000} 180,000 
Inland Revenue eoesee 372,500,000 126,644,000] 120,590,000 000} 3,525,000 


000} 104,580,000] 4,275,000} 4,023,000 
U 000} 62,100,000} 1,435, 
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Total Receipts into the Exchequer 
REVENUE 
the April 1, 1, Week Week 
1984-85 | 1934, to ‘eau ended ended 
Oct, 27, | Oct. 28, | Oct. 27, | Oct. 28, 
1934 1933 1934 1983 
LLF-BALAN £ 
oie REVENUE 
— ga coveceseed 60,463,000} 32,050,000} 32,250,000] 1,550,000 1,700,000 
tioned to Road Fund ...... 24,255,000] 8,673,000] 7,991,000] 403,000] 349,000 
Tot Set Dancing Revene | 478000] e790] 0.98100 a8] 31.00 
Pi pettbtidiniarainenpeins aa $2,587,553/ 358,975,323) 13,785,963] 11,873,018 
Total Issues out of the 
aaeate Panne er: 
EXPENDITURE 1934-35 
Cadeting April 1, | Aprill, | Week | Week 
men Oct 27, Oct te, Oct. 27, | Oct. 
Grants} 19394 | 1 1934" : 
ORDINARY 
EXPENDITURE 
Interest and Management 
ational Dept ............... 
Puymante to Nerthern Ireland 
ACNOCQUET ,... cc. cecesccecceeee 
Other Consolidated Fund Ser- 
Post Office Fund ............... = a 
TED Miiiinceeweutincutianca 236,200,000} 134,139,755} 132,919,590} 750,594 


Total Supply, Services 
(excluding Post Office) |466,296,000/249,998,319|242,903,576| 7,022,000: 
Balance of Marginal Pro- 
vision (Restoration of 
IDs sesecocsneeonseeiiat 


See eee eeeeeesaseeees 


SELF-BALANCING 
EXPENDITURE 


eee eee reseresereeeeeres 
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The aggregate revenue and expenditure to October 27, 1934, is 
shown below :— 


FINANCIAL Yzar, 1934-35, Apriz 1, 1934, To OcToBER 27, 1934 





(000’s omitted) 
£ 
Expenditure..................scccees0 ses'iss DIE a rcncisbiceséncnsincbscmeniesees 321,865 
Increase in balances ................. 59 Ceecemenatn tenga 
ss— 
New Si Fund ............ 4,245 
Net louie Sacks hictdccaiguseseced 62,332 
384,197 384,197 


* Authority will be sought in the Finance Bill to meet the amount of the Statutory 
Sinking Funds in 1934 by borrowing. 


POSITION OF THE FLOATING DEBT Movement 
Oct. 28, 1933 Mar. oe "34 on "34 — 


Ways and Means Advances Out- £ 

Advan by Public Departments 32,550,000 44,900,000 45,000,000 —7,550,000 
Treasury Bills outstanding ......... 952,460,000 799,810,000 836,855,000* + 4,580,000 
Total Floating Debt ............++++. 985,010,000 844,710,000 881,855,000 2,970,000 


* Includes £4,000, the proceeds of which were not carried to the Exchequer within 
the period of the Account. 
TREASURY BILLS BY PUBLIC TENDER 
Tenders for 435,000,000 Treasury bills were openea on October 26, 
1934, and the total amount applied for was 67,100,000. 
Tenders were accepted for Treasury bills at three months dated 
Monday to Friday at £99 17s. 5d., and above in full; Saturday, at 
99 17s. 6d., and above in full. The average rate per cent was 
. 7-424. The amount allotted was {£34,790,000. The following 
table shows the weekly record at various dates :— 








Amoun' ‘otal Amount A 
1982 4 8 d, 
enuary adil ob 000 50, 2008, 6 4 
wat ne we 45,000,000 susie «33000 3 3 3:2 
arte Ba $5,000,000 | 100,325,000 | 50,000,000 | 0 16 11-24 
1 
ADUREY Grveeenseernernene | 48,000,000 | 78,890,000 | 45,000,000 | 0 16 10-80 
Joby fag 45,000,000 | 83,800,000 | 42,000,000 | 9 10 4-86 
1 
11-5 
zeman | meee | 28 
2,745,000 | 82,000,000 | 0 16 4-14 
42:075,000 | 35,000,000 | 0 14 2-38 
5,260,000 | 31,510,000 | 0 15 9-703 
64.275.000 | 31,000,000 | 0 14 5-74 
as sense 3200000 | @ 14 3-27 
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NATIONAL SAVINGS CERTIFICATES 
Total Sales of Savings Certificates | otis No. : 
7 
paessusneunsu r 622,146 
8S aaa 4se 384363 


February, 1916, to October 20, 1934 ......... 1,200,778,562 946,232,600 


eS 
At the end of September, 1934, the amount remaining to the credit 
of investors in Savings cates, excluding interest, was 


TT ENT and GUARANTEE 
the OGEAN AGCIDENT and ¢ Limited & 


Accidents and Iiliness 

Employers’ Liability Fidelity Guarantees 

Burglary Fire Motor Cars Public Liability 

inspection and Insurance of Boilers, Engines, 
Electrical Piant and Lifts 

Executorships and Trusteeships 
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Head Office: 36-44 ini ae £.c. 


THE BANKERS’ GAZETTE 


BANK OF ENGLAND 
Return for Week ended Wednesday, October 31, 1934 


ISSUE DEPARTMENT 




















£ £ 
Notes Issued :— Government Debt ............... 11,015,100 
a 378,369,499 ye poommeneat ities —— 
In Banking Department ... 73,631,688 her ED cccvencsensensaves ,060, 
SEN “ciiisebpiieniscsennnin 2,944,044 
Amount of utes Issue ... 260,000,000 
Gold Coin and Bullion ......... 192,001, is7 
452,001,187 452,001,187 
BANKING DEPARTMENT 
£ £ 
Proprietors’ Capital ............ 14,553,000 | Government Securities ......... 80,894,164 
SIT sietsiiieiaiiieeaiineanensieeieninn 3,140,233 | Other Securities :— 
Public Deposits® — .............. 16,893,757 Discounts 
Deposits :— Advances ... {8,901,297 
ae £100,419,410 Securities ...... £10,747,576 
Other Accounts £39, 812,122 ————_ 19,648,873 
——-—--———— 140,231,532 | Notes.........ccccccccccccccsccccscecs 73,631,688 
7-day and Other Bills............ 5,040 | Gold and Silver Coin ............ 8,837 
174,823,562 174,823,562 


® Including Exchequer, es - pain, Commnieatonars of National Debt, and 
ccounts. 





























Amount, Inc. or Dec. on | Inc. or Dec. on 
Both Departments Oct. 31, 1934 | Last Week Last Year 
£ £ £ 
378,369,499 + 3,666,423 + 6,172,135 
16,893,757 — 5,464, + 9,352,472 
100,419,410 — 323,194 — 10,224,342 
39,812,122 + 2,211,199 — 3,894,66 
5,040 = 20 + 4,112 
535,499,828 + 90,400 + 1,409,716 
17,693,233 + 15,377 - 14, 
‘inl 336,889,813 — 306,897 + 6,314,417 
Discounts and advances...... .......... 8,901,297 + 655,089 + 253,417 
Other securities ...............ccccscesseee 11,807,883 — 231,704 — 5,369,764 
Silver coin in issue ae 2,944,044 -~ 2,474 — 695, 
Coin and bullion 's reserves) ... 192 650, 024 _ 8,237 + 892,333 
Reserves of notes and coin in banking 
SS Eas 74,280,525 — 3,674,660 — 5,279,802 
—— of reserve to outside lia- |——————- ——-| —_________ 
ties— 
(a) Banking Department only 
r Oat oannetinansaione 47-2% — 1-3% 1-9% 
(6) Gold stocks to deposits 
(“ reserve ratio”) ...... 360% 
(000’s omitted) 
Issue Department 
apf cietedeaneeei Banking Department Gold in ot | » 
Notes Circula- Public | Bankers’ Other se ge 
Issued tion Deposits | Deposits | Deposits 
1934 £ é £ £ £ % 
Sept. 26 | 451,886 377,028 37,858 82,040 36,768 odin 2 
Oct. 31] 451,910 290,816 13,703 107,040 37,132 24 in 2 
o» 10] 451 ‘938 379,551 18,636 107,598 36,867 29 in 2 
» 17 | 451,938 377,217 17,516 104,491 37,444 Nil 2 
vo 241 452,001 374,703 22,358 100,743 37,601 63 in 2 
» 311 452,001 16,894 100, 419 39,812 Nil 2 
(000’s omitted) 
Issue Department | Both Depts. Banking Department 
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Increase or decrease in 1934 { seamen | + + anit 





Tow 
1934 
anuary 1 to October 17 ...... ‘ 
‘eek ended October 24 ...... 839 
Week ended October 31 ...... 664,596 
Total to date, 1934 ............ 25,179,414) 1 
Total to date, 1933 -......... 22,959,419 | 1'384'058 
a 














oleae 27,714,480 | 1,656,67 
Total for year 1932 *........... 27'833:633 | 1'10,40) 
Increase or decrease in 1933f | — — 119,153] + 46,268 
Q- 4% = 28% 
PROVINCIAL 
(000’s omitted) 
Week ended 
October 27 Month of September 
LS td 
1933 | 1934 | 1933 lel ote 
| 1934 | Dec. 
No. of working days.. t 26 25 
£ £ 
BIRMINGHA\M....... 1,865 | 1,380] soo] 7588 | —7. ois de 
BRADFORD ......... 1,194 | 988] 3,530] 2/859 | -19-0| 35am | seep 
tc keniacinnel, 1,044 1,127 4,751 4,501 | — §- 46,755 os 
DUBLIN ............... 4343 | 4962]. = wwe 12077300 | saan 
cae 639 | ‘soa | 2.724] 2340 | +'6-5| paul mm 
RE 909 790 3,197 3,194 | — 0- 36,489 a 
LEICESTER ......... 637 | S84} 2591} 21300 | —11-2| aan] sam 
LIVERPOOL.......... 5,574 | 5,340 | 25,170 24,175 | — 3- 249,922 4m 
MANCHESTER ...... 885 | 8,843 | 37,859 | 35,996 | — 4. 993,696 ae 
NEWCASTLE ........ 1,257 1,367 ,885 5,788 | — 1- 59,798 | Gian 
NOTTINGHAM. ...... 347 343 1,741 1,517 | —12- 18,907 | 154 
SHEFFIELD ......... 562 577 2,989 . +1 $2,348 | S50 
27,266 | 27,295 | 99,347 | 93,895 | — 5- 





OVERSEAS BANK RETURNS 


NOTE.—The latest return of the State Bank of the U.8.3.R. 
Economist tor September 10, °382. Chile in August 12, 1983, 
September 8. ithuania in September 29. International 

in October 13. Estonia, in Cotapes 55. Canada, France, Germany, 
Latvia, Egypt, Japan, in October 27 


ile 


U.S. FEDERAL RESERVE BANKS.—In {’s (000's omitted). 


Nov. 2, | Oct. 10, t. 17, 
Resources 1933 1934 1934 1934 | 1 
Certificates on hand 
and due from the Treasury c 4,960,600] 4,965,340 | 4,967,100 | 490d! 
Total reserves ..........0000000 3,814,390 | 5,186,390 5,203,160 | 5,216,620 or 
Total cash reserves ........ 226,490°| 204,630} 215 227,580 
Total bills discounted......... 116,510 12,040] 11,710] 10,960) Mm 
Bills bought in open market 6,640 5,810 6,180 6,000 ss 
Total bills on hand ......... 123,150 21,560, 17,890] 1690) lm 
Total U.S. Govt. securities 2,419,770 3.430.200 £430.30 — 24uun 
Tota! bills and securities 544, 4 VJ 452,360 | 65099 
Total resources .......ss-0000 6,923,380 | 8,196,970] 8,370,200 | 8,255,240 | 4224 
r ee - 
ederal eserve notes 
patil circulation ......... 2,967,300 | 3,184,560] 3,182,390 | 3,155,510 | 31647 
Reserve Bank notes 
in circulation .............+ 188,840 | 29.660) 29,420} 293,10) 3m 
Deposits—Memberbank—re- 
serve account ............-.. 2,590,550 | 3,978,520] 3,996,280 | 3,985,290 “i 
Government deposits ......... 115,600 $1,390} 53,190 | 118,000 
Total deposits .................. 2,884,180 | 4,212'940| 4,232,890 | 4,268,600 4 
Capital in and surplus | 424,050 | '285,080| 285,140 | 285,200 amar 
Total liabilities ............-+. 6,923,380 | 8,196,970] 8,370,200 | 8,255,240 
Ratio of total reserves to 
deposit and Federal 








FEDERAL RESERVE MEMBER BANES 
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RESERVE BANK.—In {’s (000's omitted). 





so0Te = By Oct. 5, | Oct. 12,, Oct. 19 36, 
Cet: 27, Sept. | rasa’ | 1984 '| 1904 '| 1984 
Assets 16.381 |18,773 | 19,414 | 20,035 | 20,799 | 21,017 
coin and bullion .-.++--++ 434 228 225 220 213 187 
: COI senseneenreeee® 
discounted : 
Be Union Govt. Treas. o | 13 | 1397 | m1 | us 97 
BD ssensvenesrsnrscsnssesee® 18.451 | 10,780 | 10,196 9,810 9,033 9,125 
discounted : Foreign ‘ 725 | 1.724 | 1,724 | 1,725 | 1,725 
7/533 | 7,995 | 8,448 | 8,401 


1,000 1,000 
880 880 





IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 
1934 1934 1934 1934 1934 





sane 45,59,05 | 37,95,17 | 42,42,22 | 44,24,12) 45,51,72 | 47,88,11 
Ways and means ” 4,50,00 | 6,50,00 at 2,00,00 
PARED sveeenveneees 1,84,09 | 2,31,60 | 3,87,24| 1,96, 2,05,45 : 
LoMt vxsvessensennnnees 14,59,00 | 14,10,85 | 14,34,76 | 13,90,43) 14,14,48 | 13,97 
Ca cu liidiente 164,68 | 1,74,02 | 1,97,35 | 1,66,78] 1,87,68 | 1,76,11 
Inland ne 23°63 22'22 19,72 17, 20,26 28, 
ieee eoccccoecces 2,58,39 2,50,25 . 25 2,50,37 2,50,47 2,50,46 
ee seeceseeeees 13,57 8,34 10,69 6,36 7,03 3,42 
Raimi ober venne | 24,1451 | 25,92,88 | 26,11,00 | 26,82,41} 28,99,21 | 25,00 
Capital paid up -..--- 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50| 5,62,50 | 5,62,50 
paid aa ee 5,20,00 $750 §,27,50 5,27,50 §,27,50 5,27, 
eanedts 83,81,07 | 79,09,61 | 79,83,08 | 81,62,56| 83,07,62 | 82,17,87 





104 66 82 51 55 28 


NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 
NL —————————EEEE EEE 


Position, 
May 28, | Oct. 26,) Oct. 4, | Oct. 11, Oct. 18, | Oct. 25, 
AssETs 1914 1933 1934 1934 1934 1934 
GE cevcccrecerccccsccece (a) 2,710,078'2,657,903 {2,633,851 {2,613,014 2,595,608 
Silver and other coin oss hso{ 67,328; 71,054 71,699 74,021} 74,851 
Securities........csceeeer0e 697,600 750,690} 667,889 | 641,281 | 617,273) 615,481 


... [934,150 |3,437,775'3,568,578 |3,558,209 |3,518,937|3,517,734 
Deposits: Govt. ...... see 138,098| $8,743 | 31,003 | 36,384] 29,931 
mn 400,988! 220,083 | 182.140 | 178,637! 162,951 


(a) In thousand francs 
NETHERLANDS BANK.—In florins (000’s omitted). 


Position, ; Oct. 30,4 Oct.8, | Oct. 15,4 Oct. 22,, Oct. 29, 
Asszrs May 30,1914) 1933 1934 1934 1934 1934 
163,092 $93,343 | 872,383 | 877,717 | 881,730] 882,567 
TENOR, dntticcbessescecee 8,436 26,596 21,167 21,371 21,553} 21,624 
Home ont 29,497 25,436 —— — —_ 
catia 1,572 866 

Loans and advances 253,504 

in current acct. 143,342 | 145,885 | 147,361 | 143,538] 145,750 


ES 
Notes in circulation | 316,632 929,366 | 901,873 | 892,165 | 880,287|} 893,038 
Deposits ...........+00- 5,016 180,796 ' 188,917 | 204,942 | 216,874' 207,515 


BANK OF JAVA.—In florins (000’s omitted). 


Position, , Oct. 28, Oct. 6, | Oct. 13,) Oct. 20, | Oct. 27, 

Asarrs May30,19i4] 1983 | 1934] 1934 | 1934 | 1994 
en 22,971 | 99,917 

a teihan 29,785 | 39,271 | 142,150 | 141,400 | 141,840 | 142,520 

etl) {75,594 75,910 | 75,890 | 76,260} 73,100 

Feseign bills ............., oo; 680} 1,100 = ~~ 


soceecceceecens eee 11,734] 11,280 | 10,150 10,420 10,100 


Es 
ation ..... 109,493 ' 187,486 | 189,470 | 188,460 | 185,000 | 182,760 
Depeaitsand bills payable’ —11:250 | 26/542! 29,060 | 28°320! 32's90 | 31'870 


SWISS NATIONAL BANK.—In francs (000’s omitted). 


Position, 
May 31, | Oct. 23, | Sept. 29,| Oct. 6, | Oct. 15,| Oct. 23, 
Gald ... pW 1933 1 1934 1934 1934 





BANK OF FINLAND.—In F. Marks (000’s omitted). 


Assets Position, 4 Oct. 17, , Sept.29, ~s, : 
i May $0, tehe 1933 1954 ty = 
nace mc abroad and foreign bill / r 322,585 583 | 322,573 
tent son Foreign Covent] 90.879 |1,161,429 [1,308,629 1,377,182 [1,302,847 
Desoanis and ras Hee ee eeeeeres 21,826 272,540 373,413 366,387 ssnaee 
Lusuires 105,151 | 882,023 | 807,067 | 791,745 | 800,928 

Notes es 3 

in circulation. 
at notice 





eunilectcn 123,941 1,104,546 [1,261,199 |1 1 
or. 21,228 | '234/956 "313,728 "gas‘o4a | "351315 


Oct. 15, . 23, ~ 30, 
Site pangs. | aden | pode, | ntseen | iso | isan” 
Oar geyPade nen, | egorsea | > asy26 2,998,280 | 4.082.796 | 4,049,727 
denimaated ne | gh096 | 4 2020) asse | ita ee 
ssensnes ~ 244,864 | 245,920 46 | 250,657 


249,7 
2,586,212 | 1,533,929 | 1,594,477 | 1,745:730 | 1,848,502 
Laasmrrg "| 2714011 | 27n4tin | aueii1 | 2aieiit | 27ieiil 


Naima eiethai*"~~--= | 400,000 | 400,000 | 400 400,000 | 400. 

Deu creation ~~-evseee | 5,516,999 | 5,818,400 5,908,797 6,015,559 5,927.70 
4,452,135 | 3,106,255 | 3,060,034 | 3,222,911 | 3,415,100 
79 165,506 | 1o0,ez9 | “144-285 



















OTARDS 


THE BRANDY WITH A PEDIGREE 


BANK OF ITALY.—In lire (000’s omitted). 





934 
and bullion ............ - 
Sees a | "Sn ei Al ote «ate 
Other cash ..........ccscceseeeeeeeees 295, 293, 290, 291,200 














4,461,700] 3,250,200] 3,274,900] 3,263,700} 3,266,800 

Advances ... os 56 1,227, 1,471 402,000} 1,263,900 
Credit with “Tostitute for In- ‘ae —T , 

ustrial Reconstruction ” ...... ,202, 1,073. 1,088,900} 1,088 1,088,800 

Government securities... 1,372,000} 1,387,100] 1,387,600] 1,384,200] 1,383,600 

IABILITIES 

Notes in circulation .........0..0 12,955,500] 12,986,000] 13,455,300} 13,461, 100]13,033,600 

Public deposits ......-.---s-scsseeee 1,644,600] 1,1 ‘300 j ttona e0 

Other deposits and drafts ......... 1,526,000] 1 954 917,300} ‘975,000 


Ratio of reserve to note and sight 


liabilities combined.............+. 49-78% | 44-05% | 42-43% | 42-21% | 42-94% 


BANK OF SWEDEN.—In kronor (000’s omitted). 
Oct. 21, Sept. 29,; Oct. 6, ; Oct. 15, » Oct. 23, 
1933 1934 1934 1934 


254,944 | 280,896 | 281,213 | 281,678 | 281,937 
245,532 | 174,837 | 174,487 | 174,299 | 174,299 
eee 46,557 46,557 46,556 | 46,556 


93,229 93,181 93,112 88,685 
10,274 10,497 10,530 10,621 
324,532 y 319,900 | 319,910 
97,818 | 102,137 | 106,443 | 119,964 
28,195 28,302 28,717 28,655 


694,888 | 646,740 | 626,383 | 594,666 
113,975 | 117,487 | 119,792 | 123,760 
281,645 ' 316,664 | 339,032 | 370,515 





BANK OF NORWAY.—In kroner (000’s omitted). 





Position, 
May 31, | Oct. 23, | Oct. 8, | Oct. 15, | Oct. 22, 
ASSETS 1914 1933 944 1934 1934 
Coin and bullion—Gold............. 44,224 | 118,312 | 118,432 | 118,432 | 118,432 
Balance abroad and foreign bills 28,533 12,485 18,962 19,945 20,962 
Funds provisionally placed in gold 
not included in the gold reserve on 30,917 16,379 16,379 16,379 
Norwegian and Foreign Govern- 
Ment SECUTITIES ............-eseeeee 8,816 34,522 46,466 47,040 47,098 
Discounts and loans ............... 76,911 | 230,057 | 244,234 | 245,135 | 250,713 
LIABILITIES 
Notes in circulation................+. 113,484 | 301,413 | 315,798 | 313,811 | 310,459 
Deposits at sight .................++- 7,1 67,7 63,135 68,897 78,746 





Position, , Oct. 21, Sept. 29,, Oct. 6, | Oct. 13, , Oct. 20, 

ASSETS May 30, 1914] 1933 1934 1934 1934 1934 
21,775 |2,260,612 |2,265,590 |2,265,668 |2,265,753 |2,265,922 
QIN ceccanesevcisiaves 728,600 | 640,036 | 680,022 | 673,053 | 668,563 | 667,655 
Loans & Discounts | 800,725 |2,715,466 |2,544,151 |2,589,677 |2,582,534 |2,546,202 
Spanish 4% stock... | 344,475 | 344,475 | 344.474 | 344,474 | 344,474 | 344,474 
Adves. to Treasury | 150,000 | 150,000 | 150,000 | 150,000 | 150,000 | 150,000 


LtaBILITIES 
Notes in circulation 901,550 [4,790,301 [4,599,411 [4,727,759 |4,737,646 {4,717,548 
Deposits .............. 477,500 11,015,155 | 825,029 | 831,226 | 851,236.1 879,067 


BANK OF PORTUGAL.—In escudos (000’s omitted). 


Oct. 11, Sept. 12, , Sept. 19, | Sept. 26,, Oct. 3, , Oct. 10, 

Assets 1933 1934 1934 1934 1934 1934 
... | 706,002 | 899,853 | 900,030 | 900,122 | 900,336 | 900,360 

292,473 | 368,555 | 375,845 | 381,285 | 383,146 | 383,315 





Discounts .......-....... | 323,985 | 309,410 | 308,223 | 308,794 | 314,424 | 313,633 
Government loans .... |1,052,736 |1,050,106 |1,050,106 |1,050,106 |1,050,106 {1,050,106 
LIABILITIES 
Notes in circulation .. |1,962,902 {1,952,999 |1,956,476 |1,988,442 |2,042,353 |2,045,780 
Government deposits. | '197,389 | ‘323,623 | ‘305,402 | 264,448 | 234,431 | 25 
Bankers’ deposits...... 283,352 | 471,040 | 491,693 | 509,620 | 499,846 | 474,980 
Other deposits ......... 37,357 | 44,778! 37,905! 34,0281 31,4591 30,610 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted) 
ASSETS Oct. 23, t. 30, % 4 Oct. 15, Oct. 23, 
1933 1994 1934 1934 1934 
Gold coin and bullion 169,709 241,808 | 241,906 | 241,917] 241,925 
Foreign exchange.......... i eee ove ose eos 
Other foreign exchange®.... 7,998 | 40,467 40,583 | 36,216 | 39,740 
rane me che gr 210,195 | 253,806 | 252,834 | 253,803 | 249,542 
Federal debtf ........-.--0-+++ ; 624,444 | 624,444 | 624,444 | 624,444 
at. 43,200 960 | 54,960 ,960 960 
Share capital woves-seevwveee | 008 | 11280] 11280 | 11280 | 11-280 
Notes in circulation ......... 871,961 | 964,535 | 917,996 | 905,782 | 867,156 
Deposits .....--.--00cereseseevee 149,713 | 173,620} 219,691 | 226,809} 265,927 





® In dollar and sterling only. ¢ Im accordance with Art. 53 of the Statutes, 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 


(000’s omitted) 
ASSETS . 23, . W,, Oct. 7, | Oct. 15, t. 

Metal reserve— 1933 '| 1934 | 1934’ | 1994'| 1934 

Gold coin and bullion...........c-ssss0+. 96,571 | 78,932 | 78,932 | 78,932 | 78,932 

| oe ee NT 5,872 | 14,192 | 13,269 | 13,295 | 12,149 

Silver coin and bullion................0... 10,435 | 7.923} 7.957 | 9,620 | 10,939 
Ialand bills, warrants and securities......| 441,884 | 581,960 | 573,290 | 556,449 | 553,431 
Advances to Treasury... Gand tacit - "| 50,194 | 47,323 | 47,119 | 47,119 | 47,119 

BILITIES 

Share capital crowns 30,000,000*)| 34,756 756 | 34,756 | 34,756 | 34,756 
Notes Se rsubsdedad one «-.| 306,755 sr7ns 356,103 | 329,465 | 316,436 





a 102,920 | 63,061 | 74,955 siya? 
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cote eee eeeee seen ese ereeeres ee 


eect ereeeeereeereree 


\ 
ay ESS lis at 
| 


3 
i 
: BPM 
- 
: 
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: 





Bills aud advances against security ..... 2,184,279 
i Government advances ...........sscs-ese 1,718,373 
: LiaBiLities 


ee 





ASSETS 19%3 19%4 
Gold & gold exchange | 10,207,420 | 10,289,323 | 1 
Commercial bills ..... | 9,378,421 5,682,024 
Agricultural bills ..... | 3,100,715 | 3,789,806 


vances 
to State, etc. ....... 5,704,047 | 5,668,269 


Ce Te ae 





Other sight liabilities. |} 7,228,566 | 7,290,927 
Long term liabilities. | 4,036,665 ‘ 3,348,246 


e 


Oct. 15, | Sept. 23, 
1933 1934 
Gold and silver holdings ... 1,521,914 | 1,546,675 


CUITENCIES ........0..c2c0000 193,927 142,197 
Discounts and advances ... | 1,179,447 | 1,149,992 
Advances to the Treasury... | 2,868,830 | 2,755,378 


Capital paid up .............. $00,000 500,000 

1,238,465 
Bank notes in circulation... | 2,827,060 | 2,679,854 
e ie , 1,788,512 
‘ i ccpeihinahdnpenisiniiily 194,546 142,507 


ee, ee eee 
porwr coud 





ree Gl 
i 
E 
: 


4 
*\ 


Re GA 5 


Oct. 19, Sept. 27, 
1933 1934 


16,546 19,029 
17,710 16,217 
2,475 5,000 
152,361 149,264 
34,042 32,279 
4,500 4,500 


15,000 15,000 
152,361 149,264 

688 8.688 
27,427 31,575 


Big 
Set nated 


oo a 
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BANK OF POLAND.—In zloty (000’s omitted). 


2112911 
5 


5, oot 
348.388 


1 '720, 215 


4,294,180 
1,188,365 
809,529 


0 ‘295.312 
§,695,426 
3,664,301 


Notes in circulation.. | 21,267,336 " 619,659 | 21,665,803 


7,221,496 
3,416,629 


Sept. 30, 
1894 
1,546,675 


156,921 
1,143,151 


500,000 
1,237,874 
2,858,631 
1,623,091 

142,412 


Oct. 4, 
1934 
19,172 
12,764 
3,166 
149,123 
32,630 
4,500 
15,000 
149,123 
8,688 
30,029 


118,190 
1 660,000 
2,110,004 
975,157 
5,519,321 


981,946 
$81,929 


3,639,316 
5,668,269 


21,708,520 


7,236 342 
3,421,514 


Oct. 7, 

1934 
1,546,675 
154,369 
1,134,478 
2,755,378 
500,000 
1,237,874 
2,823,095 
1,598,515 
142,412 


Oct. 11, 


15,000 
149,123 
8,688 
29,476 


Sept. 30, Oct. 10, 
1934 


5 ‘ Sept. 20, 

4 * ASSETS 1934 1934 

‘ a NI cartsenidieribiianentaesenannis 473,807 494,147 495,205 

4 Foreign exchange and bal- 

aeteeiiasnmmnnenses, 292 47,647 38,154 

Bills discounted............++ 677,476 396 648.136 
Loans against securities..... 54,106 69 675 
Reserve fund securities...... 92,751 91,585 91,580 
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1934 
495,947 


37,578 
647,579 


61,623 


91,544 


90,000 
150,000 


Trade Bills 


2,671,915° 
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NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted) 
30 









NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 
+ Oct. 14, Sept. 22, a 29, 


Oct. 13, 
934 


3,576, 073 


5,668,269 


21,631,732 
7,399 677 
3,528,524 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted) 
Oct. 15, 


1934 
1,546,675 


2 ‘755,378 


500,000 
1,237,917 
2,767,418 
1,746,868 

142,358 


CENTRAL BANK OF TURKEY—In {T (000’s omitted) 


Oct. 18, 
1984 
19,206 
12,882 


© 2 8 3  —__ Reserve funds ”..............-. 14,000 | 114,000] 114,000 | 114.000 
; Notes in circulation ......... 985,148 | 924,382 | 974,807 | 975,691 | 949,1 
is + Current accounts ............ 215,181 289,830 rs 222, 33 
Ag 
ta 
moe ; . . -31, 
7 3 fF 
fi k rate (changed from % % % 9 ‘ 
ej 4 24% June 30, 1932) . PPL ee 1 rie it 
: # Market rates of discount— 
a) ge ; 
j mee Mece mee 60d C—i“‘(‘“R CTR GD, cote ccc ccc ce 
Siem e060 Smmenths’ do. oo: 
& 





LONDON RATES OF CUR ~~ 
I—Spot Rates ie Bre 


et — ie 






145-158 


26 
144-15 149-152 | 1 


610° 610° 
213-223 | 212-222 
29-30 29-30 


29-30 
400-430 | 405-435 | 405-435 
Te 18 178188 | 1 17% 1st 


19-35-45 |19-35-45 19. "35-45 


acpebtl 


g8SS= 
tt 


Bombay ,Rup.|t 
Calcutta.Rup. t 
Madras, 


194-201 f ox. 204/ i 
ates thas 21- 21-52) | 21- 
718} TS Is ahah 
‘733-7515 -721-738 5- 721-738 5- s. 
= | 21g-225 | 213-225 | 214-224 | 21 


lexandria (Sight); Rio de Janeiro, Lima, 
Sh soc doe, grt 


§ Par, 197 IT 1d slave bere 
(b) Official Rate. (*) Srilers. (¢) Official rate ts nA 
Registered 


sellers. (g) Official rate is 43d. sellers. —(k) Rexistered 
of 43-48 per cent. (m) Official rate 393d. sel 


a 
tr 





Il.—Forward Rates 
(Closing quotations) 






From To 

% ° want } 
8 i Madrid ........ Oct. 38: toed 4 

3 24 | Oslo May 31, 1998 3 
74 7 Paris ...+++00++ a 25, 1999 

‘ Braue wn ey 15, 18 | 

‘ = i Jan. 28, 1982 @ 
3 et wie 
5 4 .. Dec. 11,1983 3 5 
$3 = tit 
8 4 3 
5 4 an. 23, 1 od 
7 6 . Jub 4 
6 5t . 3 
2 











Feb. 1, 1934 
pobatral Bank of Chile.—Discount rate for member baal €%; 


“esx arp to banks and ont eanaiene, | i canoe 
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YORK MONEY AND EXCHANGE RATES 
Trust Company cables the following money and 


The Irving | . 
in New York : 
exchange rates Nov. 1, Oct. 8, Oct. 10, Oct. 17, Oct. 24, Oct. 31, 
1993 19384 1984 1984 1934 ' 1934 
% % % % % % 
a 1 i 1 
Call OBEY ---0--*s 1 1 1 1 1 


































. 4-7887 4-o162! rt 4:9512 
for £1 N 4+8037| 4-9325) 4-9850! 4-98 
. 4-8037| 4-9325| 4-9850] 4-98 
ts fori franc | 6-63 | 6-0225| 6 6575) 6-6025| 6-5937 
e ts for 1 Belga | 23-54 | 29-46 | 23-58 | 23 40 | 23-33 
Seteriand ts for 1 franc | 32-67 | 29-80 | 82-95 | 32-68 | 32-59 
- ts for 1 lira 8-91 | 8-095] 8 858 | 8-555 
—* ts for 1 mark | 40-33 | 36 80 | 40-68 | 40°28 | 40-26 
a © for Austrn.shig.| 23-82 | 17-35 | 1908 | 19 03 | 18 90 
Bai = (emcee | mie ence | ezso |asas [are | ar ey 
ts for 1 . . . 
—- 21-48 | 2202 | 22-30 | 22 26 
_ ts for 1 kroner | 45-874 | 24-16 | 24 80 | 25-09 | 25-05 
—.. 24-78 | 25.45 | 25-74 | 25-71 
Mtn © tsfor 1drachma| 2-20 | 0-87 | 0-953] 0-943] 0-943 
nn... ts for Can. $1 {169-31 99 102 102 1025 
Yoohema ts for 1 yen 40 | 28-95 | 28:70 | 28 83 | 29 
Suanghal.. > ts for 1 dollar | 84-50 | 82-75 | 33-31 
Caleatta .. pp ts for 1 rupee | 61-80 | 36-15 | 37 21 | 37-60 | 37-55 
Buenos Aires ,, ts for 1 peso ove ~ 82:89 | 33-21 8-39 
Rio de Janeiro ,, for 1 milreis | 11-96 = 8-31 | 8-40 | 29-04 





SOUTH AFRICAN EXCHANGE RATES 
(Buyinc Ratss pzr £100 Stzriinc) 








ey 3U days’ @v days’ BU days" 
| tr | Sient | “sent | “ugne | “ent 
Leadon ca :— 
Rhodesia ..... | £100 5 ©} £100 17 ¢ | gia 7 e| 101 17 ¢ | gu 7 6 
South Africa | {10017 6 | £101 7 6! £101 17 6 | £102 7 6 | £10217 6 
(Sziuino Rates rer {100 Steric) 
| Sight | Telegraphic 
(ondoa ca — s. 4d. x d. 
| AE ET | 5 15 0 | 98 18 0 
At EE TE 100 2 6 100 2 6 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


The Anglo-South American Bank, Limited, quotes the following 
tates of exchange :— 


—— 










Country Method of Quoting | Par Value | Usance | atest 
TT Bolivianos to £ ..... 13-33 Sight a)20-26 
Colombia (Bogota) ...... Pesos to £ .......0008 5 a é a7 ‘S58tt 
Benet «.<csescesesseseses Sucres tof ......0.. 24-3325 os ()57-40 
NiCAPAGUE.......--seeseeeee Cordobas to ¢ ....... 4° 8665 o ” 
Sevedor Ritinteocarsdiless Colones to { ........ 9-73 ” 12-56 
enezuela .... Bolivares to f ...... 25-2215 “ 19-32 
Guatemalla.............000« Quoted on New York oo - 5-05 





*No rates available + Nominal. ¢ Rates calculated on basis of New York cross rate 
(t) “ Free’ Market Rate. (a) Official Rate. 
The Anglo-South American Bank Ltd., has received telegraphic 
from the Madrid branch that the gold surcharge for the 
yment of Spanish Customs duties has been fixed for the period 
vember Ist to 10th at 138-77 per cent. The previous rate was 
fixed as from October 21st at 139-13 per cent. 


OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND 








ae ne 























London on Australia and Australia and New Zealand 
New Zealand on London* 

Buying Selling Buying Selling 
—— a ee 
Aus- | New | Aus- New Aus- New Aus- New 
tralia | Zealand] tralia | Zealand tralia | Zealand} tralia | Zealand 
as a 125 124 125 124 125 124 
: 1253 125} 124} 124 1 125 124 
a 126 ee i 124 123 | 12 124 

1 124 123 1 124 
1 1229 | 125 124 























* All rates (Australia and New Zealand) now based on {100—LONDON 


INDIA : REMITTANCES TO THE HOME TREASURY 
Dean the on aoe? 
week ending to Oct. 27, 
Oct. 7 1934 1934 
ening purchased in India 636,000 18,785,000 


Pe eee eeeerecceecceces 


) From Gold tandard ‘Reserve in 
transferred 

in "trom Pa Currency 
Reserve to Gold Standard Re- 


ose — 2,250,000 


serve COOP eee eeesessccees Peeeerescceces 
Total eee soe 
India Of g w ae Treasury...... 636,000 16,533,000 
Oct. 31, iog4, ” ’ 


for week end 
Department of H.M. Customs and Excise: 
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BULLION 


The a statistics of imports and of gold and silver 


November Ist, 1934, are issued by the Statistical 


IMPORTS AND EXPORTS OF GOLD 
into Great Britain 





UNOE oe eeeeeeseeeee 182,848 
Switzerland ...... 11,273 
wae sonsonntlenaaes 2 
ba dinpocdippennene aa 
Venezuela ......... 7,932 
Argentina ......... 43,142 
Irish Free State ... cee 

ish S. i 517,722 
Tanganyika Terri- 

COTY oo ,-sereeeeeree 5,691 
Anglo - Egyptian 

omoememes 3,944 
a ee oon spaes 
ong Kong ...... 171,058 
Canela 338, 
Other British W 

Indian Islands... 224 
British Guiana ... 9,049 
Other countries ... 3,107 

TR... cocketste 2,015,184 


Silver Im into Great Britain Silver Exported from Great Britain 
and Nort Ireland, week ended and Northern Ireland, week ended 
November 1, 1934 November 1, 1934 








To | Bullion* | Coint 
; f £ 
Soviet Union Denmark ......... 400 ia 
Netherlands ...... 21 9 

Belgium............... FOB. cessevddovdaics 2,730 
Le $5 a Ga; 1,070 
SyTia  ....0...eeeeeee Melbicscwisterelons 350,100 
IO teeutemsdahcentins Bombay via other 
vi ccna POND ciscsiies 11,595 
St. Domingo ...... Canada ........006 930 
Argentine............ Other countries ... 2,132 
Irish Free State ... ee 4,000 
Channel Islands ... xe 6,000 
Aden and Depend- 

QUIET * ciscccctiens 3,825 
+ lan Saenaies 17,100 eee 

ong Kong ......... yl ‘as 
Canada .............. - 515 
Other British W. Se 

Indian Islands... He 4,026 
Otber countries ... 1,068 ees 

TRRidiecdccesece 438,762 808,204 Total... <aracie 391,978 2 
* At current market price. ¢t At par. 


GOLD MOVEMENTS: BANK OF ENGLAND 





1934 ARRIVALS £ 1934 WITHDRAWALS t 
Ci Ti sstnccccesccns vathsngnnquoceent Nil LSD  cccocsbacuserercctbeinanctirosns Nil 

$02 Aeeapanineneeneedpesin tained Nil sah SD accencevenanpageviipboobiadaigins Nil 

gg: Ech tnevscoscergttlbateisumenetl Nil gp BD -exccccesttindecbidbuunichilliapiee Nil 

ep tact cckesqanttdecctindpoceseces Nil 90 BO cceccccocncgntessbeeseidlorecesce Nil 

aps ada enelsiiintbenevent Nil asi: SRC cnaieresigiainadigintbimeeninnanns Nil 
Wes. Benncsacicnccctncdesessecencoceses ep a ee Nil 

Te neediinion Nil Total scquaibi<cosevaseess Nil 

Movement Oct. 26, 1934, to Nov. 1, 1934 (inclusive) ...... ....seceseeees Nil 
Movement during year 1933 ........:-scssecsrreees seeesees seeseesecssnrssescensees £71,094,909 in 
Movement during 1934 (January 1 to Nov. 1, inclusive) ......0...++++0+++ 1,270,802 in 
Movement April 29, 1925, to Nov. 1, 1934 (inclusive) ...........-+00s++++ 640,949 
Movement September 21, 1931 (gold standard suspended), to Nov. 1, 

1006 DeateRBUAd .<séevrie-voknrcecntonepepheammartnctreconscoscnsboeinioanmnsbeenbe £56,006,822 in 


GOLD 

Messrs Samuel Montagu and Company write on October 31, 1934, 
as follows :— sia 

The Bank of England gold reserve against notes amoun 
£192,001,187 on the 24th ceetent: as compared with £191,938,546 
on the previous Wednesday. In the open market business has been 
on a smaller scale, the amount disposed of during the week being 
about {1,200,000. The demand was general, and movements in 
the gold exchanges caused somewhat wide fluctuations in prices, 
which, however, were maintained at a premium over the parities. 


Quotations during the week :— 


Equivalent value 
Per fine ounce # £ “ies a 
eS ne ona 139s. 6d. _ 2+ 16d. 
ey te oe a ae 140s. 3d. 12s. 1-38d. 
Oe 140s. 54d. 12s. 1- 16d. 
5 5s MDs ets bekece ccd Sl ace 140s. 7d. 12s. 1-03d. 
> SD. ciiddeSibeonnddlibetn 139s. 104d. 12s. 1-774. 
EE OTR PO 139s. 7d. 12s. 2-07d. 
AVETAZE «0.00 .-eeeeceeeeceeceeceneenen 140s. 0-50d. 12s. 1-60d. 


SILVER 

The market has been active, but with an easier tendency. The 
Indian Bazaars have made further purchases, but speculative 
demand has been less in evidence, buyers on the whole having been 
more hesitant. Moderate i from China and speculative 
were sufficient to ease prices, but America has been willing 

to give support at about fixed prices on most afternoons. 
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NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted) 


co be 
2,665,080° 

























7, | Oct. 15, 
1994 1934 1934 
2,666,612°) 2,671,915) 2,673,746 


ee 


cece eee eeeenseeee es eeeeeres we 





88 832 99,406 | 118,190] 137,518 

od advances ... 1,501,702 | 1,545,764 | 1,557,869 | 1 660,000 | 1,483,440 

“* | 2'¢06,642 | 2,113,695 | 2,112,911 | 2,110,004 | 2,109,820 

tla eecnemiiintns 602,516 | 879,583 | 923,515 | 975,157 | 1,054,356 





5,589,218 | 5,561 §,519,321 


























Check 952,200 730 017 798,044 981,946 | 1,173,490 
Other liabilities ............... 349,715 521 709 548,383 $81,929 617,425 
i * Gold previously booked “ Balances Abroad” now shown under “ Gold” at 
a: new parity. 
NATIONAL BANK OF JUGOSLAVIA.—In dinar (000's omitted) 
Assets Oct. 22, | Oct. 8, Oct. 15, 
Cash reserve :— 1933 1934 1934 
Gold at home and abroad .............. 1,794, 1,820,526 | 1,801,785 
Foreign exchange ..........c.s.sseesere 118,618 131,632 158,149 
Other foreign exchange..............0....+++ » ae ; aoe ‘ a 
Bills aud advances against security ..... ,184, 824, 828, 
Government sina mapeveneet ’ seen 1,718,373 | 1,720,215 | 1,720,157 
LiaBiLities 
Notes in circulation ............ss.sssses00- 4,292,791 | 4,294,180 | 4,307,818 
SEE GERGTIAD  ccccccocccccccconencscesnconcess 1,036,511 | 1,188,365 | 1,199,967 
i TEINS .cascuconessssennnrveceenbstieebn 1,119,067 809,529 784,879 775,079 
a NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 
: Oct. 14, i 22, , Sept. 29, , Oct.6, | Oct. 13, 
cme by ne posi 97.873 10 o50.708 
Gold & ex 10,207,420 | 10,289,323 | 10,285,312 | 10 297, 298, 
ees a“ 9,378,421 §,682,024 §,695,426 5,702,894 5,677,363 
Agricultural bills ..... 3,100,715 | 3,789,806 | 3,664,301 | 3,639,316 | 3,576,073 
State debt, ad 
to State, etc. ....... 5,704,047 $,668,269 | 5,668,269 | 5,668,269 | 5,668,269 
LiaBILITIES 
Notes in circulation.. | 21,267,336 | 21,619,659 | 21,665,803 | 21,708,520 | 21,631,732 
Other sight liabilities. 7,228,566 .290,927 7,221,496 7,236 342 7,399 677 
Long term liabilities.. 4,036,665 3,348,246 3,416,629 3,421,514 3,528,524 
NATIONAL BANK OF BULGARIA.—In levs (000’s omitted) 
Oct. 15, Sept. 23, } Sept. 30, Oct. 7, Oct. 15, 
Pie cf Assets 1933 1934 Ty) 1934 1934 
Be Gold and silver holdings ... | 1,521,914 | 1,546,675 | 1,546,675 | 1,546,675 | 1,546,675 
: Be f Balances abroad and foreign 
eee RR, RMWEMCEES 20... .cccccccccccee 193,927 142,197 156,921 154,369 134,414 
ee ihe Discounts and advances . 1,179,447 | 1,149,992 | 1,143,151 | 1,134,478 | 1,137,227 
. f ae Advances to the Treasury... | 2,868,830 | 2,755,378 | 2,755,378 | 2,755,378 | 2,755,378 
b ie Be _ _ LiaBILeries 
: = Capital paid up .............. 500,000 500,000 500,000 500,000 $00,000 
+ Be ie Si sssiiithemnneneimenbiaidis 1,197,066 | 1,238,465 | 1,237,874 | 1,237,874 | 1,237,917 
" o Bank notes in circulation 2,827,060 | 2,679,854 | 2,858,631 | 2,823,095 | 2,767,418 
é 38 Sight liabilities ............... 1,638,247 | 1,788,512 | 1,623,091 | 1,598,515 | 1,746,868 
f 43 iln.<cipshthiuteniitianeomeinial 194,546 142,507 142,412 142,412 142,358 
~ Ba 
met ; 
ae | CENTRAL BANK OF TURKEY—In {T (000’s omitted) 
i a ‘| Oct. 19, | Sept. 27, ; Oct. 4, ) Oct. 11, ) Oct. 18, 
- . 1933 1984 1934 1934 1934 
ek ; 16,546 19,029 19,172 19,161 19,206 
‘ 17,710 16,217 12,764 12,968 12,882 
2,475 5,000 3,166 3,980 5,764 
152,361 149,264 149,123 149.123 149,123 
j 34,042 32,279 32,630 32,667 $2,571 
z } 4,500 4,500 4,500 4,500 4,500 
ee 15,000 15,000 15,000 15,000 15,000 
f 152,361 149,264 149,123 149,123 149,123 
.. hi .688 8.688 8,688 8,688 8,688 
- a 27,427 31,575 30,029 29,476 29,858 
ee " 
! BANK OF POLAND.—In zloty (000’s omitted). 
Bs 
Oct. 20, ; Sept. 20, | Sept. 30,, Oct. 10, | Oct. 20 
Assets 1935 1934 1934 1934 | 1934" 
ty Gold Sebennetemeenneaneannetien 473,807 494,147 495,205 495,947 496,662 
Foreign exchange and bal- 















ie 83,292 47,647 38,154 37,578 36,933 
Bills discounted............... 677,476 635,396 648 136 647,579 637,339 
Loans against securities. '2,932 54,106 69 675 61,623 48,788 
Reserve fund securities...... 92,751 91,585 91,580 91,544 91,538 
Advances to State ........... 9u,0U0 90,000 90,000 000 

LiaBiitigs 























OO eet eesenee 


; Share capital .................. 150,000 | 150,000 | 150,000] 150. 

: { A F y 000 150, 

. ‘| funds ................ 114,000 | 114,000 | 114,000] 114,000 114.000 
, + Notes in circulation ......... 985,148 | 924, 974,807 | 975,691 | 949,109 
. N t accounts ............ 215,181 | 299,830 | 220,001 | 212,691 | 222'593 
. 'v' 

2 ; 22 

* : t 

. LONDON RATES 

. i= 

. 8 Oct. 25° Oct. 26, Oct. 27,| Oct. 29, Oct. 30, Oct. 31. Nov. 1 
Vi i 1934 | 1934 | 1934 '] 1934 | 1934 | 1934 | 1934 
. is 3 k rate (changed from 3, s ; 
= 4 21% June 90, 1682)" | ALR ZENE RE: 

ye ; Market rates of discount— 
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“+e 




































254~ 

63% 
118}-119 |11 Ti 
14g-15§ | 14§-15§ | 14f-153 


26 
15. 14f-158 | 1 i 


= 





610* 610* 610* 
212-222 | 213-223 | 212-292 
29-30 29-30 29-30 


400-430 
}- 







173-1 17 
yt |b 


. 
. 







sees 


a 
24-24 24-24 

9-458 |5-733-751 5-721-738)5-721-738 5-721- 5. 
Bngkok, Baht|t21-82d. | 213-223 | 213-228 215-225 | 214-225 | 2 


Usance: T.T., Alexandria it); Rio de Janeiro, 
¢ Pence per Ly local aoe Ja Lime, 










(e) Latest “export” rate. 
(g) Official rate is 43d. sellers. (k) Registered 
of 43-48 per cent. (m) Official rate 393d. sellers. 
Il.—Forward Rates 


(Closing quotations) 












Oct. 26, | Oct. 27, | Oct. 29, Sle 
1934 1934 1934 | 1934 | 1994 | im 
Per{ | Per£{ | Perg | Perg | Perg | Pej 





(2) Premium, i.e. ‘‘ under spot.” 
OVERSEAS BANK RATES — 
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NEW YORK MONEY AND EXCHANGE RATES 
Trust Company cables the following money and 


The Irving New York :— 
exchange rates 10 Nov. 1, Oct. 3, Oct. 10, Oct. 17, Oct. 24, Oct. 31, 
1993" 1934 1934 1984 1934 1934 






























London ” 4-7887| 4.9162! 4: 4-9512 
08 G88 vwvereees for £1 New 4-8037| 4-9325; 4-9850) 4-98 
Speen . 4-8037| 4-9325} 4-9850| 4-98 
tsfor 1 france | 6-63 | 6-0225| 6 6575] 6-6025| 6-5937 
a ts for 1 Belga | 23-84 | 29-46 | 23-58 | 23 40 | 23-33 
aad = ts for 1 franc | 92-67 | 29-80 | 82-95 | 32-68 | 32-59 
2 ts for 1 lira 8-91 | 8-095] 8 6450) 858 | 8-555 
=_-* ts for 1 mark | 40-33 | 36 80 | 40-68 | 40°28 | 40-26 
a. o for Austrn.shig.| 23-82 | 17-35 | 19 08 | 19 03 | 18 90 
wed — Cents fr 1 Petrder | 68-08 | 62-10 | 68-48 | 67-79 | 67 67 
ts for 1 . . . . 
mnie 21:48 | 2202 | 22-30 | 22 26 
— ° for 1 kroner | 45-874 | 24-16 | 24 80 | 25-09 | 25-05 
Sadie. 24-78 | 25.45 | 25-74 | 25-71 
«Milled tsfor 1drachma| 2-20 {| 0-87 | 0-955] 0-943] 0-943 
imi ” = |Cents for Can. $1 [169-31 | 99 | 102 | 102 1024 
Youens on ts for 1 yen 28-95 | 28:70 | 28 83 | 29 
Seagal.» ts for 1 dollar | 84-50 | 32-75 | 33-31 
te o ts for 1 rupee | 61-80 | 36-15 | 87 21 | 37-60 | 87-55 
Besncs Aires ,, for 1 peso ove ~ 82-89 | 33-21 8-39 
Bio de Janeiro ;, ts for 1 milreis | 11-96 | .. | 8-31 | 8-40 | 29-04 














SOUTH AFRICAN EXCHANGE RATES 
(Buyinc Ratss per £100 StzruicG) 


3u days’ 6 days’ vu da 
| Tr. | Sight | “ugar | “sight sight 
Leadca 00 -— 
Rhodesia ..... | 100 § | fl 17 6 | fol 7 6 | fon 17 6 | fog 7 6 
South Africa 100 17 6} £101 7 6 101 17 6 102 7 6 102 17 6 
(Szuuinc Rates Per £100 Steric) 
| Sight | Telegraphic 
Ceudoa on — s. d. s. d. 
SII Tt ita secaeerenbesbnneoeuspeanennniedie | 5 15 0 | 98 15 0 
IIIT sssendictndasdsbonavesngnencsebésnosnooners 100 2 6 100 2 6 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


The Anglo-South American Bank, Limited, quotes the following 
fates of exchange :— 


mem 









Country Method of Quoting | Par Value | Usance | Latest 
Bolivianos to £ ..... 13-33 Sight (a)20-26 
Pesos to £ ......00008 5 a (t)7-58t$ 
Sucres tof ......... 24-3325 od (t)57-40 
Cordobas to fs...» 48665 “s . 
Colones to £ qooccece 9-73 - 12-56 
Bolivares to { ...... 25-2215 9 19-32 
Quoted on New York dee ‘ 5-05 
*No rates available + Nominal. ¢ Rates calculated on basis of New York cross rate 
(t) “ Free” Market Rate. (a) Official Rate. 


The Anglo-South American Bank Ltd., has received telegraphic 
from the Madrid branch that the gold surcharge for the 
Evaent of Spanish Customs duties has been fixed for the period 


ovember Ist to 10th at 138-77 per cent. The previous rate was 
fixed as from October 2ist at 139-13 per cent. . 


OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DoMINION OF 
New ZEALAND 





ete 
















London on Australia and Australia and New Zealand 
New Zealand on London* 
Buying Selling Buying Selling 
Aus- | New Aus- New Aus- New Aus- New 
tralia | Zealand| tralia | Zealand| tralia | Zealand} tralia Zealand 















124 
1244 


125 124 






125} 
126 

127 127 
* All rates (Australia and New Zealand) now based on £100—LONDON 
INDIA : REMITTANCES TO THE HOME TREASURY 


During the From Apr. 1 
week ending to Oct. 27, 
Oct. 27, 1934 1934 
Net 


ing purchased in India ............... es6.000 18,785,000 
Pee to Home Treasury :— ro 


125 
1254 











0) From Gold Standard "Reserve in eee — 2,250,000 
ends ‘fent codecs 


R Currency 
sefve cn onan’ = 
T eerece eee eee 
Trarittance to Home Treasury...... 636,000 16,533,000 
Office, S.W 1, ° ’ ’ 
Oct. 31, 1934, 





perce | Beet 
ong Kong ...... 7 
Canada 


Indian Islands... 224 os 
British Guiana ... 9,049 47 
Other countries ... 3,107 219 

Total ......... 2,015,184 115,067 


BULLION 
The following statistics of imports and exports of gold and silver 


for week ended November Ist, 1934, are issued the Statistical 
Department of H.M. Customs and Excise :— "7 


IMPORTS AND EXPORTS OF GOLD 





into Great Britain Gold from Great Britain 
Ireland, week ended and Northern week ended 
November 1, 1934 Homuber ses 





eeeeeesee 





France ....c0.s00000-0 182,848 
Switzerland sdiche 11,273 10,000 | Other countries 
USA ne 134,201 +564 
t. Domingo ...... : 1, 
Venezuela ......... 7 
Argentina ......... 43,142 1,767 
Irish Free State he 79 
British S. Africa 517,722 


SE cor tedeteess 5,691 
os 3,944 


seccoecsresonce 338, 





Silver Im into Great Britain 
and N: Ireland, week ended 


November 1, 1934 November 1, 1934 


























From | Bullion* | Coint To | Bullion*® | Coint 
Soviet Union é hae. et + 100 ‘ 
(Russia) 97,620 Netherlands ...... 2 ¥ 
Belgium............... i WeeB ccs. clic tcc 2,730 
PROMOS eb deencscceoce ‘ Eeyrt ieteanaiiihaliade 1,070 
DIFIB  aepiecce ieee 10,870 ie Med bttsscatesessens 350,100 
SIND tidctetmncnniee 294,041 789,038 | Bombay via other 
FOIE jossscdcarcesesmee 4,999 oe POND asc. thcties 11,595 
St. Domingo ...... oi Canada ........000. 22,930 
Argentine............ 110 778 | Other countries ... 2,132 
Irish Free State ... 4,000 
Channel Islands ... 6,000 
Aden and Depend- 
CREIED  cccccccecces eas 3,825 
British India ....... 17,100 ene 
Hong Kong......... 9,100 ae 
Camada .ii.i.......-.. cod 515 
Other British W. i 
Indian Islands... on 4,026 
Other countries ... 1,068 eee 
CO 438,762 808,204  —— 391,978 9 
* At current market price. t At par. 
GOLD MOVEMENTS: BANK OF ENGLAND 
1934 ARRIVALS £ 1934 WITHDRAWALS 
See Pen TE ORB, Fe dconectnnccenpessecqeanerctserces Nil 
Gai i apnenewuneerineaaieniiend Nil bes ; SEP weaccudesndulpigebgnbiimncnsbiaena Nil 
gg i incscccesvevsqseinatetenpenees Nil oj BD excccccdivndeenesdnessgideiabee Nil 
eo a a ee Nil np BD kecesesccoetnngpinepeetelpvecsene Nil 
5 SRnatineiecceneciiceienenseet Nil DE: sncnperenatigtteecienestiamnns Nil 
Wee Basctecnesiecednvdacceqpaqecscoces BO 1b Mew. B ccccencctcvscescicctecenbailinies Nil 
DE ccotisnditncieeconees Nil Total  ccannibiccecassvesse Nil 
Movement Oct. 26, 1934, to Nov. 1, 1934 (inclusive) ...... ...-:.sserereee Nil 
Movement during year 1933 ........scecsseerseresseeesees ssesseeeeseeesensseenees £71,094,909 in 
Movement during 1934 ay 1 to Nov. 1, inclusive) ......00.-++e+e++- 1,270,802 in 
Movement April 29, 1925, to Nov. 1, 1934 (inclusive) ...........-.s+0000+ 640,949 in 
Movement September 21, 1931 (gold standard suspended), to Nov. 1, 5 
1934 (inCluUSIVe) .........0ceseeeceeeeseeseecaneeensecsenessenssneressernescenensnenes £56,006,822 in 
GOLD 


Messrs Samuel Montagu and Company write on October 31, 1934, 
as follows :— 

The Bank of England gold reserve against notes amounted to 
£192,001,187 on the 24th instant, as compared with £191,938,546 
on the previous Wednesday. In the open market business has been 
on a smaller scale, the amount disposed of during the week being 
about £1,200,000. The demand was general, and movements in 
the gold exchanges caused somewhat wide fluctuations in prices, 
which, however, were maintained at a premium over the parities. 


Quotations during the week :— 


Equivalent value 
Per fine ounce of £ sterli 
October. BS ..4...cccccccrcesccccseses 139s. 6d. 12s. 2-16d. 
pd £ CBB .ccicibindinccocntndoivante 140s. 3d. 12s. 1-38d. 
LE DED ..spddedpcorevonpdpooete 140s. 54d. 12s. 1- 16d, 
The Pet eee 140s. 7d. 12s, 1-03d. 
se BD .. chide de trevesendiineges 139s. 104d. 12s. 1-77d. 
>: Ml cdsdbibshoccoccasithientnt 139s. 7d. 12s. 2-07d. 
AVOTAZE ......csescrereceescecconeones 140s. 0-50d. 12s. 1-60d. 


SILVER 
The market has been active, but with an easier tendency. The 
Indian Bazaars have made further purchases, but speculative 
demand has been less in evidence, buyers on the whole having been 
more hesitant. Moderate offerings from China and speculative 
re-selling were sufficient to ease prices, but America has been willing 
to give support at about fixed prices on most afternoons. 
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iF ertone appears steady, but the market may continue tobe —_— ounces in bar silver, as compared with 
e ee by evn ent in the dollar exchange. sycee, 312,000,000 dollars and 35,600,000 
fF: : F ; . the 20th instant. 
if ‘ Quotations during the week :— ; " 
iy ; # In LonpoNn In New York 
. mF Bar Silver per oz. std. Cents per GOLD AND SILVER PRICES 
: Cash Two Months’ Ounce 
i! s delivery delivery -999 fine ee ae 
. 2 October 25 .....- 234d. 23#d. October 24 ....... 53} per Per Ounce Date fre 
He . e SE acl aha. 23 4d. ot VB erases 532 Ounce | Cash | F ty 
i 4 +5-aeuee 233d. 233d. — 53 orward 
it ; eect 23§d. 23 a Lied 53} 
Bi i 23%d. 239d. 5 EE Lecoine 53 4 1934 s. d. d. d. 
Bi oo GO ee 233d. 23 ye. ae toes 53} Oct. 26 -- | 140 3 | 23 23 Nov. 8, tom 4 
Average .........- 23-656d. 23-771d. s 2 “a oo St 23 23 » 71909 
$ The highest rate of exchange on New York recorded during the ans: 139 10} - 233 » 5, 1980 
i period from the 25th instant to the 31st instant was $5-00, and the a 139 7 of oat » 5, 1931 
lowest $4°95t. Nov. 1 139 10 | 233 | 23 » 8, 1992 
The stocks in Shanghai on the 27th instant consisted of about “‘"" 4 » 2, 1933 iy 


41,400,000 ounces in sycee, 312,000,000 dollars and 36,600,000 





SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 
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Net Profit Appropriation Compt 
<970saSSESE POEUN REREEOaeroeen aie EET 
Balance | pater. | Available Dividend | 
Compan Year from a for ed ie 
pany Ending| Last | neten- | Distri- || Prefce. Ordinary Reserve, | Balance | 
Account | “ture bation Deprecia- | Forward] Net | Dp. 
Interest Amount} Amount | Rate | tion, &c. ] Prot | dai 
j | 
Breweries f £ ( 22 f % " 
Brown (Matthew) and Co. Sept. 30 8,510 54,266 62,776|| 43,000 ” see m 
Cairnes, Ltd. ........c.seccceee Aug. 31 6,909, 9,493 16,402|| 4,106 2,582 4 yg 
Kay's Atlas Brewery ...... June 30 39,719) 12,574 52,293) 3,019 9,532 10 "1 
Longmore (William) and Co. | Sept. 30 4,463) 4,731 9,194) coe aie = eee 72, 
Mitchells and Butlers ...... Sept. 30! 479,110\(4) 794,124] 1,273,234] 57,375 { pe or i } 75,000 5 
3 Financial Land, etc. | 
s+ 425 3. % ef ere Aug. 31 3,141) 2,345 5,486, sn 4,529 5 3 5 
Dalgety and Co..........-..+++ June 30} 131,903} 107,575 239,478), 25,000, 75,000} 5t ¥ 
; ; Delagoa Bay Development.. | June 30 | 16,778) 8,804 25,582!; 3,686 4,011 3t Ni 
2 Hotels, Restaurants, etc. | 
be 5 Carlton Hotel ...........0.066+ Aug. 31 | 10,000, = 6,006} 16,006... J ‘of : 
3 Smedley’s Hydropathic Co. See | 4,239) 8,184 12,423), 1,125 6,539 ll} 1yt 
a United Caterers, Ltd.......... June 30 | 560| 147 707\| = a a 
a Iron, Coal and Steel | 
ied Blakeborough (J.) and Sons | June 30 10,148 13,693 23,841) 8,071 mt = 
17 EE Instone (S.) and Co. ......... June 30 104,264 18,736) 123,000) a li na - 
cea Osborn (Samuel) and Co...... | July 31 nr 29,862 38,357 || 8,712) 9,084 4 4 
be Rubber, etc. \ | 
i Batu Matang Rubber ...... June 30 |Dr. 396 2,157 1,761) vee | . | “ 
ne Galang Besar Rubber ....... June 30 12,182 1,220 13,402)! (v)7,000) ok ies vs 
‘eo Lenggeng Rubber ............ July 31 2,104} 11,693} 13,797)... | 9,537; 10 Nl 
cm i Mambau (F.M.S.) Rubber June 30 1,430) 2,522 3,952||(s) 3,200 oe Dr. - 
| i ; Mapalagama Rubber.......... June 30 see 709 709\| ne - 
} Permas Rubber .........-..... June 30 1,156|Dr. 862 294)| - 
: aie Rassak (F.M.S.) Rubber ... | June30|Dr. 4,208 450\Dr. 3,758 Se - 
| ae South Malay Rubber ...... June 30 |Dr. 890 487|Dr. 403! ove | a 
a i Shipping | 
; , 4 Liverpool and North Wales | 
cei Suemship aie iaki Sept. A 7,645) 5,780 13,425} 4,937) 10 | W 
c= .| a ea | 
cm) Central Province Ceylon Tea | June 30 5,146) 17,732 22,878|! 3,000) 8,400 12 |} 7 
ei | TTI asicscivscosiscezcies June 30 3,825 6,412} 10,237|| 7,336, ... |... 3 
li tee Lanka Plantations Co. ...... June 30 1,609} 12,343 13.008 1,800 7,500 5 
Bet ha Textiles | 
tei a Keystone Knitting Mills ... | June 30 |Dr. 13,307] —5,246|Dr. 8,061 | . 
te: f Trusts 
em 6 a é British and Continental 
bei £4 ae Plantations Trust ......... Sept.30} ... 6,123} 6,123]... 2,221, 5 4 
ae) i Cedar Investment Trust ... | Sept. 30 11,421 18,118 29,539); 8,235 8,719 24 
: i ey J Colonial and General Invest- 4 
re a BRE BE cersrecenerieciors Sept. 30 8,004 9,541) 17,545]; 8,250)... - | i 
ime) ni London Maritime Investmt. | Sept. 30 8,885} 36,814) —45,698|| 19,063, — 15,500 4 : 
ma et a Second American Trust ..... Aug. 31 9,548 13,279 22,.8271| 16,450 adi ae 5 
e | s Second Edinburgh Investmt. | Sept. 30 69,028} 22,058} 91,086] 20,925) 11,812 5 Dr. 
& > 2} ES Second Investors Mortgage 4 
. ; a it a BOCEEEEY ..cccccccccesesenees Sept. 30 25,823} 64,031;  89,854|| 29,375) 31,333 8 
a ! H Second Scottish Mortgage | § 
Pie EE icceccncsevecpeote Sept. 30} 12,864) 23,923} 36,787|| 15,012) 7,750} = 44 : 
te. ? . 4 Securities — of Scotland Sept. 30 | 15,895 22,892) 38,787); 13,725 9,150 5 
nm & at : @ 
* ay t. ern aa. ooeseeseesceeeeees July 14| 5,227} 22,116  27,343]| 18,681 ze m8 
- ae BE ti Burber eee cobpebebvdeed Aug. 3 1,456 6,344 7,800 930 3,100 10 ” 
ea i Burberrys, Bl sistiosioncieliods Mar.31{| 44,858 2,838}  47.696)| 37,500e} —... us 
j eT H Imperial Airways ............ Mar. 31| 27,192) 78,572) 105,764), ... 29,018} 6 ‘ 
ie i ia bE a (Raphael) and Sons... | Apr. 30 6,834 11,565 18,399); 13,750 7,500 3  |Dr. 10 ” 
Pei E - paraiso (Chile) Drainage | Mar. 31|Dr. 6,230 9,921 3,691 ae Ses < 
. oe. : #1 bang poeesscosovccescoese jor st 92,024 95,120] 187,144)| 70,000d <= oes i 
| ti iking Whaling Co. ......... uly 31| 60,512 8,603}  69,115|| 2,680! 29,171) 10 
o 34 
2 


(@) Ordinary dividend for 15 months. b) Maximum ordinary share dividend of 7 per cent. for 15 months. 2 ' 
(e) For six months to May 31, 1932, (a) 2} years’ dividend to September 30, 1985. ane 9, 180) 
(s) On 8 per cent. preference shares for years 1930 and 1931. (v) Five ’ dividend (from June 30, 1929, to JW 1 
(t) For 15 months. ; Free of income tax. me 
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November 3, 1934 


COMPANY NEWS 
DIVIDEND ANNOUNCEMENTS 


Rate % per Annum, except 





here marked % or Stated Dividend for 
’ ee Whole Years 
® Interim div. f Final div. 
Name of Company Interim or 
Interim | Date of | Final in | Latest | Previous 
or * 
aunt with Year | Year 
Year 
= 1 | Unchanged 
ov. 30 | Unchanged ° 
in Unchanged 
Dec. 15 | Unchanged 
Nov. 30 Nil 
oa Unchanged 
iin oat 53 Nil 
Nov. 29 88% 15 83 
2 4 74 a 
va és 10 Nil 
«@ % te a 
ane ae 3 Nil 
aa a 4 Nil 
. 2] Unchanged rat 
Broken Hill South .......--.--. eeseeee 15 
OTHER COMPANIES 12 1 14 
aes iaveineat etiam: Bere aoe 
Bankers’ Investment Trust (Def.) . 16 | Unchanged a ise 
Buster’ (5. & W.) bidecocatsnesonses - 10 $ 
ies Rome fowrd.....--- fae ee Bn 
British United Shoe Machinery ... > = ———— 
City of Buenos Aires Trams ....... = Ses - 
. 1 | Unchanged on 
eee 25 25 
» 3t Nil 
1 % tee 
28) U 5t 5 
5% 5 7 
me 10 
3 3 
; Ui a ooo ore 
12 Nil sab 
2 | Unchanged ius 
1 | Unchanged aie 
15% we 
10 10 
(Def.) . 19 | Unchanged 53 54 
London Maritime Investment...... . 8 vie 4 4 
Longmore (William) and Co. ...... . Unchanged 15 15 
Melbourne City Properties Trust . 20 6d. ps “ee Les 
RN eS Z Unchanged wa 
Metropolitan Housing ............... . 9} Unchanged See an 
Metropolitan Industrial Dwellings , . 14} Unchanged $6 $6 
Steam Coal is <2 ae 5 5 
Mitchells and Butlers ,,............. ae 334 (#)18§t 1lt 
- BE phoesesqntonses | - .14 Unbeoan eve nes 
Newnes (George) ............... ows . 22 nchang eas 
Oregon Mortgage 44% pref. ....... , . 11} Unchanged mea 
Osborn (Samuel) and Co ae j sg 4 2} 
Reserves Securities Trust . 16 14% i 
Rochdale and Manor Brewery te Unchanged ove 
Royal Sovereign Pencil ‘ov. 30 | Unchanged Se 
Scottish National Trust a a 1k 23 
Scottish Tea and Rubber Trust ... . 1 Nil eos ove 
Second Investors Mortgage Security aad 8 9 
Second Scottish Mortgage & Trust 44 6 
Second Securities Trust of Scot- 
land, mh Pred. it aiteaecesatnaiee 23% sad 
Securities Trust of Scotland ...... is 5 6 
Shropshire, Worcestershire and 
age” iplaveiietstabinestieeeceneece ‘ 1 Yackenaet wet a 
Stand Hote (Ptg. Pref. Ord.) ... -. | Unchanged | 2/9-6d.| 2/9-6d. 
t taford and Co... ...ceeseceeeee, .19 on 10 8 
re eoecsococscesee . § 10% 124 15 
¥ (Raphael) and Sons............ “ al 3 4 
Wemaelan Oil cong 29 Unchanged 
aver and CO. .ceeceeeeee 8 | Unchanged 
Wests and Moultons 00" wea 
Whitehead Iron and Steel ......... " 5%, 
(@) On a capital of £100,000. (b) On a capital of £208,000. 


¢ Free of income tax. 
(t) For 15 months equal to 15 per cent. per annum. 
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'ACTURERS, LTD.—The direc 
t Sist last is £742,468 12s. 2d. After payment of 
dividend and 
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cent. a year ago, will 
’ 740. financial 
meant ti a ne eo 


cent. cumulative preference shares fi 
distribute on December 31, 1934, a 
‘> eae to September 30, 1933. 
DOCK COMPANY, LITD.—Owing to the 
the directors do not consider it advisable to declare 


[a 


j 
; 


THE ECONOMIST 





























amet | ee oe 
Meee ata ia 
fadaa2(2024| 8314a138] 813] 
183} 1 y 467 7,698) 4,230} 11, 20,787 
W 8,847] 7.2121 4,141| 11,353] 20200 
(o) L. & N 13,490113376} 9,668 
L.M.& 30'875| 190021 9888] 28 
Scottish 20,352|17776 
Total ....0{ { ss 
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COMPARISONS WITH CORRESPONDING PERIOops, 1933 and 1934 











(000’s omitted) . 
Great 
Westert L.M.S. L.N.E.R. | Southern 
First half - yee 1934, compared ‘ ‘ ‘ ‘ 
with first half-year 1933 : 
Gross increase or decrease... + 399 + 1,4 + 1,479 + 232 
Net increase or decrease® ...... + 370 + 1,000 + 688 + 9 
Second half- 1934, compared 
with half-year, 1933 : 


17 weeks to October 23, 1934 + 188 + 631 + 510 + 151 


Weekly average second half 1934 | + I1,y] + 37%) + 30 + 615 
ao 1934 compared with 


cibeinclncbbatvtbedinnbebesstes + 10 + 22 + 13 + 16 
® Including receipts from ancillary busunesses. 


LONDON TRANSPORT 
*Takings Compared with 1933 
Week ending October 27, 1934...... ...ceccscecsseers soceeee £536,600 + 21,900 
Aggregate 17 weeks ending October 27, 1934 ......... £9,022,100 + 120,100 


® For an explanation of the manner in which the figures are made up see the 
Economist, March 17, 1934, page 610. 
Note.—The receipts this year include receipts of bus and coach undertakings not 
absorbed by London Transport in the corresponding period of last year. In order to 
make a comparison with the previous year, the figures for that year have been adjusted, 


on the basis of the best information available. 


OVERSEAS RAILWAY RECEIPTS 














j 1934 i Rs. Ks. Rs. Rs. 
Assam Bengal...... | 26 ‘Sept. 29] 1,522} 3,67,000]+- 25,341] 92,96,549] + 15,52,118 
Barai Lt. Ry. | 27 Oct. 6] 202} $22'300'— 7,200! 10,20,700|— 15,800 
Bengal & N-Western| 26 30] 2,112} — §5,26,882/ — 1,00,334] 1,62,38,601]— 3,13,434 
Bengal-Nagpur .... | 26 30} 3,269] §15,43,000|-+- 88,375] 3,83,69,573) + 32,20,860 
Bombay, Bar.&C.1. | 29 20] 3,072| °21,53,000} + 2 96,000] 5,74,21,000] + 29,44,000 
Madras & S. Mabr. | 25 |Sept. 22! 3,230} 13,73,000|+ 3,739] 3,80,33,427|+ 6,63,488 
Rohilk’d & Kumaon| 26 30| 346] 1.01,107|— 208] 31,65,808]+ 81,192 
South Indian ....... | 26 30' 2,526! 13,61/108'— 1,789, 2,84,80,477|+ 9,73,084 

3 6 days.  § 8 days. 
CANADIAN 

1934 | $ $ g $ 
Canadian National. | 42 loct. 21'237 3,617,952) + 36,070] 132,139,085 4+ 13999948 
Canadian Pacific ... | 42 21 17018' 2,966,000! + 248,000' 99,236,000! +. 8,952,000 





SOUTH AMERICAN 





618,470|+- 154,680 
2,288,7001+ 167,300 
34,798 


B.A. and Pacific ... 1, yy STL 
B.A. Central ....... Lan 408 1 118,000 
B.A. Gt. Southern vite : eo +2,638,000 
B.A. Western ..... eo + $59,000 
Central Argentine . 1,67 Sears +6,847,109 
Uruguayan 251,923] — 





C. Urg. (W. Ext.) 292] — 

9,074,000}+ 231,000 
189, 321 

Eatre Rios occesceses ; ‘ 192, = aa 

Westn. of Brazil 14 350 ‘in 
pt sesecens 1,101,733|+ 29,740 
Leopoldina Termal. s. 5: + 531,000 
Nitrate ............++. 194,111}+ 89,173 
Paraguay Central 76,180}+ 16,560 
Salvador......... eosee | 16 = - —— 
United of Havana | 17 + 67,540 

® Converted at official rate during week ended October 27 —17-07 pesos to the £. 
o Nominal. ¢ Months. j¢ Receipts in Argentine Pesos. 


§ Converted at average official rate during week. 







































purge cs warn 


pe 


ee a eies 


me 


aan cepntanenete p on eemrmenabemmntntteet time ee gga nc tom cit fori: wes nn - iapichimgiailiilasiiieibealg tema tini Ah intact Oe EE ETO eee 


2 pana enero ne wena 
7 erp 


B Ncerene cena 


amg 
— 


Bs 


pace, 


SS TEE Beaker oe 


nig rang at ei 4p 
. 


aR OS 


Sr aoa at acd. ch taebrcteiaa ica araadcha a iain toes aimee iaeen oa aed 
: vents ht 
i anesre Ariss 9 SES vi 
3 - 
é 

































: , Y - . “ 
eine eles anda -° soe meno rs 
iets OEE ETS ee 
dye ~ 


~~ > eon . 
<r oige cath Hits Sct neler eae 
‘ 7 ye 














a 
* 


Bagihyateran sateen 
pie 


| 
(arortsen ie cern 
ee ee sapere 





wriusiealincch te xrumiente teat ¢ Mifn 


= 
Nee inca sett, Ae Re 











“ 
ATT 









paris Ase ete 
2 RED BARE CPR Se ne 
7% 2 

OT tens a ap ti tl mcmama 







nana A wlan end of: 


BES Rept oy oA I AAT Br gc Hi 33 ETRE 





apr er ni le a lat + 
Les no a Lae ot a hs 


wanes 


aR cll 


a BRATS, 




















+ 
ito ei iy ost 


ae a NR ALI A ton 5m mt rtres -aipentgn yt Reema ceretiees tin 
+ a ~ ore ye ey * 


eng 


cht kc Seige” se Pee 
iqitae ie bso nigh Saat ae wae omens re * : 


mt haptics ee * 


Bon bincalein gent ae 0Ta wo 


oe 


Pt, 


1 
i 





Jee latch ie Me om Poi ting ae a wt 


858 
OTHER OVERSEAS 
po )SC*«wCSdSCEW) CU, 
BPM Railways . 28 jOct. 1 37,699) + 112,871}+ 11,481 
Markets.. i a een: 1 191 
211 483 $206, + 1,300 


43 
2,320,145}+ 24,248 
Certoatin ssp $3 8 $/815,6001+ $85,600 











10 days. 


TRAMWAYS WEEKLY GROSS RECEIPTS 


1934 £ £ 4 

Anglo-Argentine ... | 43 |Oct. 555|— 3,888 26,413,638] — 1,885,731 

$80,457)+ 1191 966,135|— 20,164 

B. Aires Lacroze... | 15 14 o24i+ 1, 84,338|— 1,762 
Burnley, Colne and 

Nelson Jt. Trspt.| 1 27 £5,004|+ 222 

Calcutta 17 21 .. | Rs. aaa 3,486 ed a 

re? 0 24| ... + 907] 849,266/+ 12,684 

Co ot 15 + $13} 10,02610!— 5,672 





MONTHLY TRAFFICS 


Receipts to Date 








De- Receipts for Month 
3 | Ending) 
Company = nding! scrip- 
= tion | 1934 | +or—]| 1934 | + or — 


9 |Sept. 30} Gross |$14,940,269) + 858,212! 121,962,709 + 13,746,429 
Net |$ 2,010,243)}— 48,613) 7,142,504)+- 6,235,132 
9 |Sept. 30} Gross |$12,043,000) + 869,000} 90,901,000) -+ 8,918,000 
Net [$ 3,034,000}+ 30,000) 13,671,000} + 3,700,000 


Canadian National 
Canadian Pacific.... 


Cape Electric Tram- 


1 |Sept. 30} Gross|£ 35,178 - — cd 
9 |Sept. 30] Gross | Ps. 363,940) + i 2,564,153) + 74,683 





COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


THE main feature in the commodity markets is the irregular 
trend of quotations, a reflection of the stagnation of busi- 
ness activity and the uncertain outlook in a number of 
important countries. Wheat prices continued to decline 
during the week ended Wednesday owing to the low level 
of demand by importing countries, coupled with further 
sales of French wheat and improved crop prospects in the 
southern hemisphere. Quotations for raw sugar also 
tended to decline, but the improvement in the market for 
tea was maintained. At the London Provision Exchange, 
butter prices registered a further rise and quotations of 
eggs were marked up owing to the seasonal decrease in 
supplies. 

The market in rubber was dull, and on Wednesday prices 
collapsed following the announcement that the Inter- 
national Rubber Regulation Committee had failed to 
reach agreement on export quotas in 1935. Both linseed 
and linseed oil continued to decline in price owing to the 
low level of demand and favourable crop reports from 
Argentina. Quotations for non-ferrous metals rose appre- 
ciably towards the end of last week, but by Wednesday 
practically the whole gain had been wiped out. Tin, in 
particular, showed a weak tendency, which is not surprising 
in view of the fact that deliveries in October were lower 
than in any month since January, 1933. Moreover, stocks 
registered a substantial increase in the past month. Raw 
cotton, too, was again marked down in the past week, but 
the improvement in wool prices was maintained. 

An examination of the trend of the prices of primary 
products in the United States reveals a further marked 
downward movement. Moody’s index of the dollar prices 
of staple commodities fell from 145.0 (December 31, 1931 

= 100) on October 24th to 142.7 on October 31st. A 
month ago the index stood at 148.9 and a year ago at 
123.9. 


COAL 


SHEFFIELD.—Shipments to Germany have been curtailed owing 
to the suspension of payment of commercial debts in that country. 
Export business generally continues quiet, alike on rompt and 
forward account. Supplies are ample, especially of secondary 
qualities. Inland consumption is heavy and best quality steams 
are scarce. Boiler fuel sells freely but the tonnage of house coal 
going away is greatly below the average for late October. Trade 
in coke maintains its strength and the ovens are working at full 
capacity. Best steams are oe at 16s. 6d. to 17s. f.o.b., blast 


furnace coke 14s. and 14s. at ovens, and best 
coal 21s. to 23s. at pits. brands of house 
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. ae . some ~OD id f 
desirability of altering the date of the bank’s 
the last day of February each year to a date between 
to facilitate the preparation of the balance 
therefore, resolved that the bank’s financial 
the last day of August in each year, and to 
holders at a general meeting to be held in 
1935, the accounts for the six months 
August 31, 1934. Subsequent annual general 
will be held in January or February in each 
sheet, statement of profits and report of 
diately preceding 12 months from ber Ist to 
be submitted. Decisions as to interim dividends will 
in July, and as to final dividends in January in each year. 
MISCELLANEOUS 


THE ASSOCIATION OF BRITISH a 
thirteenth annual report of this Ae S : 


: (a) Properties and concessions 

(6) bonds and securities—Sterling, £41,350,798; roubles 

marks 9,543,200; francs 6,657,428; dollars 3,304,000; . 
628 












es 
laneous claims—Sterling £40,646,453; roubles . 9 
amounts do not include British Government claims of anya 
tion whatever and are limited entirely to ordi commereial | 
private claims. They include sums due for confiscated 
oy pe se owe commercial und i Trading concen 
and for repudiated debts, as well as for bank balances, trade debe, 
private debts, requisitioned private goods and confiscated 
ey and claims for personal injury, imptiscmmeat aie 
amages. 1 


NEWCASTLE-ON-TYNE.—There has been a better arziva ¢ 
tonnage this week and with the colder weather of the arb 
a better inquiry for prompt steam coals is in evidence. North 
land screened steam remains steady, and there is a better demai 
for graded coals suitable for domestic purposes. In the Duran 
section, apart from screened steam, the market remains quit 
there being little inquiry from abroad for coking or gas coals, a 
collieries producing these classes continue to have difficulty a 
working a full week. 


Current f.o.b. prices for export: NORTHUMBERLAND—DCB 
screened, 14s. 6d.; smalls, 11s. 6d.; Howards, Bentinck, 
screened, 14s. 3d.; smalls, 11s. 6d.; Tyne Prime large, 1% @:; 
smalls, 11s.; Hartley Main large, 13s. 6d.; smalls, 11s, Doma 
Lambton, South Hetton screened steam, 15s. 2d.; smalls, Ile @; 
Wear special gas, 15s.; Holmside, Ryhope, Boldon ungeeed 
gas, 14s. 8d.; second-class gas, 13s. 2d.; coking umscteened 
smalls, 13s. 2d.; prime unscreened bunkers, 13s, 6d.; seconde 
unscreened bunkers, 13s. 3d.; prime foundry coke, 20s.; Newasle 
and district gas coke, 20s. 3d. 


GLASGOW.—Business is moving steadily, and the collieries # 
able to maintain a fairly satisfactory rate of production. A 
all-round demand is an encouraging feature. In the expa 
Scandinavian business has fallen off somewhat owing, euant 
to keener Polish competition. German trade remains pm 
there has been a better inquiry from one or two of the aos 
ports and also from the Bay. London buyers are still in the 
for nuts. Most qualities of coal are obtainable for early shipaet 
with prices about steady. 


Current export prices f.o.b. district ports :— LANARESHIEE-H 
best, 14s. 6d. ; splint best, 16s. 6d. ; splint second, to x. 
navigation, screened, 15s.; navigation, unscreened, atl 
Hartley, 16s., all per ton f.o.b. Glasgow; steam, 12s. 60.5 i. 
14s. to 14s. 6d.; doubles, 12s. 6d.; singles, 12s. 6d. to 


pearls, 11s. 6d. to 12s.; dross, 10s., all f.0.b. Grangeno 
Fire.—Best unscreened navigation, 13s.; unscreened aT 
12s. 6d. ; first-class steam, 13s. to 13s. 3d. ; third-class 


to 13s. ; trebles, 14s. to 15s. ; doubles, 12s. od. Sune a 
aris, lls. 9d. to 12s., all per 0.b. : 
Laneléne.: Pie steam, 128 6d. to 13s. ; sonal aa tn We: 
to 12s.; unscreened navigation, 12s. 9d.; trebles, vis. 4, 
doubles, 12s. 6d.; singles, 12s. 3d. to 12s. 6d.; peatls, ot 
ton f.o.b. Leith. AyRsHIRE.—Best unscreened na reper 
jewel, 14s. 6d.; steam, 13s.; trebles, 15s.; doubles, oe 1008 
13s.; pearls, 12s, 6d.; dross, 10s., all per ton fob Aya 
CARDIFF.—There has been very little business 02 & ” 
coal market this week. A number of contracts, ta stati 
to the supply of locomotive coals, are i course ‘at ia 
but current inquiries have been limited, and deliver : 
and export trades only moderately active. cs 
in the foreign and coasting trades were 
recent weekly average figures, totalling 41 
with 367,000 tons the previous week, and 
we ing week last year. Trade at 
by over 60,000 tons, while at Swansea oe ne daa 
owing to the pressure of the closing phase pop 
are commanding prices above the minimum 
























Tine of the week. 
til the imate quotations: Best Admiralties, 19s. 6d.; 
to 19s. 6d.; best drys, 18s. 9d. to 19s. 6d.; Black 
to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; 
17s. 3d. to 17s. 7$d.; best small steams (washed), 
s.; seconds, 12s. 6d. to 13s. 6d.; coking smalls, 
- anthracite best large, 36s. to 38s. 6d.; Red Vein 
25s.; machine-made cobbles, 37s. 6d. to 48s. 6d.; 
to 45s.; French nuts, 37s. 6d. to 48s. 6d.; rubbly 
s, to 11s. 6d. ; special foundry coke, 32s. 6d. to 40s.; patent 
(Crown), 0s. to 2ls.; pitwood, ex ship, 22s. 7}d. (French), 
6d. to 24s. (Portuguese). 
IRON AND STEEL 


UGH.—A fair amount of business has been trans- 
acted during the past week in foundry and hematite pig iron both 
for home use and for export. Makers are inclined to be firm in 
their quotations for export and, although there are still difficulties 
to be surmounted, further business has been done with foreign 
buyers. Prices to home consumers are firm on the basis of 67s. 6d. 

ton for No. 3 Cleveland foundry iron and 69s. per ton for No. 1 
Coast hematite, both delivered at Middlesbrough; but makers 
of hematite are not prepared to sell too far ahead at to-day’s 
quotation. During the past week there have been shipments of 
iron to Italy and Germany, while a quantity of 1,150 tons has 
a been sent to Finland. The total quantity of pig iron trees 
the Tees up to October 30th was 16,081 tons, against 12,331 
tons to September 29th. { 

Good Durham blast furnace coke is obtainable at 20s. delivered 
at the furnaces, whilst foreign ore continues firm with the tendency 
to higher prices for forward delivery. ' ‘ 

Steel works continue busy on both semis and finished material, 
and it is expected that this district will benefit from the orders 
which are very shortly to be placed in the North-East area for five 
steamers. Constructional steel departments are busy. There is 
a good demand for heavy steel scrap at 50s. per ton delivered works. 
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ot astival ti It is announced that Messrs Dorman Long and Company will light 
last another furnace for the production of ferro-manganese at their 
ee South Bank works towards the end of this year. 
etter demani §HEFFIELD.—Reports from steelmakers are generally favourable. 
| the Durkan with continued expansion in certain departments. The steel 
emains quit foundries, which a couple of years ago were badly depressed, have 
gas coals, eni now a fair amount of work on hand. The demand for ordinary 
> difficulty in qualities of high-speed tool steel does not come up to the capacity 
of the plants, but the recently developed super brands find a ready 
LAND—DCB market. Exports of such material are only moderate. Russian 
ck, purchases of tool steel have been declining for some years and in 
et view of the heavy shipments of British tungsten to that country 
hae. itis presumed that Russia is now producing an increasing proportion 
alls, lls @: of the tool steel used in her engineering works, Further expansion 
. unecrens! is teported from the Lincolnshire steel works, which are taxed to 
mecteael ¢ meet the present heavy demand for semi basic steel and tinplate 
id bars. Unemployment in this area is now negligible. The Sheffield 
. + Newade basic furnaces are also working to capacity, although the acid steel 
rn furnaces are not so well placed. In the finished steel department, 
works are busy on supplies to the automobile, aircraft, electric, 
collieries az witeless and building industries. Toolmakers are generally busy 
tion. A and the seasonal trade in cutlery and plate is broadening somewhat. 
> export The market for steel scrap has been depressed for a long period, 
, it is stated, consumption now tends to increase. 


os GLASGOW.—Conditions continue to improve in the West of 
in hott Scotland iron and steel industries. Steel makers are busy and the 
rly shipmest, ae at present on books gives every prospect of a continuance 

full-time working for some time to come. Makers of semis are 
ao doing an increased amount of business with local users and 


a are busy at present. In the sheet trade, makers are able to 
d. to I . weep plant running to near capacity, but most of the work on hand 
d, 186. baile S ‘or prompt delivery. There is also some improvement in the 
i 1. of galvanised sheets for export. In both branches home 


trade is particularly good. Bookings at the shipyards during the 
Present month cover a very considerable tonnage; there are a large 
wane tenders out and shipbuilders seem confidemt that a number 

miese will result in business for Clyde yards. In the manufac- 


ei a the situation is unchanged, most branches being 


CARDIFF.—The Welsh tin i i i 
a tinplate market is quite steady, with 
Conditions trade. * 


a little more active in th Prices remain 
fea of from 18s. 2d. to 18s. 74d. per box, with wasters 
quoted ies at to 17s. per box f.o.b. Galvanised sheets 


; € influence of a better foreign demand, but 
a unaltered at from £11 5s. to {11 15s. er vie. Steel bars 
a unchanged at 45 7s. 6d. per ton. Shipments of tinplates 
ae t week totalled 125,591 boxes compared with 77,383 
than usual‘and ow week, but arrivals from the works were heavier 
122,389 stocks still amount to 131,888 boxes, compared with 
boxes at the corresponding period of last year. 
OTHER METALS 
tn & good -_ on Monday, quotations on the metal markets 
relapsed, * the velopment being understandable in view of 
dexpine eaness previous rise. Copper was the chief sufferer, 
Henai® factor in the pene thy tee Sveum, 
; e - 
ieined the‘ti"@ largest copper concern in the tite ‘Btatee’ hes 
Guggenheim group (Kennecott) in its restriction policy, 
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i ton of blister copper, delivered Europe, by {1 Is. 
to £21 5s. 5d., shows that the collapse in copper prices need not force 
the low-cost producers to come to terms with the Americans. 
The United States primary producers have now decided to hand 
over the domestic market to the “customs smelters” during 
November—a step which will probably diminish the selling pressure 
of the latter to normal ions, and thus improve American 
prospects. European markets are not directly affected by this 
new move, for they have recently been suffering mainly from 
sales of non-blue taal copper, whereas the arrangements mentioned 
above cover only blue eagle metal. Indirectly, however, some 
slight advantage may accrue to European markets as a result of 
any improvement in the American position. Meanwhile, the out- 
look for the London market during the next few days is not too 
good, for there are still some disappointed bulls who will probably 
liquidate their contracts shortly. 

The tin market has been dull, operators having waited during the 
first half of the week for the new monthly statistics, which were 
of importance because they will probably influence the International 
Tin mittee in the fixing of quotas. According to A. Strauss 
and Company, world deliveries declined from 6,648 tons in ber 
to 5,768 tons in October—the lowest level in two years. Moreover, 
stocks rose by 1,712 tons from 16,919 tons at the end of September 
to 18,631 tons at the end of October. 

The markets in lead and spelter have moved in sympathy with 
those of the other non-ferrous metals. The British lead manu- 
facturers have formed a new “ Lead Sheet and Pipe Development 
Council,” to stimulate the use of this metal, which will work on 
the same lines as the development councils for copper and tin. 
Since lead prices are now rather low, relatively to those of other 
metals, the prospects of success are fairly good. Zinc production 
is still rather restricted. According to the Metallgeseilschaft, the 
world output of smelter zinc amounted to 94,256 metric tons 
during September, compared with 94,740 metric tons in August. 
The German Government proposes to subsidise lead and spelter 
producers. According to the Frankfurter Zeitung, the State will 
pay the difference between prices and production costs, including 
a normal depreciation allowance. This will remove all incentive 
for the German producers to co-operate with the International 
Cartel, for they will be interested, not in high prices, but in a high 
level of output during the coming months. 


TIN.—Sales on the London Metal Exchange: 280 tons on 
Monday, against 140 tons last week; 285 tons on Tuesday, against 
115 last week; 490 tons on Wednesday, against 310 tons last 
week. The New York quotation on Wednesday was 51:15 cents 
per Ib., against 51-25 cents a week ago and 50-874 cents a month 
ago. Wednesday’s official closing quotation in London for standard 
cash was {229 7s. 6d. to £229 10s., compared with £230 7s. 6d. to 
£230 10s. last week. Stocks in London and Liverpool at the end 
of last week were 5,294 tons, an increase of 133 tons on the week. 


COPPER.—Sales on the London Metal Exchange: 4,200 tons on 
Monday, against 2,350 tons last week; 3,800 tons on Tuesday, 
against 2,850 tons last week; 1,925 tons on Wednesday, against 
3,300 tons last week. Domestic spot was quoted at 6-72} cents 
per Ib. in New York on Wednesday, against 6-32} cents a week 
ago and 6-50 cents a month ago. Wednesday’s official closing price 
for standard cash in London was £27 18s. 9d. to £28, compared with 
£27 17s. 6d. to £28 a week ago. Stocks of refined copper in British 
official warehouses at the end of last week, at 34,580 tons, show 
an increase of 37 tons, and stocks of rough copper, at 7,664 tons, 
a decrease of 10 tons. 

LEAD.—Sales on the London Metal Exchange: 650 tons on 
Monday, against 550 tons last week; 800 tons on Tuesday, against 
400 tons last week; 250 tons on Wednesday, against 650 tons last 
week. The New York quotation on Wednesday was 3-70 cents 

r lb., against 3-70 cents a week ago and 3-60 cents a month ago. 
The official closing quotation in London on Wednesday for soft 
foreign was {10 13s. 9d. for shipment during the current month, 
compared with £10 12s. 6d. a week ago. 
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SPELTER.—Sales on the London Metal Exchange: 300 tons on 
Monday, against 450 tons last week; 450 tons on Tuesday, against 
1,400 last week; 250 tons on Wednesday, against 600 tons last 
week. Wednesday’s quotation in East St. Louis was 3-85 cents 
per Ib., against 3-85 cents the week before, and 3-87} cents a 
month earlier. Wednesday’s official closing quotation in London 
for “ good ordinary brands” was {12 13s. 9d. for shipment during 
the current month, against {12 15s. last week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium was again quoted at {100 per ton. Nickel, 
at £200 to {205 per ton, remains unchanged. Quicksilver was 
again quoted at {11 12s. 6d. to {11 15s. per flask of 76 lbs. Foreign 
antimony was quoted at {45 to {45 10s. per ton, as against £43 
per ton last week. Chinese wolfram was again quoted at 40s. to 
40s. 9d. per unit, c.i.f., as against 41s. to 42s. per unit, c.if., last 
week. Platinum, at {7 15s. per ounce, shows no change on the week. 


TEXTILES 


COTTON. — Manchester.— The level of raw cotton prices has 
tended to decline. A stalemate has almost been reached in 
trading, owing to the holding policy of farmers in the United States 
through the 12-cent loan plan of the Washington Government. 
The basis remains very high and importing is exceedingly difficult, 
American cotton being considered dear in relation to the prices ruling 
for other growths. No particular change in the situation is likely 
until some announcement is made relating to the production 
programme for next season. In the meantime, climatic conditions 
continue generally favourable for picking the present crop and an 
increase in the estimate of the yield is expected in the next Govern- 
ment report. 

The general inquiry in piece-goods has continued on a rather 
larger scale. Probably manufacturers have sold a little more 
freely, but buying has been decidedly patchy. Demand in light 
fabrics and fancies for India has broadened, but a substantial part 
of the business offering has been at unworkable rates and dealers 
abroad are slow in raising limits. Only isolated transactions have 
been reported for China and the minor outlets of the Far East. 
A steady business has been done in cloths for printing and dyeing 
for South America and the Dominions. Although home trade 
purchases have not been important a fair business has been done 
in a variety of cloths and some cases are reported of looms running 
out of work. In the yarn market demand has again run chiefly 
on the finer numbers in American and Egyptian qualities, and most 
users have been in the mood to restrict their purchases. Some 
special contracts have been arranged in Bolton spinnings for thread 
manufacturing. 


COTTON PRICES 





' : 
Corresponding 
| 1934 | Date 
Oct. | Oct. | Oct. ty 
10 | 17 | 2 | 31 1832 | 1933 








d. d. a. d. d. d. 
6-74 | 6-98 | 6-93 | 6-89 |) 5-37 | 5-48 


Raw Cotton—Mid. a at per Ib 

Sakellaridis Fully Good Fair 
Egyptian........... per ib. | 7-87 | 8-28 | 8-24 | 8-30 |] 7-64 | 7-21 

Yarns—32’s twist........0..e.-seeeeses per Ib iof 1 1 10 93 

= 40'S Welt .........creeeseenee per Ib 1 1 nf ! 94 a 
» 60's twist (Egyptian) .... per lb. | 16 164} 1 16} |} 154] 16} 
32-in. Printers, 116 yds., 16 by 16,32’sandjs. dis. dis dis diis dis 4 
SOS ccecscesenrceeesessesceeeerceeeeesseeeeeee [19 O19 2119 2119 O ]119 73 16 10 

36-in. Shirtings, 75 yds., 19 by 19, 32's and 
GS. csocestovsesesenscc sconscevestenccosnesonese 24 #0 124 3 )24 3/24 O '121 3 {20 10 
38.in. ditto, 38 yds., 18 by 16. 10 lb. ...... j11 0 [11 1 |11 1110.11 jit 3 {10 6 
39-in. ditto, 374 yds., 16 by 15, &} Ib....... 911 10 0 j10 0 | 9 10 jj10 1) 9 4 








RAW COTTON SITUATION.——The raw cotton situation presents 
several interesting features. The outstanding factor is the scheme 
of the United States Government to impose a minimum price for 
cotton to world users. This has been done by means of the 12-cent 
loan plan of the Government, which means that the price has been 
pegged around this level. During the last two or three months 
buyers have held aloof, with the result that it is estimated that out 
of the crop this season of about 94 million bales, quite 7 million 
bales will go into the hands of the Government, which will increase 
their holdings to about 10 million bales. This state of affairs has 
had an important bearing upon exports from the United States, for 
during the past three months shipments have been only 1,216,000 
bales, as compared with 2,219,000 bales in the same period of last 
year. Owing to the difficulty of importing, the stock in Liverpool 
is only 269,000 bales, against 451,000 bales a year ago. 

There has been an increasing demand for cotton grown in other 
countries. For instance, imports of Brazilian qualities into Great 
Britain during the last three months have totalled 141,000 bales 
against only 9,000 bales a year ago. In the same period receipts of 
Argentine cotton have been 50,000 bales, against 22,000 bales. 
Although there is some anxiety amongst the officials at Washington 
as to the tendency of world consumption, they believe that before 
very long world spinners will be compelled to buy American cotton. 
The present position of affairs, however, will undoubtedly stimulate 

roduction in many foreign countries, including the British Empire. 

he wn price of American cotton in Liverpool, of around 64d. 
per Ib., is considered artificial, and in the circumstances buyers of 
manufactured goods are restricting their purchases. There is 
ground for believing that if this ‘peg "' in the United States were 
removed, American cotton would fall by at least 1d. per lb. The 
consumption of American cotton last season was about 13,500,000 
bales, and on the present basis the uirements of users duri 
the current twelve months will not be more than 11,000,000 ete, 


JUTE.—Dundee.— spinners and manufacturers in Dundee 
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Though 
are all very busy with orders on hand, there is little fresh business 
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coming in at the moment, and the market . 
quieter state. Prices of yarns and cloth hovered fa mag 
and likely to be for some time to come, as} - 

up for the next three months at least. =. 

is very sensitive, with quite a steady undertone 

prices are ruling round about the level which has ‘i 
for several months past. The Calcutta Market bee 
rumours of new jute mills being built and these ha by 
to some extent by the registration in Calcutta of 

called the Loyalka Jute Mills Company, Ltd ee Company 
1} million rupees; prices have been none too steady a 

to the mills unsealing about 1,500 looms in acconiean a 
agreement arranged six months ago. The Indian with a 
therefore now working 40 hours per week, with | nile wn 
their looms sealed up, instead of 15 per cent as hi 

has been some talk in Calcutta that the mills may eon 
unsealing of a further 2} per cent. as from F. ar the 


these rumours so far seem to be without foundation. Ist net, be 
Dundee spinners have purchased th 

at {13 12s. 6d. and the Suen Mohan st thes Dainee-29 
Daisee-4 has been offered at {12 15s., Tossa-2/3 at 
the full group and fours sold at £13 15s. Novebelftionss® 
White jute of good quality is very difficult to obtain (December 
so that offers are not freely made. First Marks are cubes 
for short group and good Lightnings at from £16, with il 
at from {14 15s., November/December. Yarns ar 
prices are very firm at Is. 10d. for common 8 Jb. cops and Is, 
to Is. 1ld. for 8 lb. spools, and spinners are well enough sold 

able to refuse anything less. Twist is steady at 33d. for 3 ply 8b, 


z 
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A good inquiry prevails for jute cloth, Argentina bei 
further good quantities of hetaites for maat ween” 5 
however, is confined to small lots for delivery as early as 
which is not soon, as manufacturers are harassed to give 
orders already in hand. Prices are firm at 23d. for 10} oz Wis 
and 24d. for 8 oz. Calcutta goods have eased off sli and ar 
quoted at 19s. for 10 oz. 40 in. and 15s. 6d. for 8 oz. 
twills at 51s. and “ B” twills at 45s, 3d., November/December 


GRAIN MARKETS 


WHEAT.— Wheat prices continued to decline during the past week 
At the present time price movements are strongly influenced by 
crop reports from the southern Hemisphere. Australian am 
prospects have improved a little, and Argentina's crop appean 
be in fairly good condition. As demand by importing countrer 
mained relatively small, and as France has again appeared as a seller, 
the downward trend of quotations is not surprising. According t 
Mr G. Broomhall, total shipments during the past week wer 
1,177,000 quarters, against 1,208,000 quarters in the preceding 
week. On Wednesday, ‘‘ December” futures were i 
Chicago at 95§ cents per bushel, against 98} cents the week belor 
and 95% cents a month ago. Quotations in London, Wednesay: 
No. 1 Northern Manitoba, Vancouver ex ship, 30s. 9d. per 496 lbs, 
against 31s. 6d. a week ago; No. 2 Northern Manitoba, Vancouve, 
ex ship, 29s., against 29s. 6d. ; No. 3 Northern Manitoba, Vancouve, 
ex ship, was not quoted. Australian, ex ship, 25s. to 2s. td, 
against 26s. to 27s. a week ago. 


FLOUR.—North American shipments were 135,000 sacks in the 
past week, as compared with 182,000 sacks in the previous wet 
Wednesday’s London quotations were: Straight run, deliverd 
country, 24s. 6d. per Ibs., against 24s. 6d. last week ; delivers 
London, 23s. 6d., as compared with 23s. 6d. a week ago. 
patents, ex store, 24s. 3d. to 26s. 3d., against 24s, 6d. to 26s, @.; 


Australian ex store, 20s. 3d. to 20s. 9d., against 20s. 6d. to 21s. 


BARLEY.—October futures were 50} cents per bushel in Wianips 
on Wednesday, against 52} cents last week and 48} cents a most 
ago. Quotations in London on Wednesday were: 
malting ” (new), f.0.r., per 448 Ibs., 30s. to 55s., against 32s. to 
a week before. 


OATS.—On Wednesday, ‘‘ December ” futures were fe 
49} cents per bushel in Chicago, against 50} cents a Fee 
47 cents last month. Quotations in London, W E Chikat 
Plate,” landed, 22s. per 320 Ib ., against 22s. a week ago, 
White,” landed, 23s. 6d., against 23s. 6d. a week earlier. : 

MAIZE.—‘‘ December” futures were quoted on Wednesday pe 
75} cents per bushel in Chicago, against 75 cents a week ago . 
73$ cents on the corresponding day last month. tbe, oo 
London, Wednesday: ‘‘ Plate” landed, 20s. 9d. i 

Os, 9d, 28 ap 


2. 








pared with 22s. 6d. last week; “‘ Plate ” ex-ship, 
2is. 6d.; ‘ Plate,” “November,” 20s. as against am pat 
maize meal, ex wharf, was quoted {5 17s. 6d. to £6 pet 


£6 to £6 7s. 6d. per ton a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following tT 
the estimated sale of home-grown wheat during 
1931-32 to 1934-35 :— 
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152.210 523,955 | 55,159 | 7 0 | 10 © | 6 1 

et. 28, 1990 S onbaahant 96,451 429,907 66,381 6 1 9 0 6 5 

Oct. 4, 1931 coseennenen® 324.418 378,011 56, 5 7 710 6 2 

on 3 adeseneneee 275,027 493,148 48,927 49 9 8 5 6 
Oct. 28, 18B8...-+--++-+* 

424,488 $3675 | 50}, 94/] 65 

wa mist | Sgore | a2aner | 46.278 | $0 | 9 2 | 6 7 


WHEAT MARKETS.—The following table shows wheat 
‘ong in recent weeks, with comparative figures for 1932 and 


Jan. 4, | Jan. 4, | Nov. 1,| Jan. 3 Oct. 24,' Oct. 31, 
Neszsot Purves 1932 1933 1933 1934 1934 | 1934 















anions (Ne. i nieeo om | «| 61g | ose | 764 | 748 
Ouseago 2 


Coats por r) TDs ccccsessoccee 65} «6, 


isible supply of wheat in Canada, at 118,108,000 bushels, 
Pi oi coo at 1,404,000 bushels. Supplies a year ago stood 
at 118,182,000 bushels. 


OTHER FOODS 


gUGAR.—After an upward spurt at the end of last week, New York 
tions, both on and rma reacted somewhat, but became 
steadier at the lower level. On Wednesday, American prices 
showed a rise, and London a fall, compared with those ruling a week 
earlier. The spot price in New York on Wednesday was 2-82 cents 
per Ib, as compared with 2°75 cents per Ib. last week and 3-00 
cents per Ib. a month ago. Wednesday’s sales of raw sugar in 
London included ‘“‘ December delivery "’ at 4s. Ojd. to 4s. 1}d., 
against 4s. 23d. to 4s. 3d. last week. The movements of raw sugar 
in London and Liverpool last week were as follows :— 


Imports Deliveries Stocks 
1933 1934 1933 1934 1933 1934 




















London ie “es 1,193 581 19,162 22,370 
Liverpool 7,902 5,701 13,946 13,242 104,802 79,629 
Totaltons ... 7,902 5,701 15,139 13,823 123,964 101,999 
Last week ....... 29,349 1,758 15,720 14,608 131,201 110,122 


COFFEE.—The New York market was dull to quiet during the 
week ended Wednesday, with quotations showing little change. 
On Wednesday, Rio No. 7 (cash) was quoted at 9} cents per Ib. in 
New York, as compared with 9} cents per Ib. last week, and 9} 
cents per Ib. a month ago. The London market has ruled quietly 
steady. Last week’s movements of coffee in London were as 
follows : Brazilian, landed, 674 bags; delivered, for home consump- 
tion, 23 bags; exported, 20 bags ; stocks, 28,131 bags, against 27,210 
bags a year ago. Central American, landed, 697 packages; de- 
livered, for home consumption, 1,728 packages; exported, 881 
packages; stocks, 83,903 packages, against 76,491 packages last 
year. an rt : ree 114 packages; delivered, for home 
consum » & packages; exported, 303 packages; stocks, 
16456 packages, against 91,275 last year. ont 


€000A.—The “spot” quotation in New York on Wednesday 
was 44 cents per Ib., against 4 #§ cents per lb. on the corresponding 
day last week and 4} cents per Ib. a month ago. The Sesten 
quotation for Accra, ‘‘ November—January,” was 20s. 6d. to 20s. 
pet 50 kilos, c.i.f. Continent, as against 19s. 9d. to 20s. per 50 kilos 
last week. Last week’s movements of cocoa in London were as 
oy neni, + pene, fee home consumption, 6,861 
, » 2, ; Stocks, 170,875 , i , 

Maver ten bags, against 129,342 


TZA—The quantties catal f i , i 
amounted to 52.405 ogued for this week’s auctions 


Were in active request. Competition for the Ceylon grades at 
da auction was not quite so good, but quetations showed 
ue change on the week. The following table shows the average 


Niacin raped by the Tea Brokers’ Association) of tea sold in 
on Account during the past weeks :— 


AVERAGE PRICE PER LB. 
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Movements in London during the past week were as follows: 
Landed, nil; delivered, 362 tons; stocks, 3,720 tons, against 4,480 
tons a year ago. 


POTATOES.—Ample supplies of potatoes have been available this 
week, and have generally encountered a good demand. Quotations 
for the woes of varieties remain unchanged. At the London 
Borough ket on Tuesday, “ King Edward” again sold at 6s. 
to 6s. 6d. per cwt. 


SPICES.—"‘ Lampong ” was quoted at 63d. per Ib. on Wednesday, 
against 63d. per Ib. a week ago. Movements of pepper in London 
during the past week were as follows: Black, landed, 5 tons; 
delivered, 24 tons; stocks, 416 tons, against 410 tons a ago. 
White, landed, 57 tons; delivered, 49 tons; stocks, 8,336. tons, 
against 1,180 tons a year ago. 


MEAT.—Beef and mutton have encountered a fairly steady 
demand, fresh meat having been a rather better market. Trade in 
veal and pork, however, remains rather quiet. On Wednesday, 
prices showed a slight reduction on those of a week ago, the quota- 
tion for Argentine beef, chilled hindquarters, being 3s. 4d. to 3s. 10d. 
per 8 Ibs., as compared with 3s. 8d. to 4s. last week. New Zealand 
frozen mutton was 3s. to 3s. 6d. per 8 Ibs., against 3s. 2d. to 3s. 8d. 
a week ago. According to the Smithfield official market report, 
supplies during last week amounted to 9,495 tons, against 9,460 
tons in the corresponding week last year. Imported beef, principally 
Argentine, formed 81-5 per cent. of the beef supplies, against 80-9 
per cent. a year ago. Imported mutton, mainly from New Zealand, 
formed 74-2 per cent. of the total supply of mutton and lamb, 
against 70-6 per cent. in the same week last year. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.— Markets are very quiet and 
with falling grain markets there is but little disposition to engage 
in business. Linseed continues to decline and with the approach 
of the end of the season the premium of old seed over new is gradually 
narrowing. Despite reports of rains and frost here and there, the 
outlook for the new crop in Argentina remains favourable, and if 
private estimates of the area under seed are to be relied upon 
a still larger outturn than that officially estimated appears likely. 
New seed for January-February shipment has declined to {8 10s. 
per ton and old seed for November to {9 2s. 6d. Indian linseed 
is also easier but demand negligible. The quantity afloat for Europe 
is now 133,700 tons (including 18,800 tons from India), 2,300 tons 
less than last week, and for the United States and Canada 32,900 
tons against 62,000 tons a year ago. Cottonseed is steady but 
demand slow. Black Egyptian for shipment to the end of the 
year is quoted around £4 15s. (sellers). . 

Linseed oil is easy and in fair demand at the lower level which is 
now the lowest figure quoted at any time this year. Raw oil for 
delivery to April ex Hull has declined to £17 5s. per ton (naked). 
Cotton oil is steadier on an improved export demand. E, 
crude ex Hull is offered at £15 10s. and refined at {17 5s. Oil- 
cakes are steady and in normal demand for the time of year. 


HIDES AND LEATHER.—A fairly satisfactory business has again 
been forthcoming in regard to hides, leather and leather goods, 
although, of course, there is still room for considerable improve- 
ment. Generally speaking, the markets have remained steady. 
Although there has been a slight decline in the price of English market 
hides, quotations for imported descriptions show a slightly firmer 
tendency. Quotations for the finished product have been main- 
tained at recent levels to a fractional advance on certain lines which 
are in most request. 

At the sales of hides and skins from home-slaughtered cattle this 
week, prices for ox and heifers were unchanged to a reduction of 
}d. per lb. First clears are now changing hands at from 5d. per Ib. 
for heavies down to 4d. per Ib. for lights, with seconds making from 
44d. to 33d. per lb. First warbled are realising similar prices 
to the latter, while seconds are obtainable at from 4d. per lb. for 
heavies down to 34d. for lights. The market for calfskins rules 
steady, with best heavies selling at 44d. per Ib. and lights at 53d. 
Additional interest has been taken in the market for imported hides 
and as a result South Americans have been selling at slight advances. 
A moderate trade has been passing also in Africans at unchanged 
rates, although prices asked for dry Capes are higher. Only a 
limited amount of business, however, is possible in Australians and 
quotations are, generally speaking, nominal. ee 

Sales of sole leather have been concerned mainly with light and 
medium weight English and wetsalted bends and light heavy 
dry hide selections. Rough shoulders and bellies also have been 
dealt in fairly freely, but the trade in pinned sorts has not been 
quite so active. In the upper leather section, box and willow calf 
and glacé kid continue to account for the bulk of the business, but 
there is a call for other descriptions in limited quantities, particu- 
larly for reptiles and patent leather, and the turnover of both these 
sorts is reported to be increasing. 

WERDER -+ The marhet in relies wan Gal in the $0 eee =~ 
Wednesda ices declined sharply following the announcemen 
that the Scdemationsl Rubber Regulation Committee had failed to 
come to an agreement on export quotas from January, 1934, 
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In New York, Wednesday’s spot price for rubber, at 12} cents musquash, 10. On the other hand, sonthes . 
per Jb., compared with 14 ponte Pee lb. a week ago. Wednesday's unchanged in price, the demand for these fare. 
official closing price for stand ribbed smoked sheet in London _In our issue next week we propose to publish & ie 
was 64,d. per lb., as against 64d. on the corresponding day last realised for the different qualities of the varia 
week. In forward positions, business has been done at 64d. to — are naturally disappointed at the 
6$d. for January-March, 1935, as against 7d. to 74d. a week ago. of the autumn auctions, especially in view ¢ 
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a Stocks in London and Liverpool at the end of last week, at 120,002 _ part of the offerings were withdrawn. These will « 
tons, show an increase of 1,545 tons as compared with the preceding _— supplies on the free market and at the next 

i qwaek. provement in sentiment may, ho , Tesule” 

: LONDON FUR AUCTIONS.—The autumn series closed on Monday __ silver fox sales, to be held early in December. Ty 
3 last with a very weak tendency. Business during the last few days fox prices has been less marked than in the case 
= was mainly confined to American goods. As compared with prices A speculative trade, such as that in raw furs, gee 
é realised at the spring series, quotations showed the following reduc- appointments more quickly than those de re 
4 tions : Skunks, 20 per cent.; opossum, 15; mink, 15 to 20; brown materials. 
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WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 


The prices in the following list are revised with the assistance of an eminent firm in each department 














































LONDON October 31st POTATORS— 
CEREALS AND MEAT Good English, new j= - - - English Southdown, greasy, perlb. 13 §§Cape...... 
GRAIN, &c.— *” washed ........ 
Wheat— s. d. s. d. SPICES— Sescestans, cod. anges cnthy- cone SS 
No. 2, N. Man. 496 Ib. 29 0 The S.W. greasy, super cmbg. ......0s. - il 
0 Muntok, fair White..... 1 3} N.Z., grsy., half-bred 50-56 ......... 9% 
; ; 2 Black Lampong ......... ~~ Crossbred 40-44 6 
:? : 7 Cinnamon—st sort, perIb. 0 8} DUO. ccenedesnsssseceondpencses 274 
; = . Cloves—. —~s per 0 6 ” _. eecceesooocooccoscoocesés : 
eo 6 ers 
4 ; a 2 ss COAL— ad a4 
Nutmeg, 65/— .......se.000 10 Welsh, best Ad’ty...ton 19 6 
6 SUGAR— Durham, best gas, f.o.b. 
(Duty, 11/8 per owt.) 7 papers 14 8 
6 46 shipm., c.if. UK [cow t 4 02 pits cecoccvescoosenesoocees 0 23 0 
4 310 B.W_L,, erystailised..... 17 6 19 6 IRON AND STEEL— * 
ae eee och wie, Corman ie, OE e 
8s: sae Bars, M’brough .......... 192 6 
. Yellow Crystals .--....- 17 3 Steel Rails, heavy .......170 0 
; : 2? SE cjeloedusemsemndvacins 21 4} 21 104 wen tes ...... Dee a wie 
; i 21 if , Electrolytic, ton 30/10/0 31/10/0 
: 3 17 6 Sheets (strong)........... 58/0/0 
a 3 Standard ............0--0- 27/189  28/0/0 
4 0 92 0 Lead, Eng. pi perton 12 5/0 
. : 0 92 0 Foreign ......se000e 10 139 
. : 0 1 2¢  THe~Baglish ingots 230/100, Ot Seda“ 
oe 00—“‘“‘“‘é‘é*é‘CRGIB ccctcctcecceccccersee SE QD =~ a errrrrererenen oesakr oat.  Sa-—-Sagman gots ...... 4 
) : es oe ot ; Standard cash............ 7/6 _229/10/0 
4 ; Ss 3 Broken Orange Pekoe... 011 3 44 CHEMICALS Pe iin 
. 2a teal 0114 2 4 Acid, citric,per Ib., less 5% 0 st 0 10 
ai © FB 0 RRO wrssnorencvececnsnnecn i cemenaiasiemenedioans 0 20 4 
E 0 73 0 ee cs : a Oxallic, Det .....c.s00esee-e 0 5 
: 4 : Broken Orange ........... om 38 woth ae le 
mE | pore Ah, is 6s 
7 = New Zealand............ 54 0 | (uty, 9/0-10/0g per iD, = = j= = Album, lump ...... ton 
. i 0 88 0 arb... ton 2710 28 0 
hi a 0 53 0 - diphaiiaeiie 8 16 é $ 
‘ ewe ton 
ay is .:3 Bleaching powder, per ton 9 0 ee 
ie F 0 46 0 2 6 Saea e ee ROSIN — 
ae ¥ 34 0 Ni Soda... 7 8 0 
i ee q 1 6 tash—Chlorais,astns, 0 44 0 8 «© RUBBER— 
if j Pe : 3 Sulphate ...... —— . = : St. ribbed 
{ i i; Santos supr.c. & f.cwt... 48 0 Soda Bicarb. ...... percwt.10 0 11 0 Fine Hard Para par! 
ima tS a bian, good .......... 58 0 70 0 Sakellaridis,fgf........... 8-30 = Crystals............ percwt. 5 0 5 3 
ye a ¥ Costa Rica, med. to good 70 0 90 0 s £8 
{ } 3 422 East Indian , » » 60 0 88 0 te of Copper, per ton 0 
os 5 a Kenya, medium ............ 55 0 68 0 £ s. » best Eng. d.d. site, 
. ’ 2 area, jute sacks, 11 to ton 
; t 4 ok 4 English socvcceee per 120 19 0 20 0 63 aS at 1/6d each) or 
Bae : : TS are mepeocnimmnebenboed> 1660 «#16«6 eee Ss Stes Soa 
, . é 9 24 —Ora le) — 
g t ; a. @ South African ...boxes 9 0 12 6 4 ton loads and upwards 38/- per ton 
| ‘ if ty —, 10 0 18 6 “6 cook ap to 6 ton jada 40/— er toa 
a ie 5 Apples: Amer. (var ) ris - S.D. Straits c.if., per ton “9/1/3 
bE : 2 » a oges(Var) boxes 7 0 11 6 Smoked South $0 wr 7/12/6 
t q 4 ” eteeetee oo g15/1/3 ‘ a ‘ 4 
Fi aia Valencia, case ........... 76 8 6 Japan, refined perlb. 2 1 
a: Ezyptian, bags ......... on £13/12/6 sinters lb. 5 0 
#8 Grapes, Lisbon, % boxes i Airican : 
4 “4 > 2 8. d. t, Wayne Co. Oak 
a 4 ee Eg ——e - 
ia 80 Insh bladders pr. cwt. 46 0 53 0 0 English Opk Peal 
. | 4 Ri U.S. 56 lbs. boxes ,, 42 0 44 0 é ° West neice S 0 3 0 st ” oS Se 
5 a ay ¢ Exclusive of Government. tax of 1d. per gallon. nile 
f ea ee 4 
737.5 
pia UNITED STATES * f 
4 i . a (New York quotations, unless otherwise stated.) oo 
oa Nov. 1, Oct. 3, Oct. 24, Oct. 31,.* Nov. 1, Oct, 3 
Pin aR 1933 1934 1934 1934 1933 1034) | 
fi; # @ Wheat, No. 2, Winter, nearest Cents Cents Cents Cents Sugar, Cuban Centrifugals, 96 Cents — 
; ; ' : i f future, Chicago, per bushel... 83} 955 983 95§ , spot, Bb ccéséecdeccecse 3-30 ort 
i . 2 : Maize, nearest future, Chicago, Cotten, middling, spot, per ib... 9°75 12 th 
{ ; % My per bushel oor ee eeecccrcceseeccoecs 413 _ 734 75 75% Rubber, smoked sheet, spot, Sat 
: M ; Oats, nearest future, Chicago, per Ib. See ccesesccessseeeoessseeeeee 7:77 13$ 
: se H per bushel Set ee eeeecovoreoroscoos 314 47 503 4 Petroleum, Pennsylvania crude 
Pil Bin Rye, nearest barrel...192-212 2% 
; ‘B ye, future, Chicago, emia) gee: Pet aS le 
ai ae ati, ansiod bil: Cabal i i a, a <a SO 
4 a per bushel eatin 78 76 Copper, % Ehectsblytic,” Export, nf 


rn per ID... cc ccccoccesccceee 7-90 6. . 
il Lt OF ted ~ 4-75 a 


per 
Ib. Seer cseceseceee 4-0 : 
4-48 4:47 4-82 Tam, Bernier” qpet, por ibe, 48-06 004 


— 


» Santos No. 4, cash, per Ib, 
a Accra, nearest future, 
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44 733 
Coffee, Rio No. 7, cash, per Ib, 7 
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